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Uruguay: Basic Data

I. Social and Demographic Indicators

Area {sq km) 176,320 Nutrition (1991)
Arzhle jand (percent of land area) 7.2 Calorie intake (per capila a day) 2,7
Population (1999, estimate) Health {1996)
Total {million) 3.32 Population per physician 270
Annual rate of growth, recent period Poputation per hospital bed 227
(percent a year) 0.6 Population per nurse
Density {per sq. km.} 18.8
GDP per capita (US$), 1999 estimate 6,340 Eiectricity Consumption (1997)
Yearly per person (KwH) 1,710
Population characteristics (1998)
Life expectancy at birth (years) 74.5
Crude birth rate {per thousand) 16.3
Cnude death rate (per thousand) 9.5 Arcess to safe water (1956)
Infant mortality (per thousand live births) 16.4 Percent of population 83
Under 5 mortatity rate (per thousand) 19 Urban a5
Rural 65
Income distribution (most recent year)
Percent of income received: Education
By highest 10 percent of houscholds 273 Adult literacy rate (1998) 97
By lowest 20 percent of households g1 Gross enrollment rates, in percent {1996)
Gini coefficient (1997) 41.6 Primary education 109
Secondary education 85
Distribution of labor force, i percent Tertiary education 30
Agriculture 13.06
Industry and mining 27.0 GDP (2000, prel.) URS$ 244.3 billion
Services 60.0 US$ 26,178 million
. Fconome Indicators, 19952000
Prel.
1995 1996 1957 1968 1999 2000
{In percant of GDP)
Origin of GDP
Agriculture and mining 11.7 21 10.8 11.1 10.5 10.1
Manufacturing and construction 269 26.3 26.5 26.5 257 253
Services 61.5 61.6 62.7 62.4 63.8 64.7
(Annual percentape changes, unless otherwise indicated)
Natiopal accounts and prices
Real GDP -1.4 5.6 4.9 4.6 -3.2 -1.0
Real GDP per capita 221 4.9 42 39 -3.8 -1.7
GDP deflator 26.1 15.8 9.8 4.8 33 33
Consumer price index (period average) 422 283 19.8 10.8 5.7 43
Consumer price index (end of period) 5.4 243 152 8.5 42 5.1
Unemployment rate (in percent) in3 119 10.3 10.0 11.4 14.4
{Ratios to GDP)
Gross domestic investment 15.4 153 150 15.6 152 14.1
Of which: public investment 11 29 2.7 29 3.2 32
Gross national savings 14.3 14.1 13.7 135 127 11.3
Extemnal savings .1 1.1 1.4 2.1 2.5 2.9
Private consumplion 729 72.3 72.6 72.6 72.6 733
Public consumption 1.8 12,6 124 126 13.8 13.9
Public finances
Central Government
Total revenues 175 17.9 148 209 207 20.2
Total expenditures 143 19.5 202 219 24.6 23.7
Cif which: interest 1.4 1.3 1.4 1.3 1.7 2.0
Savings .3 0.1 0.5 14 -1.3 -1.6
Primary balance 0.4 <04 .0 0.3 22 -1.5
Overall balance -1.8 -1.6 -1.4 -1.0 -39 -3.5
Consolidated public sector
Primary balance 07 0.3 0.5 0.9 -2.1 -1.2
Overall balance -1.4 =13 -1.4 -1.0 -4.1 -3.8
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Prel.
1995 1996 1997 1998 1999 2000
(12-month percentage changes. unless otherwise indicated)
Money and credit
Liabilities to private sector 41.1 349 26.4 17.5 12.1 10.6
Of which:
Money 348 323 19.5 12.2 12 .3
Quasi money 64,8 20.5 223 77 5.6 126
Net domestic asscts of the banking system 79.8 43.8 221 345 199 8.0
OFf which:
Credit to the public sector {pet) 24.1 184 -10.8 -21.1 518 -38.0
Cradit to the private sector 3.0 34.1 25.6 22.4 16.1 7.6
Liabilities to private sector (M2), in percent of GDF 13.9 133 12.8 12.3 126 11.7
Representative interest rate {in percent) 61.7 4832 39.2 306 244 19.0
(In millions of U.S. dollars, unless otherwise indicated)
Balance of payments
Current account 213 =234 -29% -476 -528 -576
Merchandise trade balance -563 -687 -704 772 -897 935
Exports (fo.b.) 2,148 2,449 2,793 2,829 2,289 2,354
Imports (£0.b.) 2,711 -3,135 3,498 -3,601 3,186 3,289
Services and transfers (net) : 350 453 407 297 3e9 359
Qf which: interest =227 -189 -193 =199 -174 =220
Capital and firancjal account 404 225 539 697 506 712
Foreign direct investment 157 137 113 155 229 13¢
Portfolio investment 276 276 174 419 128 273
Other capital (net) 55 -189 257 123 149 259
Errors and omissions [£3 153 73 140 33 35
Change in nét international reserves (- increase) =209 -144 <314 =362 -13 <171
Exparts of goods and non-factor servicas (in percent of GDP) 19.0 19.7 20.5 198 18.0 1.4
Imports of goods and non-factor services {in percent of GDF) -19.1 -19.9 -20.5 -20.5 -15.6 =207
Current account (in percent of GDP) -1.1 -1.1 -1.4 -2.1 «2.5 -29
Merchandise exports (in US$, annual percentage change) 12.2 14.0 14.1 1.3 -18.1 28
Merchandise imports (in US$, annual percentage change) 4.3 15.7 11.5 3.0 .18 32
Merchandise Terms of trade (annual parcentage change) 0.4 <29 -0.2 5.4 -4.6 1.5
Real effective exchange rate (12-month percentage change) 1.8 0.5 1.8 1.3 10.2 -1.5
International reserve position and
external debt
Gross official reserves 1,824 1,909 2,068 2,589 2,602 2,762
(in months of imports) 6.1 58 57 6.9 7.8 20
Net official reserves 1,768 1,875 2,066 2,427 2,443 2613
Net reserves of the banking system 982 1,153 1,222 1,525 1,702
Outstanding forsign currency debt, in percent of GDP 53.7 56.7 37.5 60.4 632 67.9
Public Nonfinancial 229 229 218 23.1 24.6 0.8
Private Nonfinancial 22 1.9 2.t 22 20 2.0
Financial 286 319 33.5 352 36.6 351
Total debt service ratio (in percent of exports of gds. & serv.) 375 354 24.9 24.6 16.5 41.8
OF which: interest 16.8 159 16.7 18.] 218 24.1
Qross reserves/short-term debl (in percent) 320 29.4 28.6 324 345 40.9
IMF data (as of November 30, 2000)
Membership status: Article VIII
Intervention currency and rate U.S. dollar at Ur$12.4 per U.S. dollar
Quota SDR 306.5 million
Fund holdings of new Uruguayan Pesos SDR 385.03 militon
(as percent of quota) 125.6 percent
Qutstanding purchases and loans SDR 114.2 million
Stand-by arrangements (SDR. 125.00 million approved on 6/20/97) SDR 114.2 million
SDR department
Net cumuiative allocation SDR 49.98 million
Holdings SDR 0.36 million

Sources: BCU, Ministry of Finance and Fund staff estimates.



1. OVERVIEW

1. The Uruguayan economy is gradually emerging from the 1999-2000 recession,
after growing by about 3 percent a year on average during the 1990s (Figure 1).
Economic activity grew steadily during the first half of the 1990s, but was interrupted by a
decline in 1995 associated with the effects of the Mexico crisis. Output growth rebounded
in 1996-98 at 5 percent a year on average (Statistical Appendix Tables 4-7). This
performance stemmed from the implementation of cauticus macroeconomic policies and
structural reforms, as well as from a recovery of regional economic activity. In 1999

and 2000, however, the economy was affected by a number of adverse shocks, including the
devaluation of the Brazilian real, a drop in the terms of trade, a drought, and concerns about
the stalled recovery and uncertainties in Argentina. Real output contracted by 3.2 percent

in 1999 and a further 1.3 percent in the year through September 2000. The unemployment
rate increased from 11.4 percent at end—1999 to 14.4 percent in November 2000,

2. Fiscal policies have generally been cautious, even though some structural
reforms, the electoral cycle, and the recessions in 1995 and 1999-2000 increased the
deficit. The deficit was eliminated in the early 1990s, but spending grew sharply with the
general election in 1994 and the deficit returned to 3 percent of GDP in that year. In
subsequent years, the government benefited from a strong rebound in growth and was able to
reduce the deficit, despite the costs associated with the reform of the social security system
and the state." Deficit reduction stalled in 1999 with a new electoral cycle and as revenues
declined in light of the recession. Indeed, the deficit reached 4.1 percent of GDP in 1999, and
public spending needed to be cut again by the administration that took office in March 2000.

3. Inflation was cut dramatically during the 1990s, using gradualist policies.
Twelve-month inflation was reduced from 130 percent in 1990 to 5 percent in 2000
(Statistical Appendix Table 18). Inflation expectations were guided down by gradually
slowing the rate of depreciation of Uruguay’s adjustable exchange rate band. The most recent
installment of this strategy occurred in April 1998, when the authorities lowered the pace of
depreciation of the band from 0.8 percent a month to 0.6 percent (7% percent on an annual
basis), and narrowed the width of the band from 7 to 3 percent. This form of disinflation was
supported by generally cautious fiscal and wage policies, and some structural reforms.

4. The structural reforms implemented during the 1990s comprised trade
liberalization, a far-reaching reform of the social security system, a first installment of reform
of the state, and the development of the domestic capital market, including the creation of
new instruments such as mutual funds, a market for negotiable obligations, mortgage paper,
factoring, etc.. Also, the authorities have been moving progressively toward increased private
sector participation in activities previously reserved for public enterprises, such as in the

! However the deficit was not reduced on a cyclically adjusted basis. See Chapter I in this
document.
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markets for cement, alcohol, cellular phone services, mortgages, insurance, the outsourcing
of some public services, the construction and management of toll roads, etc. These reforms
have underpinned confidence, assisted growth, and helped to achieve an orderly slowing of
the rate of adjustment in the exchange rate band and in inflation. At the same time, the pace
of reforms has been very gradual and there remains much to be done, including opening up
further to private sector participation some key industries that are still reserved for public
sector entities, including petroleum importation and refining; several telecommunication
services; electricity transmission and distribution; and some financial and insurance services
where state banks hold the overwheiming share of the market.

5. The external current account shifted from a surplus in 1990-91 to a deficit of just
over 2 percent of GDP in recent years. Net deposit flows from the region were positive—and
they tended to rise during periods of regional economic uncertainty—and the financial
account has been strong, with Uruguay steadily gaining net international reserves. Uruguay’s
access to financial markets remains good and the government enjoys an investment grade
credit rating on its debt.

A. The Real Economy

For the 1990s as a whole, the real economy grew well as the result of reforms and prudent
policies. However, economic activity was hit several times by adverse external shocks. In the
context of the relatively firm exchange rate regime, which was the anchor for inflation
expectations, this led to occasional slowdowns in output, and higher unemployment.

Aggregate supply

6. Output growth was not evenly distributed across sectors during the 1990s. The
services sector has expand while the manufacturing sector has contracted, in relative terms,
while the share of agriculture in output remained roughly constant (Figure 2). On the cost
side, wages deflated by consumer prices increased by 1.3 percent a year on average, but in
U.S. dollar terms their growth averaged 11 percent a year. Meanwhile, the price of imported
capital goods was about flat in U.S, dollar terms, causing the price of machinery and
equipment relative to wages to fall by 55 percent. Despite the cost advantage, fixed capital
formation has been relatively low in Uruguay, averaging 1415 percent of GDP during

the 1990s, in part reflecting the unfinished agenda of structural reforms noted above.

7. The service sectors, which now form the core of private economic activity in
Uruguay, have progressed most under regional integration and internal deregulation.
The share of services in nominal GDP rose from 60 percent in 1990 to 72 percent in 1999,
while the share in total employment increased to 77 percent. Service sectors with a large
tradable content expanded the most, driven by growing demand with the rapid integration of
the MERCOSUR. For instance, value added in the transport and communication sector grew
by 110 percent, related to Uruguay’s central location in the MERCOSUR region. The _
commerce, restaurant, and hotel sector grew by 65 percent in real terms from 1990 to 1999,
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owing to buoyant activity in tourism with growing per capita incomes in the region. By
contrast, construction, a typical nontradables sector, and with heavy public sector
involvement (in part through the state-owned Banco Hipotecario), grew by a more subdued
35 percent, in line with real GDP. During 1990-99, the price of services, relative to
manufacturing, increased by 33 percent as measured by sectoral GDP deflators.

3. Manufacturing, which had been protected prior to the 1990s, lost market share,
especially in the early years of trade liberalization. At the beginning of the decade
(between 1990 and 1993), trade liberalization and the real appreciation of the peso increased
import competition and caused manufacturing output to contract by nearly 11 percent. Firms
began to adjust by shedding labor in favor of less expensive imported machinery and
equipment, thereby increasing labor productivity, and subsequently found opportunities in
niche areas of the MERCOSUR and other markets. Growth resumed in processed agricultural
products, paper and pulp, and specialty chemicals and plastics, where industrial restructuring
and modernization were fastest. This helped manufacturing output to grow by 23 percent
from 1994 to 1998 (Statistical Appendix Table 13). In early 1999, the devaluation of the
Brazilian real dealt a new blow to the sector, and output fell by 10 percent while hours
worked declined by 12 percent. Overall, manufacturing has not been able to regain its output
level from the beginning of the decade, and its share in nominal GDP has declined from 28 to
17 percent, although labor productivity more than doubled over the decade (output per man-
hour rose 107 percent) (Statistical Appendix Table 15).

9. While giobal deregulation in agricultural trade is slow, trade liberalization
already has stimulated specialization in agricultural sectors where Uruguay has a
substantial potential. Resources were shifted towards cereals that Uruguay produces
efficiently, including rice, sunflower seeds, and barley, and the production of meat and dairy
products. Other crops, such as sorghum, sugar beets, sugar cane, ard linseed are declining.
Overall, acreage devoted to ten main crops increased by 12 percent over the decade, and
yield per acre by 32 percent.?

10.  Rice, a key “nontraditional” export (destined primarily for Brazil) is mainly cultivated
in the country’s northern part where newly irrigated land has become available.

Between 1990 and 1999, acreage more than doubled, increasing rice’s share of cultivated
land to a quarter of the total. Production grew nearly three-fold, and yield per acre by

44 percent.

11. Trade liberalization also stimulated growing sunflower seeds, with acreage
increasing by 129 percent from 1990 to 1997, boosting its production nearly five-fold.?

2 For wheat, corn, rice, barley, sorghum, linseed, sunflower seed, sugar beet, soybeans, and
sugarcane. Average productivity is weighted by acreage.

? Farmers switched to a newer strain, more highly concentrated in oil, the final use of most
Uruguayan sunflower seeds.
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Acreage devoted to barley also increased, raising its share in total to a fifth, and barley
production and yield per acre both increased substantially.

12.  Trade liberalization has also benefited the beef industry, encouraging developing new
pastures and technologies, including artificial pastures and feed lots. These techniques permit
cattle to be slaughtered and sold at a younger age, with higher turnover, output, and more
flexibility in a given year’s cycle, thus increasing productivity. Between 1990 and 1999, beef
production grew by 20 percent, and the sector has good potential as witnessed by a surge in
beef exports to the Nafta countries in 2000. At end-2000 beef production (and exports} were
briefly interrupted by a local outbreak of foot and mouth disease, but strong remedial action
by the authorities quickly removed the disease again, and the markets for beef were being re-
established in early 2001. The milk sector has been spurred by increasing trade with Brazil,
and between 1990-99 production increased by 54 percent.

Domestic Demand and Saving

13.  Consumption expenditure was supported by the recovery in activity, higher per
capita incomes, and the appreciated real exchange rate.* Total consumption grew by

56 percent in real terms between 1990 and 1999, and the ratio of private consumption to
GDP increased from 70 to 73 percent of GDP during this period. Moreover, and
notwithstanding the fiscal adjustment undertaken by two successive administrations, the ratio
of public consumption to GDP is higher now than in the early 1990s, in part as municipal
governments increased spending in real terms. Imports of consumer goods rose from

2.6 percent of GDP in 1991 to 4.5 percent of GDP in 1999, in part in response to the
increased purchasing power of the peso, and alse reflecting the import needs of the rapidly
growing tourism sector.

14, Gross domestic investment in constant prices grew by 95 percent between 1990
and 1999, followed by a sharp decline estimated for the recession year 2000. Private
investment expanded more vigorously than public investment, increasing its share in GDP by
2 percentage points. To a large extent, this reflects efforts to modernize production
techniques and improve labor productivity, especially in manufacturing firms in the private
sector. Since 1990, the share of capital spending has increased by about 2 percentage points
of GDP, to an estimated 14 percent of GDP in 2000—relatively low in view of high
unemployment in the economy.

15.  Gross national savings have declined from 14.2 percent of GDP in 1990 to

12.7 percent in 1999, This was mainly due to the deterioration in public saving towards the
end of the period which coincided with an election year and a recession. Private savings have
been flat over the same period, with a temporary increase during election years, in which,

* Consumption data in Uruguay also reflect the growth in tourism, as spending by visitors is
sometimes difficult to i1solate from domestic demand in the national accounts.
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apparently, households adopt a “wait and see” attitude. At the same time, Uruguay sustained
externally induced economic shocks in 1995 and 1999, coinciding with the election periods
and inducing more cautious household spending. On the structural side, Uruguay has a
relatively elderly population, and private saving rates are correspondingly low; this
underscores the importance of public sector saving in the economy.

Tabulation: Gross National Saving Rates in Mercosar Counfries 1/

(In percent of GDP)
Private sector Public sector Total
Mercosur (weighted average) 2/ 18.2 -0.6 17.7
Argentina 16.0 -0.7 15.3
Brazil 19.2 -0.7 18.6
Paraguay 171 63 235
Umiguay 114 2.5 13.9

1/ Average saving rates for the period 1990-1999.
2/ The sum of country saving rates weighted by the share of each country’s GDP in Mercosur GDP.

Unemployment and Wages

16. Despite strong growth during much of the decade, unemployment remains high.
Unemployment reached 14.4 percent in November 2000, compared with the highest yearly
average of 14.7 percent in 1983. The increase reflects the structural adaptation taking place in
the economy, and a faster increase in labor supply than demand, and the effects of the current
recession. Indeed, the recent increase is to an extent cyclical, as the recession has added
about 5 percentage points to the unemployment rate since early 1999. A similar shock

in 1995-96 led to an increase in the unemployment rate by about 3 percentage points, which
lasted for almost two years (Figure 3).

17.  Nevertheless, even without the cyclical component, Urnguay’s underlying
unemployment rate tends to be high. The unemployment rate barely fell below 10 percent
at the cyclical peak in early 1998, after rising from 8% to around 9% percent during the years
of the most rapid economic growth between 1990-94 (Statistical Appendix Table 17). The
shifts in the economy related to the trade liberalization and technological change no doubt led
to some increase in the skill mismatch between jobs and employees. At the same time,
Uruguayan labor is generally well educated with strong sector-specific skills, and a recent
survey revealed that 27 percent of the unemployed were not willing to consider a change in
profession in order to find a new job—a structural rigidity. Unemployment among
manufacturing workers has risen most sharply over the last ten years, from around 8 percent
in 1990 to 18 percent in early 2000.

18.  On the supply side, the participation rate rose from 58 percent in 1990 to around
62 percent in early 2000. Participation of women increased the most, from 46 to 53 percent.




Figure 3. Uruguay: Labor Market Indicators
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Indeed, unemployment has increased the most among second-wage earners, such as women
and youth. Women below 24 years of age had an unemployment rate of 36 percent during the
first semester of 2000, compared with 5.5 percent for (male) heads of households. The
increase in jobs by around 10 percent over the last decade has thus been outstripped by the
entry of women and youth in the labor force.

19.  As the output composition changed, the allocation of labor between sectors
changed as well. While the share of employment in the manufacturing sector fell from
24 percent in 1990 to 15% percent in early 2000, the share of services rose by about

8 percentage points. In part in the context of a reform of the state, implemented
between 1996-1999, the share of public employment in total employment dropped from
about 20 percent in 1995 to just over 18 percent in 1999,

20.  Wages in the private sector are determined freely, but the public sector affects
wages in the health sector where it is a large purchaser of services. Also, both sectors are
influenced by some rigidities and distortions, such as a relatively high fixed health care
premium which mhibits entry (because the fixed premium is a large percentage of entry
wages), strong union opposition to labor reductions, especially in the banking sector, and
public sector employment tenure rules. Wage setting in the public enterprises is determined in
collective bargaining agreements; that in the government is subject to negotiation and a law
on periodic wage adjustments. In principle, such wage adjustments are determined in
conjunction with with overall fiscal policy and inflation objectives (there is not a fixed
formula but the frequency of wage adjustment is determined by law). In December 1997,
Congress approved a new indexation law that shifted the adjustment interval for government
wages from four to six months, and to 12 months when the inflation rate remains below

10 percent in every month since the last adjustment. This has been the case lately, and
government wages in 2000 were adjusted in January, and no further changes were scheduled
during the year.

21.  Average real wages deflated by consumer prices increased by 13.7 percent
between 1990 and 1999 (1.3 percent a year), with average increases in the public and
private sectors broadly the same (Statistical Appendix Table 20). While the wage increases
during the 1990s do not seem excessive in terms of relative domestic prices, wages have
increased substantially in U.S. dollar terms when the real exchange rate appreciation in

the 1990s is taken into account. In 19992000, real wages, and wages measured in dollar
terms, have began to decline as a consequence of high unemployment and the gradual (real)
depreciation of the peso vis-a-vis the U.S. doltar.

B. The Public Finances

22, The consolidated public sector in Uruguay comprises the central government
including the extrabudgetary operations by ministries (Fordos de Libre Disponibilidad),
local governments (Intendencias), the public social security system (Banco de Prevision
Social or BPS), nonfinancial public sector enterprises, and the quasi-fiscal result of the
Central Bank of Uruguay {BCU). Taxes are collected by the General Tax Unit (Direccidn
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General de Impuestos, or DGI), with several exceptions such as custom duties collected by
the customs authorities, and the payroll withholding tax (IRP) collected by the BPS.
Uruguay’s public sector is comparatively large, with general government noninterest
expenditures at about 33 percent of GDP, and interest payments of about 2 percent of GDP
(Figure 4). In addition, expenditure by the nonfinancial public enterprises accounts for about
15 percent of GDP, and the public sector also directs resources through the public sector
financial institutions.

23. The public firances weakened markedly at the end of the 1990s, with the overall
deficit rising from 1 percent of GDP in 1998 to 4.1 percent of GDP in 1999 (about
US$860 million; Statistical Appendix Table 21). A significant part of the slippage resulted
from the operations of automatic stabilizers as Uruguay was confronted by external shocks
which caused a cyclical downturn in economic activity. However, there also were some one-
time election expenses, and the government granted special assistance to sectors most
affected by the recession. The new incoming administration in March 2000 promptly
introduced spending cuts to limit the deficit. Nevertheless, as the level of economic activity
remained weak throughout 2000, revenues remained depressed and, under these adverse
circumstances, the deficit could be reduced only marginally to 3.7 percent of GDP in 2000.

The central government

24,  The central government comprises two-thirds of the public finances with its revenue
reaching 21 percent of GDP in recent years and expenditure some 24 percent of GDP
(Statistical Appendix Table 22). The central government and the social security system
together account for over 40 percent of public employment and pay about three-quarters of
the public wage bill. (Statistical Appendix Table 30).

25. During the second half of the 1990s, central government policy focused on
limiting growth in real expenditures, while letting revenue rise with the expansion of
economic activity to help shrink the deficit (Figure 5). To this end, in early 1995, the
government adopted a five-year budget for its term in office. The budget focused on revenue
measures to address the ballooning public sector deficit, while spending priorities were
shifted to education and remunerations for teachers and the police. Discretionary current
expenditure was reduced in relation to GDP.

26. There were some structural measures during this government period, most
notably the reform of the social security system in mid-1996. The social security system
was in dire financial straits, and its reform aimed at slowing the growth of benefits, reducing
employer payroll taxes, and improving benefits administration. To this end, the authorities
established a complementary private capitalized pension system alongside the public pay-as-
you-go system. This led to a shift of some contributors from the public to the private system,
implying an up-front reform cost in the form of foregone income for the budget, which
required additional transfers from general revenue to cover the deficit in the public social
security system. The reform costs rose from 0.3 percent of GDP in 1996 to 1 percent of GDP
as of 1998. In a separate effort, the government also implemented a reform of the state
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Figure 4. Uruguay: Public Sector Finance Indicators 1950-2000
{(In percent of GDP)
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Figure 5. Uruguay: Sectoral Fiscal Balances
(In percent of GDP)
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which reduced public sector employment by 8 percent between 1995-99, consolidated
offices and bureaus, and improved productivity. The cost of severance payments and
incentives under this program amounted to 0.3 percent of GDP on average during this period.

27.  The jumps in the deficit during the election vears, the costs of the social security and
state reforms, and the adverse effects on the deficit of the recessions in 1995 and 19992000
have caused the public debt-GDP ratio to rise significantly in recent years. The gross debt
of the consolidated public sector increased from around 30 percent of GDP in the early 1990s
to 46 percent of GDP by end-2000.

The social security system

The deficit of the social security system before transfers from the central government
rose from 22 percent of GDP in 1990 to 8 percent in 1999 (Statistical

Appendix Table 23). Expenditures increased by nearly 6z percentage points of GDP, while
revenues increased by less than 1 percentage point. Spending increased rapidly during the
disinflation years as benefits are indexed to lagged take-home wages (which rose in real
terms). Moreover, the social security reform of 1996 improved benefits administration,
climinating a backlog of claims, while a wave of new elderly signed up for benefits out of
fear they would be left out of the reformed public system otherwise. The relative weakness in
revenues reflected the loss of personal contributions to the new capitalized pension system,
and vartous reductions in employer social security contributions to lower labor costs and help
case unemployment. The growing financing needs of the social security system were covered
by general tax resources. Recently, the administration of social security revenues has
improved with the issuance of semi-annual statements to workers, and there has been a
slowing in the pace of new retirees accruing to the pay-as-you-go system. In addition, the
reform mandated a gradual increase in the retirement age for women and provided incentives
to remain in the labor force, which have helped to stabilize the number of contributors.

28. The reform of the social security system has been more successful than was
anticipated. Nearly 600,000 individuals (over one-half of all affiliates) have switched from
the state system to one of seven private pension funds (AFAPs).” Thus far, AFAPs have been
limited to invest their capital in public sector securities and cash and other highly liquid
assets. Recently, the authorities approved a framework that would permit these funds to hold
private sector instruments also, provided they carry an appropriate credit rating, and
investments in any one entity or private group are limited. Pension funds are not allowed to
invest in foreign assets.

3 As compared with a minimum of about 50,000 persons for whom the shift was compulsory.
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Local governments (Intendencias)

29. Loecal governments have thus far played a limited role in the public finances in
Uruguay and their revenue and expenditure have been slightly above 3 percent of GDP
(Statistical Appendix Table 24). Their main revenue consists of taxes on real estate and
property, including automobiles. With little access to borrowing, their deficits have been
small in the order of 0.1-0.2 percent of GDP. In 1999, however, the deficit reached

0.4 percent of GDP owing to expenditure overruns associated with ¢lections and revenue
shortfalls in the recession. The revenue shortfall continued in 2000, and there are some
arrears to the state-owned electricity company, the social security system and suppliers.

The state-run enterprises

30.  In Uruguay, some economic activities are dominated by state run enterprises
(SREs). The main SREs are the electricity company {(UTE), the alcohol, cement and
petroleum company (ANCAP), the telecomniunications company (ANTEL), the water and
sanitation company (OSE), the railways (AFE), and the port authority (ANP).

31.  Combined revenue of the SREs averaged about 13 percent of GDP in the 1990s,
while noninterest expenditures (including capital outlays) were about 12 percent (Statistical
Appendix Table 25). Interest payments are small as the SRE's have little debt. Their accounts
showed a consolidated surplus of ¥ percent of GDP on average over the decade. Their
operating balance, prior to capital expenditures and transfers to the central government,
averaged 6.4 percent of GDP between 1990 and 1994, rising by nearly %2 percentage point of
GDP from 1995 to 1999. The rising surplus reflected higher tariffs, personnel cuts, and
efficiency improvements. However, there was a drop in the operating results in 19992000,
as public enterprise tariffs were adjusted with a delay for the higher oil costs, and spending
overruns occurred in ANTEL.

32. SREs remit their surplus to the central government in the form of taxes and
transfers that have averaged 3.6 percent of GDP between 1990-94, and 4.2 percent

between 1995-99. ANCARP provides the largest sum, about 2 percent of GDP a year, while
transfers from ANTEL have risen to 1% percent of GDP in 1999, owing to strong demand for
wireless and fixed line services, and those from UTE also have increased, to 1.3 percent

in 1999 reflecting improved efficiency. Discretionary transfers to the central government are
determined in annual negotiations, to supplement the profit-tax remittances.

33. During the decade, the SREs faced rapidly changing market conditions and have
made significant efforts to increase their efficiency. Total employment in the public
enterprises fell by nearly 40 percent, from about 42,000 persons in 1990 to 25,750 in 1999.
Individual SREs have adjusted their operations in different ways. ANTEL expanded its
system for both voice and data communication, and eliminated waiting lists for telephone
installation, with the assistance of foreign telecom-equipment providers. While outright
privatization of the telephone system was rejected in a 1992 referendum, there is private
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participation in, for instance, cellular telephone service. This has helped align Uruguay’s
telephone rates with other countries in the region.

34.  The electricity market is arguably furthest along in deregulation. The electricity
market was deregulated in 1998, allowing competition in electricity generation
(transmission and distribution are stiil state monopolies). A regulatory agency was
established in 2000 to oversee competition in the market. Electricity may now be imported
directly from neighboring countries, or generated locally by private companies.

35. ANCAP is preparing for the opening of the petroleum market. At this moment,
the producer price of its main product, gasoline, exceeds the regional average. ANCAP’s
strategy is to face competition by expanding the scale of operations through joint ventures in
the areas of gasoline distribution, cement production, the manufacture of lubricants, and
alcohol. As part of these plans, ANCAP intends to expand its refinery in Montevideo.

36.  In assisting the government to meet its fiscal objectives, the SREs incur some
costs that are not present in the private sector. The SREs pay a social security
contribution of about 12 percent of payroll (a surcharge) in addition to the standard employer
contributions paid by the private sector. In addition, only SREs are assessed a 2 percent tax
on foreign exchange transactions.’

The quasi-fiscal result of the Central Bank of Uruguay

37.  The quasi-fiscal result of the BCU is declining gradually, due both to amortization of
debt, and larger interest receipts on its growing stock of international reserves (Statistical
Appendix Tables 26). The quasi-fiscal result reflects operating costs, and the responsibility
for certain external debt service payments in the BCU. At the beginning of the decade, the
quasi-fiscal deficit amounted to over 3 percent of GDP reflecting a combined deficit in the
BCU, the National Mortgage Bank (BHU), and in intervened banks. It declined to about
0.5 percent of GDP by 1996 as a result of debt rescheduling agreements with external

- creditors in 1991, and the transfer to the Treasury of obligations previously undertaken by the
BCU, including operations to shore-up troubled banks, and concessional loans to the BHU.
In 2000, the quasi-fiscal deficit of the BCU measured 0.4 percent of GDP, thus continuing its
slow decline of recent years.

® The cost of residential electric service tends to be lower in Argentina and Brazil, but that for
industry is less expensive in Uruguay. These differentials may reflect higher costs of bringing
electricity to Uruguay’s rural areas, as well as some cross subsidization.

7 The social security surcharge yields about US$90 million a year (0.5 percent of GDP); the
foreign exchange tax (ICOME) vields about TJS$15 million per year (0.1 percent of GDP).
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C. Money and Financial Intermediation

38.  Money and credit markets in Uruguay are heavily influenced by international
financial conditions. There are no restrictions on capital movements in or out of the

ccn.u:Ltry.8 The exchange rate fluctuates within a narrow 3 percent band. Under these
circumstances, iterest rates, particularly those applied to foreign currency loans and

deposits, closely follow intemational rates. Local currency deposit rates, adjusted for

expected currency depreciation, also follow international rates. However, interest rates
charged on local currency loans significantly exceed comparable international rates (adjusted _
for devaluation expectations), owing to a thin and not very competitive market (see below)

and to the higher risks and operating costs associated with local currency loans.

39.  The Uruguayan economy is highly dollarized. Almost 90 percent of deposits are
denominated in foreign currency, of which about one third are held by nonresidents. The
trend towards dollarization began in the 1970s and intensified in the 1980s due to years of
high and variable inflation. Yet, as inflation subsided during the 1990s, the share in demand
for pesos did not return to its previous levels.

Market structure

40.  The financial system consists of the Central Bank (BCU), the state-owned Bank of
the Republic (BROU, a commercial and development bank), the National Mortgage Bank
(BHU), and 21 private banks (mostly foreign owned; three are locally owned but two of them
are currently under public management following the government’s intervention). There are
also 9 finance houses, 6 cooperative savings banks, and 11 offshore institutions. There are
two small stock markets (in Montevideo), and seven private pension funds (AFAPs, the
products of the 1996 social security reform). The system is supervised and regulated by
Banking Superintendency which is part of the BCU. Banking regulations are forward looking
in their risk assessment, based on the CAMEL system, and consistent with the Basel criteria,
including a minimum capitalization requirement of 10 percent on a risk-adjusted basis.”

41.  The public financial institutions are important players in the financial sector.
The two state-run banks together account for about half the system. Their role in the market
is facilitated by several regulatory advantages (monopotlies on some activities; tax
exemptions for others) intended to compensate them for quasi-fiscal activities undertaken at
the public sector’s request. However, these advantages also imply distortions which are
[imiting the share of private banks in the financial system. The share of the public banks is
especially high in the peso market, where they have little competition. Further, the public
sector currently controls two other banks (Banco La Caja Obrera and Banco de Credito) that

® In individual cases, capital flows can be monitored to prevent money laundering or other
illicit financial transactions.

? The increase from § to 10 percent in this ratio will be completed in early 2001.
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were intervened to avoid their closure. The private commercial banks handle about

40 percent of the market, and have concentrated their lending operations in short-term
foreign currency denominated credit, directed mostly to prime borrowers. Offshore financial
institutions, which are not permitted to lend their resources domestically, hold about

5 percent of the system’s assets. Finance houses, AFAP’s, and cooperatives control the
remaining 5 percent of the market.

42. The BROU, the country’s largest bank, maintained its relative size over the past
decade and, although seme of its regulatory advantages have been curtailed, if does not _
yet fully face all the obligations imposed on private financial institutions. The BROU
handles the bulk of the Central Government’s domestic financial transactions, and it is the
largest provider of long-term credit in the economy. It holds about 35 percent of the system’s
deposits and 30 percent of credit. Lending is concentrated in agriculture (41 percent of its
portfolio), industry (17 percent) and consumer loans (17 percent). Since 1995 the BROU has
been modernizing its operations, and overhauling its accounting systems, and in 2000, it is
undergoing an independent external audit, in part to review subsidies and preferential
treatment to specific sectors, and to review its credit manuals and procedures. These reforms
would place the bank on a more level playing field with other banks. While there is a need to
eliminate some regulatory advantages the BROU has {for instance it is exempt from charging
value added tax on consumer loans), it also needs relief from some quasi-fiscal burdens and
obligations that are unique to the BROU.'

43.  The state-owned mortgage bank (BHU) is the largest provider of housing credit
in Uruguay, but its financial structure has suffered from currency mismatches and a
high rate of delinquency in its lean portfolio. BHU makes long-term loans for housing
construction and purchases, guaranteed through mortgages, and raises funds of short-and
medium-term maturities. Until 1993, the BHU had a monopoly on mortgage financing in the
country, but nowadays private banks are permitted to compete, and they do so in the high
income segment of the market. BHU’s share of the overall mortgage market is around

90 percent, partly because it is exempt from VAT on its loans and also because it provides
loans at rates below those required to cover its costs, Its share of the total credit market
declined from 31 to 24 percent between 1994 and 2000. The majority of its loan portfolio is
denominated in “adjustable units” (“unidades reajustables” or URs, an index linked to
average wages in the economy), while its deposits are increasingly denominated in

U.S. dollars. This currency mismatch generated large accounting profits during the first half
of the 1990°s when real wages grew faster than the exchange rate, but is currently producing
losses in the bank as real wages are declining with the recession. To limit losses, beginning
in 2000, the BHU switched to granting new loans exclusively denominated in U.S. dollars.

01n 1999, for example, the BROU was induced to restructure a significant amount of loans
to the agricultural sector, hard-hit by the Brazil devaluation, slow domestic growth and
depressed world prices of commodities.
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Nevertheless, given the outstanding stock of loans, it will take long to correct the currency
mismatch.

44.  Private banks concentrate their lending in creditworthy industrial and commercial
companies, and in trade credit. They have began to compete in the consumer segment of the
market, despite their disadvantage vis-a-vis the BROU. In September 2000, the private
banking system accounted for 46 percent of total credit to the private sector (from 39 percent
in 1994} and for about 65 percent of total deposits (from 59 percent in 1994). Private banks
are almost all subsidiaries or branches of large multinational foreign banks; there is one
important domestic private bank.

45, Finance houses, cooperatives, AFAP’s and offshore financial institutions are a
relatively small segment of the total market, representing less than 10 percent of total
assets of the system. Finance houses and offshore institutions are allowed to receive funds
only from nonresidents. The latter may lend only to nonresidents. Cooperative saving banks
are only allowed to do operations with their shareholders, with other cooperatives and with
the banking system. AFAPs were originally permitted to purchase only public securities, but,
as of April 1998, they also can devote some of their portfolio to corporate debentures subject
to a minimum credit rating. In November 2000, AFAPs had US$790 million (4 percent of
GDP) under management, an increase of 40 percent in U.S. dollar terms in 12 months.

Recent developments in the credit market

46. Credit markets expanded rapidly during the second half of the 1990s. Real credit
to the private sector increased about 2 percentage points faster than GDP during the first half
of the decade, and accelerated further from 1995 onwards, expanding by more than

11 percent per year in real terms. This expansion was associated with the increased
competition in some areas of lending, particularly mortgages and consumer lending, which
resulted in a sharp pick-up in the growth rates of credit to businesses and households from
private banks. This acceleration mostly reflected the growth in collateralized lending (i.e.,
automobile and mortgage loans), but it is also related to the entry of banks into the credit card
market. The share of credit from private banks devoted to households rose from 9 percent

in 1991 to over 24 percent in 1998. The rapid increase in credit to the private sector became a
concern of the authorities in 1998 and, during the second half of that year, the banking
Superintendency increased minimum capital requirements on banks and other financial
institutions from 8 to 10 percent of risk-weighted assets (phased in through early 2001). At
the same time, the risk weights on consumer credits were increased. With the slowdown of
the economy, real credit growth declined to a little over 2 percent in 1999.

Interest rates

47. Deposit interest rates have gradually converged towards international rates
(Statistical Appendix Table 42). An open capital account coupled with dollarization has
increasingly linked Uruguayan and world financial markets. Also, more competition in the
domestic banking sector, and the decline in demand caused by the 1999-2000 recession,
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helped bring Uruguayan interest rates to world levels. On the deposit side, Uruguayan and
world interest rates are nearly equal, reflecting the close substitutability between foreign and
domestic deposits under free capital mobility. Indeed, as Uruguay functions as a regional and
offshore banking center, during the uncertain and regional hyperinfiationary period of

the 1980s, domestic interest rates on dollar deposits averaged about 2 percent less than their
world (LIBOR) counterparts. This discount emerged as nonresidents from neighboring
countries preferred to keep part of their savings in Uruguay where financial conditions were
more stable. The difference declined to about 1 percent in the 1990s with the return to
financial stability in Argentina and Brazil. For peso deposits, the returns (expressed in

U.S. dollar equivalent) have sometimes diverged substantially from dollar returns on
international instruments, but this variability has diminished recently with the drop in
Uruguayan inflation.

48.  Lending interest rates have been less closely linked to world interest rates, even
though there has been convergence in some market segments. In the dollar segment, the
premium of the prime lending rate over its U.S. counterpart used to be substantial and
variable. However, with the increase of competition in the banking system, and as a result of
a weak demand for loans, the rate on dollar denominated credit for prime borrowers has now
converged to tts equivalent U.S. level (between 8-8'% percent since 1996). In the peso
segment (only about 10-15 percent of the total market), the credit market remains segmented
and dominated by the public banks, and less established consumers and small enterprises
cannot obtain loans at the equivalent of world interest rates. Adjusted for exchange
depreciation, the prime peso rate has fallen during the decade, from a peak of 36 percent

in 1993, to an average of 13.2 percent in the first half of 2000. However, the average peso
lending rate for nonprime commercial borrowers, while coming down over the decade, still
remains high at 39 percent in U.S. dollar terms."’

49.  Financial intermediation spreads, the difference between lending and borroewing
rates, have fallen significantly during the 1990s, although in some cases they remain
high by industrial country standards. In June 2000, spreads between U.S. dollar prime
lending and time deposit rates averaged about 3 percentage points, down from 9 percentage
points at the beginning of the decade and 5 percentage points in 1995. For nonprime dollar
borrowers, the spread was about 8 percentage points and did not change substantially during
the 1990s. Spreads in the peso market reflect the higher risk attributed to these operations,
partly because it was in this segment that legislators intervened in the past to impose forced
concessions and rescheduling on borrowers. Operations in the peso market also tend to be
smaller, hence unit costs are higher. Nonetheless, spreads have declined in recent years. In
the case of prime borrowers they averaged about 8 percentage points in mid 2000, down from
23 percentage points in mid 1995. And for non-prime borrowers, average spreads declined
from about 50 percentage points in the mid-1990s to 35 percentage points currently.

" Dollar rates are computed from peso rates using the ex-post rate of exchange rate
depreciation.
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50.  The growth rate of nominal monetary aggregates has declined with falling
inflation. (Statistical Appendix Table 31). The growth rate of narrow money (M1) declined
from 70 percent to 2 percent between 1992 and 1999, while that of the broadest aggregate
(M3), which includes all foreign currency deposits, and the liabilities of the Mortgage Bank,
slowed from 45 to 9 percent over the same period.'? The degree of monetization remained
fairly stable at about 6 percent of GDP for the narrow money aggregates throughout the
decade. For broad money it decreased during the early part of the 1990°s, but gradually
recovered its level by 1995. It continued to increase to 47 percent of GDP in mid 2000, from
less than 40 percent of GDP in 1995.* Money holdings in real terms have increased across . _
the board since 1995, for peso and U.S. dollar deposits alike, and as held by residents and
nonresidents.

51, Net domestic assets of the financial system increased from 34 percent of GDP

in 1995 to 39 percent in mid 2000, reflecting growth of credit to the private sector. Growth in
local and foreign currency credit to the private sector in real terms was less than 3 percent a
year through 1994, in part reflecting the large share of credit denominated in U.S. dollars and
the real appreciation of the peso during this period. With the convergence of inflation and the
depreciation of the exchange rate band, credit in real terms showed a much sharper increase
of about 12 percent a vear during the period 199498, but declined to below 6 percent

in 2000 reflecting the low growth of economic activity (Statistical Appendix Tables 32 and
33).

Financial sector reform!*

52.  Since the banking crisis in the early 1980s, Uruguay has gradually reformed its
financial system. Several measures have made financial intermediation more transparent and
competitive, including the Financial Intermediation Law of 1992 which strengthened bank
regulation and applied the 1988 Basel capital adequacy criteria; and the Law of Capital
Markets and Securities of 1996, which provides a framework for self-regulation of the stock
exchanges, clear definitions of instruments, disclosure standards, and penalties for violation
of rules by brokers and dealers. Both laws are administered by the Central Bank. In recent
vears, public banks have increased the transparency of their accounts, as balance sheets and
profit and loss statements are now made available to the public.

12 This figure has been adjusted to eliminate the statistical effect produced by the conversion
of a large off-shore bank into a domestic institution at end 1999.

BThe decrease in the monetization coefficient in the early years of the 1990s partially reflects
the appreciation of the real exchange rate during this period, which depressed the ratio of
dollar deposits to GDP.

' Chapter 111 of this document provides additional information on banking sector trends and
performance indicators.
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33.  To develop the domestic capital market and enhance competition in the financial
system, in recent vears the authorities have issued regulations for the establishment of the
market for securities and negotiable obligations, the establishment and operation of mutual
funds, and liberalizations of both the insurance market, and the mortgage market. Also, the
reform of the social security system and the establishment of the private pension funds have
helped deepen the domestic capital market. To help supervise the new markets and improve
the information infrastructure in the economy, since 1998 the Central Bank authorized the
operation in Uruguay of commercial credit rating agencies. Moreover, the authorities are
implementing new regulations to improve further the disclosure in financiat markets; adopt -
internationally accepted accounting principles; and establish a nongovernmental nonprofit
regisiry for basic corporate operational and financial information.

54.  The quality of loan portfolios is poorer in public than in private banks. In

June 2000, 9 percent of private bank loans were classified as “poor” quality, (7 percent

in 1995).!° This ratio for the BROU and BHU was 17 percent, (11 percent in 1997). These
figures indicate that the recessionary period has been more difficult for the public than for the
private banks. This reflects the concentration of credits from public banks in sectors more
vulnerable to the slowdown of economic activity (agriculture, small businesses). There may
also be some adverse selection at play as public banks sometimes are mandated by Congress
to offer bailouts and loan refinancing for hard hit borrowers, which encourages loan
delinquency.

D. The External Sector

55.  After recording surpluses in 1990 and 1991, the external current account slipped
into a deficit for the remainder of the decade. The deficit widened to over 2 percent of
GDP at the peak of the growth cycle in 1994 and 1998, and narrowed to 1 percent in
between. Despite the recession, the deficit widened further to 2.9 percent in 2000, as a result
of negative shocks to competitiveness and the terms of trade (Figure 6, and Statistical
Appendix Table 44). Brazil and Argentina are the largest trading partners of Uruguay, with a
combined share of more than two thirds in merchandise and services exports and around

50 percent in imports {Statiscal Appendix 50). Other major export markets include Europe,
the United States and China. Capital inflows have been strong and Uruguay has gained net
international reserves, covering over seven months of imports of goods and services.

56.  Uruguay has liberalized international trade during the decade. In 1990, the
maximum import tariff was cut from 55 to 20 percent, import quotas were eliminated, and
anti-dumping, domestic content, and compensatory export measures were reduced. The
average applied rate has come down to 12.2 percent in 1998, with protection for inputs being

13 Loans classified as 3, 4 or 5 in a system where 1 is best and 5 is worst. Adjusting for _
provisions, the ratio is below 2 percent for private banks and it is 14 percent for public banks.
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Figure 6. Uruguay: Balance of Payments Indicators
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lower (9.2 percent) than for finished goeds (13.4 percent). In eatly 1994, Uruguay, along
with Argentina, Brazil, and Paraguay, established the MERCOSUR common external tariff
(CET). Initially, the average and maximum tariff rates under the CET were 12

and 20 percent, applicable to most goods, but in late 1997, the MERCOSUR countries
introduced a 3 percentage point surcharge on the CET. This surcharge will be cut by

0.5 percentage points in January 2001. Capital flows are unrestricted, but Uruguay does
not permit private sector investment in certain sectors that are reserved for public enterprises.

Merchandise trade

57.  Uruguay’s U.S. dollar merchandise exports grew by 65 percent between
1990-98, with an expansion in volumes close to 80 percent and a drop in export prices of
around 10 percent. Growth in merchandise exports was sluggish at the beginning of the
decade, hampered by a strong real appreciation of the peso. However, exports gained pace
with the establishment of MERCOSUR. Whereas Argentina and Brazil bought less than 1/3
of the country’s exports in 1990, they absorbed 2/3 in 1999. At the same time, total exports
expanded swiftly, recording an average growth rate of 12 percent a year between 1994-98.

58.  Merchandise exports dropped by 25 percent in 1999 to about 1US$2.3 billion, or
11 percent of GDP. The contraction was both the result of sharply falling prices for
Uruguay’s main export commodities, and a decline in volumes (8 percent) which contracted
in the wake of the Brazilian real devaluation and the recession in Argentina.

59.  Uruguay’s dependence on “traditional” exports, primarily meat and wool, has
declined in recent years as their share of total exports declined by one-quarter to 26 percent
in the decade through 1999. In this period beef exports grew by 38 percent, with substantial
vear-to-year fluctnations. Uruguay has achieved high growth in beef exports to Brazil since
the establishment of the Mercosur and, more recently, gained access to the Japanese market.
Beef exports have done particularly well to the Nafta countries in 2000. Beef prices have
been volatile, especially in 1995-96 (Statistical Appendix Table 46).

60. Wool exports have declined by almost 60 percent over the period 1990-1999, Wool
prices have fluctuated widely over this period, falling by about 40 percent between 1990
and 1992, almost completely recovering in 1996, before again falling by about 55 percent
since then. The 1997 Asian crisis was a factor in world wool markets, reducing both demand
in several Asian markets (Korea, People's Republic of China), and prices of wool from New
Zealand, an important competitor in this market,

61.  Inagriculture, rice has become Uruguay’s principal “nontraditional” export, destined
mainly to Brazil, after substantial investments in acreage and improvements in productivity,
and a 12 percent rise in prices. The share of rice in total exports is now around 10 percent.

62.  Beyond being a supplier of raw materials, Uruguay’s primary sector remains
pivotal for the country’s exports. Agricultural, forestry and meat products are increasingly
transformed into manufactured goods. The forestry sector has grown substantially

since 1990, with the area planted increasing almost tenfold, and production and exports
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expected to increase rapidly during the next few years. A subsidy to the planting of trees on
land deemed unsuitable for agriculture was provided by the Forestry Law of 1987. The
climatic, topographic and soil conditions of Uruguay are favorable to rapid-growing species
like eucalyptus, which enjoy growing world demand. Manufacturing exports of industrial
origin are modest in Uruguay, but there have been increased exports of specialty products in
selected industries, such as automobile parts and vehicles, especially within the
MERCOSUR. |

63.  Between 1990 and 1998, the dollar value of imports increased by 184 percent.
Import growth was particularly strong early in the decade when the currency appreciated in
real terms and domestic demand grew strongly. External shocks and the onset of the
recession in 1999 caused imports to drop by 12 percent to US$3.2 billion (15 percent of
GDP), ending the long period of expansion.

64, The growth in imports of consumer goods between 1990 and 1999 was more than
double that of overall impotrt growth, occurring mainly between 1990 and 1994. As a share of
total imports, consumer goods rose from 15 percent in 1990 to 28 percent in 1999 (Statistical
Appendix Table 48). The figures on growth in consumer goods imports, however, somewhat
overstate the consumption of imported goods by Uruguayans, since a part of such imports is
used in the tourism sector, and is thus essentially re-exported. Capital goods, and in
particular transportation equipment, also grew quickly, increasing their share from 13 percent
in 1990 to 19 percent in 1998, before dropping back to 16 percent in 1999 (Figure 7).

65.  While Uruguay typically incurs a deficit in its external trade account, its nonfactor
service halance is peositive. The major components are tourism and transportation. Tourism
receipts nearly trippled between 1990 and 1999, resulting from new investments in Punta del
Este and the interior, and related to the rebound in per capita incomes in neighboring
countries, especially Argentina, during the 1990s. Gross receipts from tourism leveled off

in 1999, when Argentina entered a recession and the devaluation made Brazil more
competitive. However, it recovered again in 2000 and gross receipts are close to 3.5 percent
of GDP.

Capital flows, debt, and reserves

66.  Capital flows turned from negative to positive within the 1990s. Net capital flows
were negative early in the decade, reflecting amortization of public debt and commercial
bank outflows. Later in the decade these flows turned positive and grew steadily, driven
principally by government borrowing, nonresident deposit inflows, and, to a lesser extent, by
foreign direct investment. Uruguay attracts nonresident deposits mainly for differential tax
reasons, but also as a safe haven during uncertain economic times. Both in 1995 and

in 1999/2000, Uruguay received several hundred million dollars in net foreign deposits.

In 1996, when the regional uncertainties abated, some deposits flowed back (mainly to
Argentina), and some deposit reflow is again bound to occur in 2001. Also, in recent years,
the government has been placing most of its borrowing needs abroad, at an average amount
of some US$400 million a year (2 percent of GDP). Foreign direct investment is relatively
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Figure 7. Uruguay: Merchandise Trade
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small, at less than 1 percent of GDP, and is mainly directed at forestry, specialized
manufacturing and services (tourism, restaurants, and shopping malls).

67.  Uruguay has good relations with external creditors and the ratio of gross external
debt to GDP, excluding nonresident deposits, stood at 42 percent in June—2000, of which
public sector external debt was about 29 percent of GDP, and private sector debt was

13 percent of GDP (Statistical Appendix Table 51). Including the nonresident deposits, the
overall gross external debt ratio was 68 percent of GDP by June 2000. As a fraction
ofexports of goods and services, the external debt service ratio of the nonfinancial public
sector has ranged between 25-30 percent in recent years. Uruguay has received an
investment grade rating from international credit rating agencies, and in 2000 the government
placed bonded debt abroad at a average spread of 290 basis points—Iess than half the spreads
incurred by the neighboring countries during 2000.

Competitiveness

68. Uruguay’s real effective exchange rate (REER) appreciated by 39 percent

between 1990 and mid-1995 as the exchange rate was used as a nomina! anchor to help bring
inflation down (Figure 8 and Statistical Appendix Table 56). A turning point arose in 1994—
95 with the adoption in Brazil of the stabilization program which led to an appreciation of the
Brazilian currency and a relative improvement in competitiveness for Uruguay. The peso was
stable in real terms from 1995 until January 1999, as consumer prices converged with the
nominal exchange rate (wholesale prices and the exchange rate converged somewhat later).
Together with the modest deficits in the external current account, this suggests that the
economy was adjusting well to the higher real exchange rate of the early years of the decade.

69. However, the devaluation of the Brazilian real by almost 55 percent in
January/February 1999 dealt a blow to Uruguay’s regional competitiveness. Inflation in
Brazil has since been somewhat higher than in Uruguay and by September 2000, the real
bilateral appreciation of the peso vis-a-vis the real was brought down to 26 percent
remaining. The bilateral real exchange rate of Uruguay vis-a-vis Argentina is virtually
constant, as the inflation advantage in Argentina has offset the 7.5 percent pace of
depreciation of the nominal exchange rate band in Uruguay. The measures of the real
effective exchange rate referred to above do not take into account any productivity
differentials between Uruguay and partner countries. Productivity growth in manufacturing
industry (measured as output per man-hour) has averaged over 6 percent a year since 1990.

~ Estimates for the economy as a whole indicate gains in labor productivity by 24 percent over
the 1990s. This improvement in productivity has helped to limit the external current account
deficits in the last decade.
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Figure 8. Uruguay: Real Exchange Rate Indicators (Jan 1986=100) 1/

Uruguay: Real Effective Exchange Rate

165

155

145

135

125

115

165

93

85

75 [BESSRRSAR I AT YRR TUNT ST EAENAN T TN AN NNERRNRE RS RRR NS UUNNRACOR I FUFRERATR T A RARRUNENNTRR S ARRURARRAERINE TSR ENR ARSI ANARNSR RS FARERS RNARTNZRRRN DURERDIRURNINNRRUNRRINEE A RN NRRNERT AN

1986 1987 1983 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 20060
Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan

Uruguay: Real Bitlateral Exchange Rates

250

230 | Argentina
-m—=1].3.

210 Brazil

190
170
150
130
110

90

70

50 TRINUERANRTUSI AR UNRREN TTIETRARORRTIRANRERUNRINEL JURNNRRRURURTTSURDRANTETTRENRNERT i L e e L e s DL L L L LR

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jam Jan Jan

Source: INS
1/ Data through October 2000,



-33 -

II. CYCLICALLY ADJUSTED FISCAL BALANCE IN URUGUAY"'®

70. This note examines the extent to which the recent evolution of the consolidated public
sector balance in Uruguay reflects the business cycle. The cyclically adjusted fiscal position
is calcuiated by excluding from the actual fiscal balance the impact of cyclical factors. The
analysis suggests that fiscal policy in Uruguay has been in general cautious, but with a
proclivity toward higher deficits during presidential elections. Following strong fiscal
adjustment in the early 1990s, these gains were lost in 1993-94, and the fiscal stance
generally remained expansionary thereafter. Combined with the short-term impact of an
important reform in the social security system, this contributed to a sharp increase

in Uruguay’s public debt-GDP ratio in recent years.

Potential rate of output growth

71.  The cyclical element of the fiscal balance is linked to the size of the output gap, the
difference between actual and potential output. When actual output is below potential
(negative output gap), some weakening of the fiscal balance is generally considered
warranted, as a function of automatic stabilizers, to accommodate the adverse impact of
economic downturns on revenue and added costs on the expenditure side such as
unemployment insurance and other forms of income smoothing. Conversely, when actual
output is above potential (positive output gap), the fiscal balance would need to improve with
the strength in activity. A deterioration (strengthening) in the fiscal balance in excess of the
effects of automatic stabilizers is called expansionary (contractionary).

72.  To separate the cyclical component of the fiscal balance from the policy induced
effects, there is a need to estimate potential GDP and its rate of growth. In addition, key
elements of revenue and expenditure policy need be considered to capture any significant
changes in the underlying structure of the fiscal balance.

73.  The Hodrick-Prescott (HP) filter'” was applied to Uruguay’s time series data of real
GDP for the period 1985-2005. The HP technique fits a trend through the observations of
real output by allowing nonlinear and time varying regression coefficients. It is based on a
decay function that places higher weight on more recent observations along the sample. To
limit the end-point bias,'® the sample period was extended to include projections

through 2005, assuming a recovery from the 1999-2000 recession with annual growth of 2,

'$ Prepared by Keiko Honjo.

17 Alternatively, the production function approach explicitly models output in terms of
capital, labor, and total factor productivity. While this approach provides valuable insight
into the economy, data limitations did not allow the staff to employ it.

¥ This technique is well known to be sensitive to the last few observations in the series (an _
“end-point” problem) if the sample were to end in a particularly sharp recession or upswing,
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4, and 4 percent, respectively, for the period 2001-3 and 3 percent for 2004-05. The results
of this analysis suggest a growth of about 3 percent on average over the whole period, with
the trend, or “potential”, rate of growth declining during the 1990s from 3'; percent in the
early years to 2% percent by 1999-2000 (Figure 9). This decline is consistent with the
evolution in external conditions during the 1990s. The country benefited with the recovery
from the debt crisis coming out of the 1980s, and the parallel rebound in output growth in
Brazil and Argentina. This support dwindled as the debt in the countries in the region,
inciuding Uruguay, rose again, and external conditions became less favorable toward the end
of the decade.

Base year

74. A base year needs to be chosen where the potential and actual level of GDP are equal.
In this base year, the output gap is zero, thus the actual fiscal deficit reflects the cyclically
neutral deficit. In turn, the base year also defines the cyclically neutral parameter values of
revenue and expenditure in relation to GDP, i.c., those parameters that would prevail if the
economy were to grow smoothly along the trend or potential output path. Figure 9 suggests
that actual and trend output were approximately equal in 1993, 1995, and 1999. One potential
complication that needs to be considered is that the cyclically neutral revenue and
expenditure parameters may not be constant over a longer pertod of time if the government
introduces reforms that permanently alter the relationship between some revenue or
expenditure components and GDP. The cyclically neutral parameters would need to be
adjusted for such structural shifts. As a result, the parameters in this note were adjusted to
reflect two reforms, viz. (1) the impact on the fiscal balance of the tax increases in 1995
(VAT and payroll tax (IRP); the cyclically neutral revenue parameter was increased slightly)
and, (2) the reform in the social security system of 1996 (to reflect the phased entry into
effect of this reform, the cyclically neutral revenue parameter was reduced by 0.3 percentage
points in 1996, 0.8 in 1997, 0.9 in 1998, and 1 percentage point of GDP from 1999
onward).”® Thus the calculations for the cyclically neutral fiscal balance for the first half of
the 1990s are based on slightly different parameter values than those for the second half of
the 1990s, and from 1999 onward.

' The reform of the social security system established a private capitalized pension system
alongside the public pay-as-you-go system. This resulted in a shift of contributors from the
public to the private system, which implied a permanent loss of income for the budget. The
reform costs grew from 0.3 percent of GDP in 1996 to 1 percent from 1999 onwards. '
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Figure 9. Uruguay: Actual and Trend Qutput and Output Gap
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Framework

75.  Cyclically neutral revenue is derived from the revenue parameters as indicated
above and assuming that taxes, social security contributions, and the current surplus of public
enterprises are unit elastic with respect to actual output. Nontax revenue is not adjusted for
the cycle and taken “as is” or as projected by staff for the medium term. Cyclically neutral
expenditure is calculated by holding noninterest expenditures constant with respect to
potential output. Interest expenditure is not adjusted for the cycle. There are no explicit
adjustments for “cyclical” expenditures in this note, i.e., those expenditures that could be
sensitive to the economic cycle such as unemployment insurance and welfare support,
because such expenditures are relatively small in Uruguay.

76. The cyclically neutral fiscal balance can then be computed from the neutral revenues
and noninterest expenditures, as defined above, and actual nontax revenues and interest
expenditures. At any point in time, the fiscal stance compares the level of the actual fiscal
balance vis-a-vis the cyclically neutral balance, indicating how far the actual fiscal balance
has drifted away, if at all, from the cyclically neutral fiscal balance of the base year. If the
actual deficit is larger than the cyclically neutral one, the fiscal stance is expansionary.

77. The fiscal impulse describes the year-on-year change in the fiscal stance and as
opposed to the fiscal stance it does not depend on the base year. The fiscal impulse indicates
whether fiscal policy in a given year is expansionary or contractionary relative to the
previous year.

Results

78.  The output gap shifted from negative in the early 1990s to positive in 1994,
Following a small negative gap in 1993, it turned positive again as the economy grew above
trend from 1996 through 1998. The deep recession in 1999, however, virtually eliminated the
positive gap, and it turned negative again in 2000. In 2001, the real GDP growth is expected
to recover to 2 percent. Since this is slightly below the estimate of potential output growth,
the output gap is projected to widen somewhat further, to around 3 percent of potential GDP.
In the g(l)ltlying years the economy recovers fully from the recession and the output gap
closes.

20 Tnspection of Figure 9 indicates that the medium-term growth trajectory (an asymptotic
approach of actual to trend growth from below) may be considered conservative, because if
the trend output estimates are correct, the economy might be expected to accelerate briefly
above this trend when the recovery gathers steam.
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79. The above estimates, and comparing the actual with the calculated cyclically neutral
fiscal balance, suggest that during 1990-92, the fiscal stance was contractionary (Table 1
and Figure 10, top and center panels). However, with the presidential elections in 1994, the
fiscal stance and impulse turned strongly expansionary as the deficit rose to nearly 3 percent
of GDP in conditions of high GDP growth and a positive output gap. Given that output
reached above its trend level in 1994, the cyclically neutral position instead would have been
a small surplus. In 1995, the economy was buffeted by an external shock in the form of the
Mexico crisis and economic growth turned negative. The drop in output would have led to a
widening of the deficit, on the basis of automatic stabilizers, but the new government took
strong measures to reduce the deficit and, as a result, the fiscal impulse marked a sharp turn
around of 6 percentage points of GDP, from the expansionary stance in 1994 of 3 percent of
GDP to a contractionary one of equal amount, in 1993,

80.  The fiscal deficit narrowed further in the subsequent years to 1 percent of GDP

in 1998. Nonetheless, the fiscal stance was slightly expansionary in these years, even when
allowing for the widening of the cyclically neutral deficit that resulted from the introduction
of the social security reform. Indeed, with the strong rebound in growth in 199698 and the
level of economic activity reaching above trend output, the cvclically neutral position would
have implied a stronger adjustment in the fiscal balance in those years. This episode was
followed by a significant deterioration again in the public finances in 1999, with the deficit
rising to 4.1 percent of GDP. A part of the fiscal slippage resulted from the operations of
automatic stabilizers to absorb the effects of the cyclical downturn in the wake of the
devaluation of the Brazilian real. At the same time, however, it reflected the growing
spending pressures associated with the electoral cycle. Both the stance and the impulse were
expansionary.

81.  The new government that took office in March 2000 introduced spending cuts to
reverse the deficit overrun from 1999, and the fiscal impulse swung from expansionary to
contractionary in 2000, a virtual repeat of the experience with the election cycle in 1994-95.
The simulations for 2001-2005 are consistent with the medium-term budget outlook
proposed by the new government. Based on the growth forecast for the medium term, and the
intended budgetary policies, by 2003 the government is expected to achieve the turmning
around of the increase in the debt-GDP ratio, and begin to restore the fiscal stance to its
position at the beginning of the 1990s—i.e., establish a fiscal position that is structurally
stronger than what it has been on average during the 1990s.

8§2.  When considering the medium term fiscal outlook, and the budget plan for 2000
2005 as proposed by the new government, one can see that the debt dynamics are motivating
the authorities to strengthen the underlying fiscal stance. As noted, the fiscal stance is weaker
at present than at the outset of the 1990s. This evolution reflects growing underlying
expenditure pressures, and a consequent shift in the “neutral” fiscal deficit from about

14 percent of GDP in 1995 10 2 percent in 1999 and to 2% percent of GDP in 2005. The
social security reform described above accounts for about 1 percent of GDP in this widening.
At the same time, the stock of public debt has increased, giving rise to higher interest
payments which have increased from 2 percent on average during 1994-99 to 2% percent of
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Figure 10. Uruguay: Fiscal balances and Debt
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GDP in 2000, Thus, the inevitable increases in net social security costs and in interest
payments have slowly crowded out other expenditures, and widened the “neutral” fiscal
deficit. Moreover, notwithstanding the planned reduction in the fiscal deficit, the debt ratio
would continue to rise through 2002 (Figure 10, bottom panel).

Some Pitfalls of Cyclical Fiscal Analysis

83.  Cyclical fiscal analysis is a valuable tool in gauging whether fiscal policies add or
subtract to the growth impulse of the economy, especially in the short term. However, it
should not be the only tool to gauge the appropriateness of fiscal policy as the technique has
important limitations:

. Cyclical fiscal analysis limits itself to studying the public sector; it says nothing about
behavior, or confidence, in the private sector. Thus, it may occur that the economy is weak
owing to a lack of private sector confidence. From the narrow point of view of cyclical fiscal
analysis, this could result in a call for budgetary stimulus to “get growth going”. However, a
private sector pull-back in spending, because households may be concerned about future
public obligations thus incurred, can easily outweigh the stimulus, triggering the perverse
effect of more debt and an even weaker economy. The reason for the weakness in private
sector economic activity needs to be considered before recommending fiscal expansion.

. It was noted above that the cyclically neutral position takes into account only the
effects of the business cycle on the noninterest, or primary balance, not the interest bill.
Thus, an economy may return to a cyclically neutral stance after many years of expansionary
policies, and yet wind up with a much larger deficit because the intervening stimulus has
cumulated in the stock of debt, yielding a correspondingly higher public sector interest bill.
The analysis of debt sustainability is essential as a complementary tool to cyclical fiscal
considerations.

. The cyclically neutral fiscal balance says nothing about the appropriate structural
fiscal balance in a general equilibrium context. Thus is may occur that the policy makers
diligently pursue neutral fiscal policies over the cycle, and yet the current account of the
balance of payments keeps widening, or the rate of unemployment stays high for extended
periods of time. Indeed, if the economy needs added saving and investment o absorb the
pool of unemployed labor, the fiscal balance may need to be strengthened considerably, and
for an extended period of time, to help provide those savings, reduce current spending, and
crowd in an expansion of the capital stock. Arguably, this is the case in Uruguay, where the
decade of the 1990s has been favorable for growth, vet saving and investment were relatively
weak, and unemployment correspondingly high (Figure 11). The fiscal stance may need to be
contractionary, relative to the base year periods chosen from the 1990s, to shift towards a
more sustainable “structural” fiscal balance for the medium term.
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Table 1. Uruguay: Fiscal Stance and Imputlse

1990 1931 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

{In percent, otherwise indicated)
Basic data
Real GDP growth 03 as 7.9 2.7 7.3 -1.4 5.6 4.9 46 -3.2 -1.0 2.0 4.0 4.0 31 31
Potential growth 3.0 12 i3 33 33 3l 3.0 2.8 26 24 24 2.4 2.5 26 2.6 2.7
Output gap {in percent of GDP) Aag a5 0.8 0.2 4.1 0.5 2.0 41 6.1 02 31 35 21 0.7 03 0.2

{In millions of pesos)

Fiscal indicators

Actual fiscal balance 303 204 136 -798 -2,584  -1,704  -2.393 <2930 -2.247 -2.812 9176 6799 5778 -4,324 4333 3517
Cyelically newtral balance -557 -826 626 770 193 1,684 -LIGD  -161% 445 4861 9455 -10272 9,504 8739 8386  -8,045
Fiscal Stance -254 -622 -762 28 2,717 20 1,234 1,312 1,803 4,951 121 -3473 3,726 -4.415 4,053 -4528
(In percent of GDF)
Actual fiscal balance 2.8 -09 0.3 -1.3 -2.9 -14 -1.5 -4 -1.0 -4.1 -38 -2.6 2.0 1.4 -1.3 -1.0
Cyclically neutrat balance 5.1 3.7 -1.6 -1.3 0.2 -1.4 -0.7 0.8 -0.2 -2.0 -3.7 -39 -3.3 -2.8 2.5 -2.3
Fiscal Stance 23 -1.8 -2.0 Q0.0 32 0.0 0.3 {6 0.8 2t 0.0 -1.3 -13 -1.4 -1.2 -1.3
Fiscal lmpulse -0.4 0.8 2.0 31 =31 0.7 .1 0.1 t3 -2.0 -1.4 0.0 -0.1 0.2 -0.1
Public sector gross debt . .. .. 318 343 326 313 3 342 40.1 45.8 471 47.5 472 46.4 455
Cyclically neutral debt - . 33.8 288 275 26.6 259 252 289 340 372 389 399 40.1 40.2

Sources: Ministry of Finance and staff estimates.

..'[-I?-
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III. BANKING SECTOR TRENDS IN ‘URUGUAY21

A. Introduction

84.  This note presents an overview of various indicators of profitability, capital adequacy,
efficiency, and general soundness of Uruguay’s banking sector. If considers aggregated
micro-prudential indicators of groups of institutions, and the main macroeconomic variables
that have a bearing on the system’s performance.?

85.  The analysts is based on inter-temporal comparisons of different financial indicators.
Time series comparisons also make it possible to integrate more easily into the analysis the
changing macroeconomic settings under which the financial sector was operating.

86.  The note covers the second half of the 1990s, during which there were few
institutional changes in Uruguay’s banking sector. It was, however, a period when the
economy experienced sharp changes in its rate of growth, and the country had to confront
external shocks of considerable magnitude. These shocks put to test the banking system’s
capacity to adapt to changing circumstances, and the analysis provides elements to draw
tentative conclusions on the system’s soundness and on possible policy actions to confront
weak areas.”

B. Main Macro-financial Trends During the 1990s

87. During 1994-2000, GDP growth was uneven but, on average, satisfactory, while
inflation declined significantly. The economy started off the period with an impressive

7.4 percent overall growth in 1994, but stumbled into a recession in 1995 reflecting the
regional effects of the 1994 Mexican crisis. Growth revived in 1996 and remained strong
until 1999 when new external shocks pushed the economy into a recession that extended
itself into 2000. Inflation, which had reached a peak in 1990, steadily declined throughout the
decade, and by 1999 had stabilized in the 5-6 percent range. The external shocks of 1999,
including the large devaluation of the Brazilian real and the increase in world oil prices,

?! Prepared by Juan C. Jaramillo.

2 For a recent detailed discussion on these issues, see: Owen Evans, Alfredo M. Leone,
Mahinder Gill, and Paul Hilbers, 2000, Macroprudential Indicators of Financial System
Soundness, IMF Occasional Paper 00/192 (Washington: Intemational Monetary Fund).

2 A description of the structure of Uruguay’s financial system is not included in this note,
but may be found in the Overview section of this report. A more in-depth and full fledged
analysis of opportunities and weaknesses in the Uroguayan financial system can be provided
by an FSAP exercise. The Uruguayan authorities have requested an FSAP for 2001. '
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broke the declining inflation trend, but the weak economy avoided a resurgence of more
widespread inflationary pressures.

88.  With the steady drop in inflation, significant financial deepening took place in
Uruguay since 1994. The ratio of domestically held broad money (which includes foreign
currency deposits) to GDP, increased from 40 percent in 1994 to 47 percent by mid 2000,
while.a broader monetary indicator, that includes the deposits held by nonresidents, shows its
ratio to GDP increasing from 55 to 71 percent. Credit intermediated by the banking system
increased from 38 percent of GDP in 1994 to 51 percent of GDP by mid 2000 (Statistical
Appendix Table 31).2*

89.  Dollarization, the shift of preferences towards the dollar and away from local
currency, which had been underway for many years, continued during the second half

of 1990s. The proportion of foreign currency deposits in total deposits {(of residents and non-
residents) held in the system, increased from 84 percent in 1994 to 88 percent in

June 2000. For residents’ deposits only, the proportion of dollar deposits increased from

77 percent in 1994 to 82 percent in June 2000. Credit aggregates also became further
dollarized, with their share of total credit in the banking system increasing from 52 percent
in 1990 to 62 percent by mid-2000. These trends took place in the context of a consistent and
significant decline in the rate of inflation, from 128 percent in 1990 to 4.8 percent in

June 2000, and of a marked decline in the rate of depreciation (vis-a-vis the U.S. dollar),
from 97 percent in 1990 to less than 7 percent in 2000. In other words, despite a currency far
more stable today than 10 years ago, the Uruguayan shift in preferences towards the

U.S. dollar did not abate, apparently because the overall monetary services provided by
dollar assets continue to be greater than those provided by peso assets.”

S0. Trends in interest rates differed markedly between those in local currency and
in foreign currency. Rates denominated in pesos declined as inflationary expectations
subsided, but they remained high in real terms at around 14 percent, reflecting a rather thin
market, higher costs associated with small local currency loans and little competition, since
most local currency lending is made by the publicly owned BROU and BHU. Moreover,
rates in pesos most probably include a risk premium for a market segment where, on

* These ratios exaggerate the degree of financial deepening because, in the context of a
highly dollarized economy, they are affected by the real depreciation of the local currency
vis-a-vis the U.S. dollar, Correcting for this distortion, by estimating financial deepening in
relation to a purchasing power parity measure of GDP, the first ratio would increase from

40 percent of GDP in 1994 to 46 percent in June 2000, while the second ratio would increase
from 535 percent to 62 percent during the same period.

2% This behavior is not unique to Uruguay. Other countries in the region that permit
unrestricted holdings of foreign currency assets have seen similar trends.
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occasion, Congress has acted to provide debt relief at creditors’ expense. Deposit rates in
pesos in real ferms are about 4 percent at present. Lending rates in the dollar market for
prime borrowers followed international rates, averaging about 250 basis points above
LIBOR. Those for dollar deposits have tended to be around 100 basis points below LIBOR
(Statistical Appendix Table 42).

C. Trends in Banking Soundness Indicators®®

Profitability and Asset Quality for the banking system as a whole®’

91.  After-tax bank profits were relatively stable until 2000 whenp they declined
sharply, mostly reflecting the effects of the recession on the system’s loan portfolio.
Return on equity for the banking system (adjusted for inflation) fluctuated within a relatively
narrow band (equivalent to about 3.5 percentage points of equity) during 1994-1999. In
contrast, during the recession period, losses appeared for the public sector banks, while
profits for private banks were halved. Losses for the system as a whole were equivalent to
6.2 percent of equity (on an annual basis) during the first nine months of 2000 (Table 2). This
reflected a deteriorating portfolio, as the ratio of non-performing loans to total loans
increased from an average of about 10 percent during 1994—1998 to 16.1 percent in 1999-
2000. Moreover, although loan provisions remained high during the recession years, the ratio
of loan provisions to past due loans fell to 39 percent, from a high of 63 percent two years
earlier.

02, The deterioration of bank profits was much greater in the public banks. Profits
declined in both bank groups (private, public), but they did so much less in the private than in
the public banks. Profits in private banks declined from an average of 13.2 percent of equity
during 1994-1999 to 7.4 percent in 2000. In contrast, the BROU’s result changed from a
profit of, on average, S percent in 1994—1999 to a loss of 0.3 percent in Sep. 2000, while that
of the BHU fell from an average profit of 2.3 percent to a loss of 21 percent during the same
period (Table 2).

93.  Overall asset quality worsened less in the private banks than in the public sector
banks. The proportion of non-performing loans in total loans in private banks increased from
6.5 percent to 8.7 percent between 1994 and 2000; in the BHU it increased from 13 to

16 percent, and in the BROU it tripled from to 35 percent (Table 2). The deteriorating trends

2 References to the banking system normally include the intervened banks, which are
classified as part of the private banking system. We maintain this classification in this note,
except for the return on equity indicators, where intervened banks were excluded for the ratio
calculations.

27 Figures for the banking system as a whole are highly influenced by the performance of the
two large public banks (about 50 percent of the system). Indicators for private banks tend to
be quite different (see below).
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are reflected in the supervisors’ ratings of the loan portfolios. In private banks, loans rated as
*17 or *“2” (highest rankings), declined from 93 percent of total loans in 1995 to 91 percent in
June 2000. For public banks (as a group) the ratio declined from 83 percent in 1997 to

69 percent, Thus, while the recession affected the overall quality of the Uruguayan banking
sector’s assets, the deterioration was concentrated in the public banks, with the quality of
private bank’s portfolio holding up fairly well.

94,  Profitability of the system as a whole, as measured by the return on equity, is
relatively low but appears adequate if only the (nonintervened) private banks are
considered. Average return on equity for the system fell slightly from 7 to 6 percent during
the 1994-2000 period. The latter figure corresponds to annualized results through
September 2000 and is heavily influenced by the large negative results of the BHU and the
weakness in the BROU. In contrast, profitability in the private system28 fluctuated around an
average 14 percent until 1998, above comparable indicators in neighboring countries.” it
declined, however, to 7 percent in September 2000, reflecting the effects of the sharp
slowdown of economic activity.

Capital Adequacy

95.  The Uruguayan banking system is adequately capitalized, but capitalization
ratios have shown significant volatility. The ratio of capital to unadjusted assets dropped
from 20 percent in 1994 to 15 percent in 2000, while the ratio of capital to risk adjusted
assets dropped from 31 percent in 1994, to a still high 23 percent in June 2000. Legislation
enacted in 1998 increased minimum capital requirements for banks, from 8.5 percent to

10 percent of risk adjusted assets by early 2001.

96.  In the case of the public banks, capital may not be as high as the available
figures suggest at first glance. This is particularly true of the Mortgage Bank (BHU), where
the large capital base largely stems from the accounting rules of the bank which up until
recently specified that mortgage loans would be indexed to wages (with the UR) while most
deposits were in U.S. dollars. This currency mismatch worked in favor of the BHU when
wages were increasing in dollar terms, but recently this relationship has been reversed and
the bank is now incurring valuation losses on its mortgage portfolio. Furthermore, the UR
mechanism also at times led to increases in the size of the loan vis-a-vis the corresponding
collateral, thus inducing arrears on loans, and defaults. Apparently, few provisions have been

*® Excluding two banks currently administered by the public sector which are in the process
of being restructured and sold.

¥ Return on equity varied between 6'% (Argentina) and 125 percent (Chile) in a sample of
other Latin American countries. World Bank, op.cit. p.25.
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made at BHU to confront possible loan portfolio deterioration arising from these issues,*

which suggests caution in interpreting the true level of capitalization of the BHU. In the case
of the Bank of the Republic (BROU), which repeatedly refinances borrowers in distressed
sectors, there may also be an overstatement of the quality of the portfolio and, thus, of the
underlying level of the bank’s capital base.”' Independent audits, currently underway, wilt
assist both the BROU and the BHU to shed light on their true level of capital.

97.  Public banks have a higher capital ratio than private banks. With the above
caveats, bank capital is well above required minimums at the public banks, and particularly at _
the Mortgage Bank (BHU). As of December 1999, private banks had a ratio of capital to risk
adjusted assets of 12.3 percent, above the required minimum of 10 percent that will go into
effect in early 2001. The banks under public sector management, the intervened banks, are

not, at present, meeting minimum capitalization requirements.

Efficiency Indicators

98. Total employment in the Uruguayan financial sector decreased significantly
during 1994-2000. Total employment in the banking sector fell by 5 percent between 1994
and 2000. However, employment trends diverged for different segments of the market.
Employment in the private banks expanded while that in the public institutions and those
under public sector administration decreased. The BROU reduced its workforce

by 19 percent during this period, as part of its efforts to reduce operating costs (Table 3). The
reductions in total employment have occurred mainly through attrition (retirements,
nonreplacements, etc.), and occurred despite efforts by the powerful Bank Employees Union
(AEBU), to defend employment in the sector at all cost. For instance, the union tends to go
on strike when layoffs are in the offing, or if a bank wishes to exit Uruguay—until other
banks absorb the released employees. Employment increases in private banks have come
about in part through the hiring of nonunionized workers in related activities, such as credit
card services where manpower costs are correspondingly lower.

99. Although the curtailment of employment in public banks has been significant, in
terms of productivity they still lag behind private sector banks. In 1994, the deposits per
employee in the public banking system was approximately US$0.5 million, in contrast to
over US$1.1 million in private banks. In 2000, deposits per employee had increased to about
USS1 million in public banks, while those in private banks had increased to USS$2 million,
maintaining the relative efficiency gap. Public banks offer their services not only in urban

3 Word Bank, 2000, “Uruguay — Financial Sector Review” Report No. 20199-UR.
Washington, DC. P. 27.

3! This does nor include what the bank’s authorities refer to as ‘provisions deficit’, which are
well identified required provisions that have not yvet been made because the bank has been
authorized to build them up gradually. By mid 2000, the ‘provision deficit’ stood at

US$120 miliion.
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areas, as do most private banks, but they also have a presence in the many small and distant
rural communities, which increases their overhead costs and partly explain the persistent gap
in deposits per employee.

100. Other indicators also suggest lower efficiency in public banks. The ratio between
the operating margin and operating costs shows how much financial margin a bank tends to
produce for each peso it spends on operating outlays. This ratio stood at 1.68 in 1994,
indicating that for every peso destined to operating expenditures, banks were generating
1.68 pesos in margin. The ratio persistently decreased since then, and by June 2000 it stood
at 1.0, a 40 percent decline in 6 years. Disaggregating the ratio sheds some light on the
origins of the decline. The ratio for public banks declined from 2.07 to 1.13 (BROU), from
4.66 to -0.49 (BHU), but increased from 1.01 to 1.10 for private banks. A possible
explanation for the observed trends may be found in the level of the capital of public banks.
As the proportion of (low cost) capital dwindled in public banks, it became increasingly
difficult for them to keep their margins. This points in the direction of the need for further
operating cost control.

D. Conclusions

101. Bank soundness indicators differ substantially between private and public banks
in Uruguay. Overall soundness tends to be weaker in public banks, and potential
vulnerabilities larger. This occurs despite a much higher (but declining) degree of
capitalization of public banks.

102. The private banking system appears sound. Private banks fared well during a
period characterized by the volatility of external economic conditions, a sharp decline in
inflation and, recently, a prolonged recession. The system did not seem to be affected
significantly by the 1995 aftermath of the Mexican crisis, grew well, and generated adequate
profit rates when the economic conditions were favorable. During the recession years private
banks were adversely affected, as might be expected, but they managed to maintain a positive
level of profits.

103.  Public banks did not fare as well during the recession and their soundness needs
to be addressed. The revenue deterioration confronted by public banks was more
pronounced than in the private banks. This has led to significant losses that have been
buffered by the large initial capital bases of both institutions. With the help of the external
audits, it will be important to ascertain the true equity levels in these two banks.

104. Provisions have been weakened by the recession. Uruguay’s overall banking
system strengthened its provisions during the years 1994-1998, and maintained adequate
profits, but there is now some weakening as revenues and profits have fallen during

the 19992000 recession. This has led to a decline in the ratio of loan provisions to past due
loans to below their 1994 level. It will be necessary for the system to step-up its provisions.
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105. Efficiency indicators also indicate relative weaknesses in the public banks.
Despite labor shedding in recent years, public banks will need to reduce further their
operating costs if they are to be competitive. As their (low cost) capital dwindles, as it did
over the past six years, increasing pressure will be placed on these institutions to restructure

their operations in order to boost profitability.
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Table 2. Unguay: Banking Soundness Indicators 1/

1554 1598 1908 1657 1988 1555 2000
Dec Dec Dec Dec Dac Dec Sep
Profitability ratios 2/
(Parcent of average total assets)

Operating margin 8.8 9.0 7.5 6.5 5.6 54 4.7
BROU 12.4 14.9 10.5 10.t 8.4 6.1 6.1
BHU 10.3 78 6.1 2.4 31 -0.4 -0.8
Private banks 6.9 7.0 7.2 6.6 53 6.5 52

Overhead expenses (incl. iabor costs) 52 54 55 52 4.9 52 4.7
BROL 5.9 67 7.0 6.7 6.2 5.5 5.5
BHU 2.2 2.4 29 23 28 2.8 23
Private banks 6.8 7.0 6.8 6.2 5B 6.1 4.8

(Parcent of aquity)

After-tag return on equity (adjusted for inflavion, percent) 4.1 72 6.1 a7 50 7.5 762
BROU 25 g0 4.0 1.7 6.4 1.0 +0.3
BHU 6.3 4.9 2.2 =23 24 .3 -21.1
Private banks, excluding intervened banks 6.6 11.5 14.5 11.4 13.8 17 6.0

Asset guality ratios

Nonperforming loans/total leans {percent) 8.4 10.6 10.4 9.3 10.7 16.1 16.4
BROU 10.5 17.2 17.6 19.2 21.3 34.6 346
BHU 13.1 15.4 16.0 142 16.1 16.1 16.1
Private banks 6.5 7.3 6.9 6.2 6.4 83 8.7
Loan provisions/total loans (percent) e 5.2 6.4 6.5 6.1 5.9 6.5

BROU . 82 12.1 121 11.2 121 14,3
BHU . 5.0 5.6 T8 6.9 7.2 7.4
Private banks, excluding intervened banks .- 49 5.0 4.7 4.6 30 3.5
Loan provisions/nonperforming loans (percent) ren 49.0 61.4 69.5 57.0 370 393
BROU - 473 68.9 62.9 52.7 34.8 40.6
BHU . 323 352 549 43.0 45,0 45.7
Private banks . 67.4 T35 77.0 712 36.8 9.8
Capital adequacy ratins
Capital/assets (parcent) 19.9 19.1 18.¢ 16.3 15.5 15.3 15.0
BROU 208 205 183 16.0 14.8 14.8 14.8
BHU 48.3 46.7 46.6 44.4 42.8 396 36.0
Private banks 6.9 6.9 7.0 6.6 6.2 7.1 17
Capital/risk-adjusted asssets (percent) 3/ 312 9.7 28.2 252 253 222 22.8
BROU 281 253 22.0 16.1 24.1 18.2 206
BHU 54.7 534 52.9 50.7 453 42.4 40.9
Private banks 13.3 13.0 13.4 113 11.2 10.2 12.3
Efficiency Ratios

FPersonnel expenditures per employe (USS 000} o e v 44 48 &6 5}
BROU e L ... 39 44 39 39
BHU 37 4] 42 35
Private banks L. s .. 52 53 53 51

Assets per employee (USS 000) fes e Vs 1,300 1,650 1,486 1,688
BROU . . ... B4Y 1,067 1,000 1,062
BHU L - .. 2,038 2,256 2,318 2,314
Private banks C el - 1,457 1,672 1,572 1,950

Deposits per employee (USS 000) s . .. 1,213 1,405 1,373 1,378
BROU .. el e 721 904 863 B53
BHU ... ... .. 1,176 1,314 1,406 1,438
Private banks - . e 1,468 1,594 1,740 1,755

Financiat margin/Operating costs 1.68 1.65 137 124 1.1% 1.03 1.01
BROU 2.08 223 1.51 1.50 135 1.09 1.11
BHU 4.66 330 2.14 0.86 1.09 -0.14 (133
Private banks 1.01 1.01 1.05 1.05 0.92 1.07 L08

Memorandum items:

BROU and BHU share of total assets 49,7 50.5 48.1 45.5 44.2 41.0 40.4

Source: Central Bank of Uruguay - Banking Superintandency,

1/ Comprising private banks; Bank of the Republic and National Morigage Bank; and two intervened banks.
2/ Except where noted, the profitability indicators are not adjusted for infiation bias; September 2000 figures are annualized.
3/ As of end-1988, minimum was 8.5 percent, to increase to 10 percent by 2001,
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Table 3. Uruguay: Employment in the Banking Sector

1994 1995 1996 1997 1998 1999 2000
Dec Dec Dec Dec Dec Dec Sep

Number of employees

Public banks 7,281 7,268 6,954 6,744 6,323 6,230 6,085
BROU 3,717 5,546 5267 5,118 4751 4717 4,615
BHU 1,564 1,722 1,687 1,626 1,572 1,513 1,470 -

Privte banks 6,081 6,100 6,125 6,253 6,280 6,501 6,532
Privately managed banks 3,268 3310 3424 3,392 3995 4371 4,442
Publicly managed private banks i302 [443 134] 1283 1246 1145 1131
Finance houses 196 180 176 170 159 159 138
Cooperatives L1115 1,167 1184 1,208 880 826 821

Off-shore banks 111 171 170 167 181 127 133

Total 13,473 13,539 13,249 13,164 12,784 12,858 12,750
Publicly administered banks 8,783  R,7I1 8295 8,027 7,569 7375 7216
Privately administered banks 4,690 4828 4,954 5137 5215 5483 5,534

Total 13473 13,539 13,249 13,164 12,784 12,858 12,750

Total excluding off-shore banks 13,362 13368 13,079 12,997 12,603 12,731 12,617

Percent of total

Total 100 100 100 100 100 100 100
Publicly administered banks 63 64 63 61 39 57 b
BROU 42 41 40 39 37 37 36
BHU 12 13 13 12 12 12 12
Publicly managed private banks Il L 10 10 10 9 9
Privately administered banks 35 36 37 39 41 43 43

Source: Central Bank of Uruguay - Banking Superintendency
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Table 4. Uruguay; National Accounts

1995 1996 1597 1998 1999

(In millions of Uruguayan pesos)
GDP at market prices 122,521 163,077 204,938 235,393 238,820
Domestic expenditure 122,648 163,385 204,917 237,112 242,682
Consumption 103,773 138,460 174,106 200,420. 206,312
Public sector 14,505 20,595 25,411 29,546 33,027
Private sector 89,265 117,866 148,695 170,874 173,285
Gross domestic invesiment 18,8578 24,9258 30,811 36,692 36,370
Fixed capita) fortnation 16,573 22,835 29,226 35,137 34,809
Public sector 3,789 4,674 5,455 6,789 7,709
Canstruction 3,282 3,871 4,444 5,976 6,833
Machinery and equipment 507 803 1,010 813 876
Private sector 12,785 18,161 23,771 28,348 27,100
Construction 6,585 9,167 11,979 14,111 15,231
Land improvements 534 684 819 1,003 962
Machinery and equipment 5,661 8,311 10,972 13,233 10,907
Changes in stocks 2,304 2,089 1,585 1,555 1,561
Balance of trade and nonfactor services -127 -308 21 -1,719 -3,862
Exports of goods and nonfactor services 23,275 12,169 42,109 46,511 42,965
Imports of goods and nonfactor services 23,403 -32,478 -42.088 48 230 46,827

(In percent of GDP)

GDP at market prices 100.0 1080.0 100.0 100.0 100.0
Domestic expenditure 100.1 100.2 100.0 100.7 101.6
Consumption 84.1 84.9 850 85.0 86.4
Public sector 118 12,6 12.4 12.6 13.8
Private sector 729 72.3 7.6 726 726
Gross domestic investment 15.4 153 15.0 156 152
Fixed capital formation 13.5 14.0 14.3 14.9 146
Public sector kN | 29 2.7 2.9 32
Construction 27 2.4 22 2.5 29
Machinery and equipment 0.4 05 0.5 0.3 0.4
Private sector 10.4 111 11.6 12.0 i1.3
Construction 5.4 56 58 6.0 6.4
Land improvements 0.4 0.4 0.4 0.4 0.4
Machinery and equipment 46 31 5.4 5.6 4.6
Changes in stocks 1.9 13 0.8 0.7 0.7
Balance of trade and nonfactor services 0.1 -0.2 0.0 0.7 -1.6
Exports of goods and nonfactor servicss 190 19.7 20.5 19.8 18.0
Imports of goods and nonfactor services -19.0 -19.9 -20.5 -20.5 -19.6

Source: Central Bank of Uruguay.
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Table 5. Uruguay: National Accounts at Constant Prices

(In thousands of Uruguayan pesos at 1983 prices)

Jan-Sept
1995 1996 1997 1998 1999 2000
GDP at market prices 258,159 272,559 285,836 298,988 289,379
Domestic expenditure 180,097 297,889 314,734 337,946 331,275
Consumption 233,601 251,859 264,894 282,250 281,677 a
Public seclor 32,626 34,263 35,034 36,095 37,734
Private sector 200,975 217,5%6 229,860 246,115 243,943
Gross domestic fnvestment 46,496 46,030 49,840 55,696 49,558
Fixed capital formation 37,869 41,723 45,959 49,226 44,776
Pubtic sector 8,794 8,970 9,181 9,544 10,189
Construction 6,533 6,291 6,223 7.389 7,850
Machinery and equipment 2,261 2,679 2,958 2,155 2,339
Private sector 29,075 32,753 36,778 35,682 34,587
Construction 12,235 12,877 13,829 14,361 14,372
Land irprovements 2,015 2,034 2,107 2,282 2,288
Machinery and equipment 14,823 17,842 20,851 23,039 17,927
Changes in inventories 8,627 4,307 3,881 6,470 4,822
Balance of trade and nonfactor services -21,938 215,330 -28,898 -38,958 -41,896
Exports of goods and nonfactor services 86,403 95,287 107,695 108,055 98,731
Imports of goods and nonfactor services -108,341 -120,617 -136,593 -147.013 -140,627
(Annual percentage change)
Gross domestic product -1.4 36 4.9 4.6 =32 -1.3
Domestic expenditure -1.9 6.4 5.7 74 -2.0 -4.1
Consumption -31.2 7.8 52 6.6 -0.2 -1.2
Public sector 0.2 5.0 23 30 4.5 -0.6
Private sector -3.7 83 5.6 7.1 -0.9 -1.3
Gross domestic investment 4.6 -1.0 g3 11.7 -106.9 -17.6
Fixed capital formation 50 10.2 10.2 7.1 540 -12.0
Public sector -28.5 20 2.4 4.0 6.8 -5.1
Privale sector 5.5 12.7 12.3 7.9 -12.8 -14.1
Changes in stocks 1/ 1.6 -1.6 0.9 -0.6 -1.2
Balance of trade and nonfactor services 1/ 0.7 -1z -1.2 -3.4 -1.0 3.5
Exports of goeds and nonfactor services -19 10.3 13.0 0.3 -8.6 8.5
Imports of goods and nonfactor services .0 11.3 132 7.6 -4.3 -0.2

Source: Ceniral Bank of Uruguay.

1/ Contributtion to GDP growth
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Table 6. Uruguay: Saving and Investment

(As percent of GDP af current market prices)

1993 1996 1997 199% 1999
GDP at market prices 106.0 1030.0 1000 100.0 1G0.0
Domtestic expenditure 100.1 100.2 100.0 100.7 101.6
Consamption 84.7 84.9 85.0 85.1 86.4
Public sector 11.8 12.6 12.4 12.6 133
Private sector 72.9 72.3 726 726 726 -
Gross domestic investment 15.4 153 15.0 15.6 152
Fixed capital fonmation 13.5 14.0 143 149 4.6
Public sector 3.1 2.9 2.7 2.9 3z
Private sector 10.4 11.1 116 12.0 11.3
Changes in stocks 1.9 1.3 0.8 0.7 0.7
Gross national savings 14.3 141 13.7 13.5 12.7
Public sector 1/ 2.5 240 22 3.2 0.1
Private sector 11.8 121 11.5 10.3 12,6
Carrent account balance 1.1 -1.1 -1.4 | 2.5

Sources: Central Bank of Uruguay; and Fund staff estimates.
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Table 7. Uruguay: Gross Domestic Product by Origin
Jan-Sept
1295 1995 1997 1998 1993 2000
(In thousands of Uruguayan pesos at 1983 prices)

GDP at market prices 258,159 272,559 285,336 298,988 289,379 285,519
Primary activities 30,724 33,596 31,615 33841 3161 29,827
Agriculture, livestock, and forestry 29,791 32,623 30,592 32,704 30,143 28,756
Fishing 352 348 a8z 400 262 3i5
Mining 581 625 641 737 756 756
Secondary activities 69,346 71,641 75,649 79,280 74,404 72,812
Manufacturing 50,877 52,918 56,023 57,330 52,513 51,673

Construction 3,922 761 $,968 9,733 10,058 8821
Utilities 9,547 2,962 10,658 12,217 11,833 12,318
Services 154,983 162,810 171,869 178,984 182,320 181,383
Commerce, restaurants, and hotels 35314 37434 40,726 41,639 40,256 38,646
Transport and communications 26,197 28,2%3 29.9%0 31,309 32,401 32,855
Finance, insurance and real estaie 52,908 55,655 58,289 62,001 65,970 66,102
Other services 40,564 41,4318 42,864 44.035 43,693 43,780
Adjustment 1/ 3,108 4,512 6,703 6,883 1,494 1,497

(In percent of GDP)
GDP at market prices 1.6 100.0 100.9 100.0 100.0 100.0
Primary activities 119 12.3 11.1 11.3 16.8 10.4
Agriculture, livestock, and forestry 1L5 12.0 10.7 10,9 10.4 10.1
Fishing 0.1 0.1 0.1 0.1 0.1 0.1
Mining 0.2 0.2 0.2 0.2 03 0.3
Secondary activities 26.9 263 26.5 26.5 257 25.5
Manufacturing 1.7 19.4 19.6 19.2 18.1 18.1
Construction .7 37 3.7 4.1 4.1 at
Utilities 3.5 3.2 31 33 3.5 4.3
Services 60.0 59.7 60.1 59.9 63.0 63.5
Commerce, restaurants, and hotels 13.7 13.7 14.2 139 139 13.5
Transport and communications 1¢.1 10.4 10.5 10.5 1t.2 115
Finance, insurance and real estate 20.5 20,4 20.4 20.7 22.8 232
Other services 15.7 15.2 15.0 14.7 15.1 153
Adjustment 1/ 1.2 1.7 2.3 23 0.5 0.5
{Percent change)

GDP at market prices -1.4 5.6 4.9 4.6 -32 -1.3
Primary activities 7.5 5.3 -5.9 7.0 -7.9 4.3
Agriculture, livestock, and forestry 5.4 9.5 5.2 6.9 7.8 -4.6
Fishing 12.5 -1.1 9.8 4.7 -34.5 201
Mining 20.8 7.6 2.6 i5.0 2.6 0.0
Secondary activities 2.6 33 56 4.8 0.2 2.1
Manufacturing 2.8 4.0 59 23 84 1.6
Construction 73 4.3 7.0 14.6 31 -12.3
Utilities -10.3 -1.3 2.4 85 33 4.1
Services -13 51 5.6 4.1 19 0.5
Commerce, restaurants, and hotels 9.6 6.0 3.8 22 -3.3 4.0
Transport and communications 6.2 8.0 6.0 4.4 35 14
Finance, insurance and real estate 0.5 52 47 6.4 6.4 .2
Other services 0.4 22 34 27 -0.8 0.2
Adjustment 1/ -32.2 45.3 48.6 2.7 -78.3 0.2
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Table 7. Uruguay: Gross Domestic Product by Origin

STATISTICAL APPENDIX

1995 1995 1997 1998 1995 2000
(In millions of Uruguayan pesos)
GDP at market prices 122,521 163,077 204,938 235,393 238.820
Primary activities 10,557 13,110 15,437 16,824 13,587
Agriculture, livestock, and forestry 10,385 12,895 15,118 16,376 13,288
Fishing 171 215 319 448 299
Mining 277 368 449 578 621
Secondary activities 35,154 45,317 57,631 67,001 64,233 -
Manufacturing 24,130 31,505 35,006 44,319 39,852
Construction 4,525 6,131 7772 9.307 9,465
Chtilities 6,500 8,681 10,854 13,375 14,916
Services 80,563 108,355 136,852 158,515 171,665
Commerce, restaurants, and hotels 18,660 24,025 30,238 33,009 33,741
Transport and communications 8,904 12,301 16,067 18.904 20,967
Finance, insurance and real estate 9,342 12,992 16,902 21,007 24,430
Other services 43,657 59,037 73,645 85,596 92,467
Adjustment 1/ 23,753 -4,705 4,982 6,946 -10,605
(In percent of GDP)
GDP at market prices 100.6 100.0 100.0 108,90 160.0
Primary activities 8.6 8.0 7.5 7.1 5.7
Agriculture, livestock, and foresury 8.5 7.9 7.4 7.0 56
Fishing 0.1 al 02 0.2 0.1
Mining 0.2 0.2 0.2 0.2 0.3
Secondary activities 8.7 284 28.1 285 26.9
Manufacturing 19.7 193 19.0 18.8 16.7
Construction 3.7 3.8 38 4.0 4.0
Utilives 53 i3 5.3 57 6.2
Services 65.8 66.4 66.8 67.3 718
Commerce, restaurants, and hotels 15.2 147 14.8 14.0 i4.1
Transport and communications 7.3 7.5 738 8.0 a8
Finance, insurance and real estate 7.6 8.0 8.2 2.9 10.2
Orther services ' 156 36.2 359 36.4 38.7
Adjustment 1/ 3.1 2.9 2.4 3.0 4.4

Source: Central Bank of Uruguay.

1/ Subtracts imputed eamings of financial intermediaries and adds import duties.
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Table 8. Uruguay: Agricultural and Livestock Production 1/
{(Percentage change)
Jan-Jun
1995 1996 1997 1998 1999 2000
Total agriculture and livestock 33 9.8 -1.7 5.8 -7.8 55
Agricultural products 10.0 15.2 -2.9 9.2 -12.8
Cereals 129 22.0
Of which: o
Wheat -15.9 443 65.4 223 10.8 313
Comn 21.1 380 26.5 254 19.3 -73.3
Rice 226 4.6 26.5 254 19.3 279
Sunflower ssed 942 6.1 1.5 -31.1 104.7 -79.3
Soybeans -37.8 0.0 0.0 20.0 0.0
Sugat cane -6.7 -5.7 9.5 -19.7 -4.3
Livestock products -1.2 5.0 -0.5 28 -1.8
Beef 0.8 6.9 151 -6.6 4.2 169
Other livestock 127 -8.8
Wool 70 7.8 1.7 =20.1 2.1 4.6
Milk 53 3.8
Other -14.5 31

Source: Central Bank of Uruguay.

1/ Calendar year estimates.
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Table 9. Uruguay: Selected Data on Acreage, Production, and Yield of Agricultural Products

{Production in thousand metric tons; acreage in thousand hectares;

vield in metric tons per hectare)
Jan-Oct.
1995 1996 1957 1958 1999 2000
Cereals
Wheat
Acreage 189.0 168.2 250.3 254.4 193.3 196.5
Preduction 485.0 3929 648.7 504.8 5592 38319
Yield 2.566 2338 2.596 1.984 2.893 1.954
Rice a
Acreage 146.2 150.0 155.0 180.2 208.0 185.0
Production 108.4 128.1 162.1 203.3 242.5 174.8
Yield 0.741 0.854 1.046 1.128 1.166 0.945
Corn
Acreage 44.2 9.0 61.3 60.3 59.3 42.3
Production 108.4 1281 162.1 203.3 242.5 64.7
Yield 2.452 2171 2.644 3371 4.08% 1.530
Barley
Acreage .0 130.% 146.1 1189 72.8 54.9
Production 177.0 329.0 340.6 198.6 196.0 109.9
Yield 2.425 2513 2331 L.670 2.692 2.002
Sorghum
Acreage 42.5 329 388 30.0 29.7 12.4
Production 135.8 92.1 1297 91.1 L06.1 19.9
Yield 3.188 2.79¢ 3.343 3.037 3.572 1.605
* Oilseeds and industrial crops

Sunflower seed
Acreage 106.3 2i.6 96.8 81.0 1343 50.2
Production 119.6 1123 114 78.5 160.7 333
Yield 1.125 1.226 1.178 0.969 1.197 0.663
Soybeans
Acreage 73 7.3 8.0 9.0 5.0
Production 14.0 14.0 14.0 16.8 16.8
Yield 1.867 1.867 1.750 1.867 1.867
Sugarcane
Acreage 3.7 3.7 34 3.1 31
Praduction 201.8 190.2 208.2 1672 160.0
Yield 54.541 51.405 61.235 53.935 51.613

Sources: Central Bank of Uruguay; and Ministry of Agriculture and Fishing,
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Table 10. Uruguay: Production and Exports of Wool 1/

(In thousands of metric tons)

Jan-Jun

1995 1996 1997 1998 1999 2000

Supply 92.4 96.4 85.4 72.4 61.2 66.5

Production 75.9 818 755 60.3 54.8 62.8

Imports 16.5 14.6 9.9 12.1 6.4 17
Demand 78.1 103.9 97.5 66.3 0.7 43.7 _

Domestic 3.0 3.0 3.0 3.0 3.0 L5

Exports 751 100.9 945 63.3 677 422

Change in stocks 14.3 -7.5 -12.1 6.1 -9.5 22.8

Source: Central Bank of Urnguay,

1/ Greasy wool equivalent.
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Table 11. Uruguay: Fishing Production and Exports

Tonnage Exports

Caught Tons Millions of US$
1995 123,239 68,597 84.5
1996 133,212 80,035 92.5
1997 138,154 71,477 103.1
1998 97,631
1999 53,485
2000 1st. semester 52,742 e T
1996
First quarter 21,780 16,285 i6.4
Second quarter 33,604 14,0621 13.8
Third quarter 36,824 20,927 254
Fourth quarter 31,031 17,364 239
1997
First quarter 25,107 11,317 14.2
Second quarter 39.777 22,760 235
Third quarter 36,039 22,607 24.1
Fourth quarter 32,289 23,351 30.7
1998
First quarter 24,897 13,028 23.6
Second quarter 32,179 16,363 233
Third quarter 38,440 12,010 28.5
Fourth quarter 29,645 277
1999
First quarter 23,635 12.5
Second quarter 21,987
Third quarter 24,879
Fourth quarter 27,130
2000 (Prel.)
First quarter 20,895
Second quarter 31,847
Third quarter
Fourth quarter

Source: Central Bank of Uruguay.
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Table 12. Uruguay: Production and Consumption of Beef

Production
Av. Weight Heads Exports Consumption
(Kgs/Head) (Metric tons) (Metric tons)
1996 433 1,701,905 205,361 201,600
1997 476 1,959,296 263,264
1998 473 1,829,772 250,268
1999 481 1,752,340 239,911
1996
First quarter 488 423,047 45,684
Second quarter 491 451,865 53,879
Third quarter 476 410,091 54,233
Fourth quarter 477 416,902 51,565
1997
First quarter 489 488,852 63,613
Second quarter 486 546,091 75,609
Third quarter 456 467,087 66,907
Fourth quarter 469 457,266 57,135
1993
First quarter 485 500,779 67,671
Second quarter 481 477,724 70,730
Third quarter 454 403,023 56,739
Fourth quarter 469 448,249 55,128
1999
First quarter 477 425,535 56,439
Second quarter 488 415,250 56,004
Third quarter 469 387,116 51,558
Fourth quarter 482 524,439 75,910
2000 (Prel.)
First quarter 476 525,221 81,423
Second quarter 465 457454 67,471
Third quarter
Fourth quarter

Source: Central Bank of Uruguay.
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Table 13. Uruguay: Annual Index of Manufacturing Production

Jan.-June
1995 1996 1957 1998 1999 2000
(Physical output; quarterty average 1988=100)

Manufacturing, total 94,7 98.6 104.1 109.9 100.5 98.7
Food, beverages and tobacco 109.2 116.8 1256 129.4 1291 116.0
Textiles and leather 743 79.6 8L.5 69.0 550 594
Paper and print 94.5 105.4 115.8 1283 120.6 1112
Chemical products 108.5 113.8 11L.5 125.2 113.0 120.9
Nonmetallic mineral products 103.1 101.8 115.3 112.1 885 721
Basic metal products 68.6 67.3 T34 76.5 72.2 68.4
Metals and machinery 61.8 5L7 654.8 856 68.3 74.5

{Annual percentage change)

Manufacturing, total 3.t 4.2 56 55 8.6 -0.8
Faod, beverages and tobacco 1.1 6.9 7.5 30 -0.2 -4,5
Textiles and leather -14.7 7.1 2.3 <153 -20.3 2.0
Paper and print -11.2 11.6 .8 10.8 -6.0 -7.1
Chemical products 63.0 49 -2.0 12.2 2.7 0.3
Nonmetallic mineral products -16.7 -1.3 13.2 28 -21.0 -18.0
Basic metal products -5.3 -19 2.1 43 5.6 -5.6
Metals and machinery -14.0 -16.3 253 321 =202 11.0

Source: National Institute of Statistios (INE) website.



Table 14

. Uruguay: Quarterly Index of Mamuifacturing Production

1996 1997 1998 199G 2000
1 I m v i n m v 1 0 I v i i m v I I
(Physioal output: quarterly average 1988=100)

Manufacturing, otal 958 23.7 9.4 105.6 874 107.7 107.6 1139 104.0 1058 113.8 1159 97.6 101.5 95.7 107.0 1M1 97.4
Food, beverages and tobacco 1076 109 4 177 1326 1169 1244 124.8 136.1 1228 12t.2 136 1429 1203 1226 1261 147.5 1124 1126
Textrles and leather 0.2 853 6 845 756 0.7 8t.1 786 734 76.4 63.8 60.5 52.3 567 56.4 54.7 554 G634
¥aper and print 101.0 1008 1091 110.6 104.0 1138 1199 1254 {187 1278 1218 1389 118.4 1211 119.0 1235 108.1 1133
Chenical products 1254 o100 O I S N T 747 1214 1218 1289 i19.4 1154 1334 1325 1178 1233 259 140 127.1 1148
Honmetallic mineral products 97.4 820 1124 108.6 108 4 1103 1139 1287 1113 1006 1136 1228 982 e 90.1 8¥.3 T 66.4
Rasic inetal products 391 68 8 BB.G 26 2.0 815 8240 8749 50.0 832 848 86.2 554 898 62.0 820 57.7 79.1
Metals and machinery 45.0 524 563 49| 477 64.0 731 743 8.2 859 599 383 628 14 a9.8 69.2 104 8.7

[Annual percentage change)

Manufacturing, (oial 18.0 231 .9 2.7 E. 3.3 149 B2 7.8 18.9 -1.7 8 1.5 -6.1 ~L1 -15.9 S 15 4.0
Foad. beverages and tobacco 17.8 35 5] -4 &6 137 Al 2.6 50 26 4.6 30 20 12 -3.5 iz 0.7 B2
Texliles and leather -35 -bd.4 188 111 B a3 32 -6.9 -8 -15.8 -89 =231 -28.7 =257 -2 97 38 1nx
Paper and print 74 30 10 6.4 30 128 99 133 14 12.3 66 108 -0.3 53 -6.9 -10.8 -1.8 6.4
Chemical products 61.9 3] 6.3 A124 RN 191 2.0 10.4 398 50 10.2 28 =13 09 274 -139 80 6.9
Moumelaliic imneral products -6.8 0.9 -39 ] 11.3 24.0 1.4 i85 26 8.8 0.3 -4.6 118 -219 -207 -181 -20.8 -4
Basic metal producis 323 -4a.1 -14.6 281 R 184 74 2.2 i89 20 58 -2.4 109 77 -28.5 49 42 -11.7
Meials and machinery -298 -351) 03 143 15 223 298 51.3 429 342 36.6 189 7.9 -16.9 -30.1 216 120 101

Sowrce: Mational Institute of Statistics {INE} website.
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Table 15. Uruguay: Output and Output per Hour in Manufacturing
(Percentage change over corrgsponding period of previous year)

Manufacturing Hours Output
Output Worked per Hour

1995 31 9.3 13.7
1995 4.2 4.6 9.2
1997 5.6 0.1 5.7
1998 55 6.2 125
1999 -8.6 -11.7 3.6
2000 1st semester -0.8 2.4 0.7 ~—
1995
1st quarter 8.6 -3.4 12.4
2nd quarter 6.2 -3.9 16.5
3rd quarter -4.9 -11.5 7.6
4th guarter 3.6 -13.1 15.2
1996
1st quarter 18.0 -11.0 242
2nd quarter =31 -8.2 3.2
3rd quarter 2.8 -0.3 9.5
4th quarter -2.7 1.7 16
1997
Ist quarter 8.8 -1.5 -7.3
2nd quarter 14.9 2.6 12.0
3rd quarter 82 0.6 1.5
4th quarter 7.8 -2.3 10.3
1998
1st quarter 18.9 0.0 18.9
2nd quarter -1.7 -7.9 6.7
3rd quarter 58 -7.9 14.8
4th quarter 1.8 -8.4 11.2
1999
1st quarter -0.1 -11.3 59
2nd quarter -4.1 -13.7 111
3rd quarter -15.9 -13.1 3.2
4th quarter 1.7 -8.8 1.2
2000
st quarter 2.5 -3.2 59
2nd quarter -4.0 -0.8 -3.3
3rd quarter
4th quarter

Source: National Institute of Statistics (INE) website.
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Table 16. Uruguay: Labor Force and Employment
{As a percentage of population 14 years of age and older)

Labor Force Employment

Male Female Total Male Female Total
1990
First half 74.6 483 60.8 69.7 42.6 547
Second half 74 4 46.5 591 68.5 41.0 534
1991
First half 73.6 46.7 388 68.1 40.9 33.2
Second half 75.0 48.2 60.2 699 433 533
1992 o
First half 732 47.5 59.0 68.1 414 53.2
Second half 73.4 49.3 60.0 68.8 44.0 55.0
1993
First half 73.4 480 59.2 68.7 42.3 54.0
Second hatf 720 48.1 587 67.5 431 54.1
1994
First half 73.8 48.0 397 68.8 42 8 346
Second half 75.6 498 61.4 70.2 433 553
1995
First half 76.3 50.9 62.3 70.1 44.1 558
Second half 753 514 619 68 8 443 551
1996
First half 73.7 51.2 al.3 66.1 435 536
Second half 78.3 52.9 62.0 65.5 4355 54.5
1997
First haif 72.2 494 596 651 419 52.4
Second half 73.1 50.6 60.7 66.7 43.5 54.0
1998
First half 733 513 61.1 68.1 44.6 55.1
Second half 73.8 518 61.8 67.2 453 55.2
1999
First half 73.2 529 62.1 66.4 447 345
Second half 72.5 51.5 60.8 66.0 447 542
2000 (Prel.)
First half 70.3 520 60.2 61.1 42.8 51.0
Second half . )

Source: National Institute of Statistics (INE) website,



Table 17. Uruguay: Unemployment Rate 1/
(As a percentage of the labor force)

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

January 7.7 84 3.6 3.7 8.0 9.9 11.3 [1.9 10.3 10.7 11.7
February 83 9.0 2.0 8.6 85 10.0 113 11.6 10.1 10.8 115
March 89 2.3 921 2.0 83 101 11.3 11.7 10.0 11.2 12.0
April 9.0 9.4 9.2 838 85 99 11.5 1.4 10.0 11.1 12.4
May 8.8 93 9.0 9.0 8.0 9.7 119 1.5 10.3 11.7 13.7
June 8.6 922 3.1 3.8 8.7 9.6 12.6 120 9.8 11.1 143
July 853 9.1 8.2 8.7 9.2 9.8 12.5 12.0 10.1 1.0 14.0
August 2.0 39 8.4 8.1 2.6 10.0 123 12,1 99 10.5 14.0
September 9.1 8.2 B4 83 10.0 10.2 11.9 1.9 10.2 114 13.9
October 9.2 8.3 8.5 7.4 9.9 10.5 11.8 11.5 160 1.6 14.6
November 9.3 85 83 7.9 98 10.8 1.7 0R 10.5 £1.8 144
December 9.1 83 83 7.6 9.8 11.2 11.6 10.3 10.3 1.4

Averape 88 8.8 8.6 8.4 9.1 10.1 £1.8 11.6 10.1 11.2 14.7

Source: National Institute of Statistics (INE).

1/ Three month moving average.
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Table 18. Uruguay: Price Movements

(Annual percentage change) 1/

1995 1996 1997 1998 1999 2000
Consumer prices 354 24.3 15.2 8.6 4.2 5.1
Food 29.5 222 14.0 92 2.1 58
Housing 41.6 28.1 19.5 89 4.6 4.3
Clothing 33.7 16.1 7.1 80 0.3 -2.1
Home furnishings 1.6
Medical services e .- .. .. 48~
Transportation 1.7
Books, recreation, entertainment - ... . . e 1.8
Education 44
Other 3.0
‘Wholesale prices 27.7 235 13.3 3.3 -0.3 95
Meamufactures 313 216 13.0 5.4 1.6 7.9
Agricultural products 18.4 288 137 -2.9 -6.6 id4.4

Source: National Institute of Statistics (INE).

1/ End of period.
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Table 19. Uruguay: Public Utility and Petroleum Prices

APFENDIX

Elsatricity Mertevideo Natural  Regular Gas Fuel
Household  Industrial Telephone Transport Water Gas  Gasoline 0il Gil
I. Percentage Change Period Average

1996 313 32.0 320 42,0 349 258 323 40.4 28.0
1997 2.1 23.0 124 252 293 226 24.2 240 226
1998 10.9 115 86 11.8 1.2 104 52 4.8 48
1999 4.1 4.2 53 7.9 5.5 5.4 32 18 18
1997
January 0.0 0.0 6.1 6.1 143 81 0.0 0.0 ¢.0
February 32 3.9 0.0 0.4 0.0 0.0 040 0.0 0.0
March 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 ..
April 31 32 0.0 0.0 0.0 27 0.0 0.0 0.0
May 0.0 0.0 30 0.0 5.5 0.0 0.0 0.0 0.0
June 26 2.9 0.0 0.0 0.0 0.0 5.1 48 44
July 0.0 0.0 0.0 54 0.0 36 0.0 0.0 0.0
August 31 29 0.0 3.0 0.0 0.0 0.0 0.0 0.0
September 0.0 0.0 38 0.0 4.0 0.0 0.0 0.0 0.0
October 1.7 19 0.0 0.0 0.0 0.0 0.0 0.0 0.0
November 0.0 0.0 0.0 0.0 0.0 0.0 37 0.0 0.0
December 1.7 1.7 0.0 0.0 0.0 2.1 6.0 34 36
1998
January 0.0 0.0 8.1 5.6 42 0.0 0.0 0.0 .0
February 3.1 3.0 -2.9 1.6 0.1 2.9 0.0 0.0 0.0
March 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
April 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 0.0
May 0.0 0.0 2.0 0.0 0.0 2.2 0.0 0.6 0.0
June 0.0 0.0 8.0 0.0 0.0 0.0 0.0 0.0 0.0
July 0.0 0.0 34 0.0 4.3 12 8.0 0.0 0.0
August 1.8 3z 0.0 0.0 0.0 0.0 0.0 0.0 0.0
September 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Qctober 0.0 0.0 0.0 0.0 0.0 21 00 0.0 0.0
November 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 8.0
December 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
1992
January 0.0 0.0 3.0 55 32 02 0.0 0.0 0.6
February 3.2 1.6 0.0 1.8 0.0 0.0 0.0 0.0 0.0
March 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
April 0.0 0.0 0.0 ¢o 0.0 L9 0.0 0.0 0.0
May 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0
June 0.0 0.0 2.0 0.0 oo 0.0 0.0 0.0 0.0
July ¢.0 0.0 1.7 0.0 0.4 0.0 47 20 20
August -0.4 14 0.8 0.0 0.0 0.2 0.0 .0 0.0
September 0.0 0.0 G.0 0.0 0.0 0.0 0.0 ¢.0 0.0
October 0.0 0.0 6.0 0.0 0.0 L8 0.0 a.0 0.0
November 0.0 0.0 Q.0 0.0 60 0.0 0.0 0.0 0.0
December 0.0 0.0 2.0 4.3 9.0 0.0 9.7 9.7 9.7
2000
January 0.6 0.0 0.0 37 4.2 32 0.0 0.0 0.0
February 27 2.5 29 -lLo 0.0 0.0 96 10.0 9.9
March 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
April 0.0 0.0 ¢.0 0.0 6.0 44 0.0 0.0 0.0
May 0.0 0.0 0.0 0.0 0.0 0.0 93 8.9 3.8
June 0.0 0.0 0.0 6.2 00 0.0 0.0 ¢.0 0.0
July 0.0 0.0 0.0 0.6 0.0 0.0 0.0 0.0 0.0
August 0.0 0.0 0.0 20 0.0 39 2.4 6.6 7.0
September 0.0 a.0 0.0 3.4 0.0 0.0 0.0 0.0 0.0
October 0.0 0.0 0.0 0.0 0.0 5.0 0.0 0.0 0.0
November

Decernber
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Table 19. Uruguay: Public Utility and Petroleum Prices

Electricity Mantevideo Natural  Regular Gas Fuel
Household Industrial Telephone Transport Water Gas  Gasoline Oil Oil
II. End of Period Index Deflated by CP1 (March 1997=100)
1996
March 98.7 983 i0i.6 8.8 91.2 96.0 20.4 83.9 91.%
June 100.6 100.5 i03.1 93.2 95.9 94.5 96.9 97.7 9R. 5
Septernber 98.0 97.0 102.9 97.9 956 96.6 95.2 96.0 96.0
Drecember 101.7 101.0 98.9 98.6 91,8 97.1 105.6 105.0 105.0
1997
March 106.0 100.0 100.0 100.G 100.0 100.0 100.0 106.0 100.0
June 1016 102.0 931.2 95.0 101.3 98.6 101.0 100.6 100.2
September 101.7 101.9 24.0 101.3 1024 99.2 98.] 97.8 974
December 102.7 103.2 91.8 99.0 100.0 99.0 99.3 98.7 98.6
1998
March 103.4 103.9 94,3 103.8 101.8 99.5 97.0 96.4 96.3
June 101.3 1017 92.2 1016 99.7 986 95.0 94.4 94.3
September 100.3 102.2 927 989 1012 98.2 92.4 91.9 $1.7
December 99.2 101.0 91.7 97.8 100.1 99.1 91.4 50.9 9.7
1999
March 1013 101.5 935 104.1 102.2 9383 90.5 50,0 89.8
June 100.2 1605 92.5 133.0 1011 99.1 89.5 89.0 88.8
September 9%.1 101.1 933 102.2 100.7 98.5 93.0 0.0 89.%
December 979 99.9 922 105.3 59.5 99.1 100.8 97.6 97.5
2000
March 99.2 101.) 93.7 106.0 102.3 100.9 10%.0 106.0 105.7
June 97.8 95.7 92.4 111.0 100.9 103.9 117.6 113.9 113.4
September 96.6 9R8.4 91.2 116.4 99.6 106.6 1270 1ie8 119.8
December

Source: Central Bank of Uruguay.
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Table 20. Uruguay: Wage Developments

(Percentage change over the corresponding periad of the previous year; period average)

Public Sector Private Sector Overall Wage Index

Nominal Real 1/ Nominal Real 1/ In USS Nomtinal Reai 1/
1996 32.0 2.9 28.5 0.1 z.4 293 0.7
1927 213 13 196 0.2 10 20.1 0.3
1998 143 3.1 121 1.2 23 12.8 1.8
1959 39 3.1 6.6 0.9 -1.5 7.3 1.6
1956
Lst quarter 328 0.1 292 -2.8 26 30.0 -2.2 e
2nd quarter 337 i1 30.5 0.6 33 31.1 1.1
3rd quarter 33.2 54 293 23 2.1 30.2 0
4th quarter 28.9 8 255 Q.1 1.7 26.4 0.8
1997
15t quarter 25.0 07 23.5 0.5 21 24.0 -0.1
2nd quarter 225 0.9 20.6 0.7 0.8 21.2 0.2
3rd quarter 19.7 L7 186 0.3 L2 189 0.0
4th quarter 18.8 27 i64 0.6 0.4 17.1 L3
1998
st quarier 17.7 3R 14.9 13 22 15.8 2.1
2nd guarter 13.8 27 13.0 21 2.8 13.3 2.3
3rd quarter 144 358 11.1 0.9 21 12.1 1.8
4th quarter 11.5 2.1 8.9 0.5 22 10.4 1.0
1995
st quarter 103 32 7.0 .1 0z 80 L1
2nd quarter 75 2.7 6.2 1.4 -1.0 6.6 1.8
3rd quarter 7.1 32 49 L1 -2.4 56 1.8
4th quarter 7 -0.4 39 -0.2 2.8 35 -0.3
2000
st quarter 37 0.4 39 .2 2.7 3.9 03
2nd quarter 316 0.8 38 -0.5 2.8 38 0.6
3rd quarter 2.5 -23 3.1 -1.3 -4.1 29 -2.0
4t quarter

Sources: Central Bank of Uruguay, and Fund staff estimates.

1/ Deflated by the consumer price index.
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Table 21. Uruguay: Public Sector Operations

STATISTICAL APPENDIX

Prel.
1995 1996 1997 1998 1939 2000
(In mittions of Uruguayan pesos)
Revenue 35,997 49,057 62,140 76,985 76,135 76,392
Taxes 23,471 32,190 42,737 50,500 50,294 50,785
VAT and excise taxes 13,376 17,992 23,677 27,447 27,030 27,292
On income and profits 4,243 6,606 8,660 10,785 11,973 12,687
On foreign trade 1212 1,564 2,155 2,577 2,242 1,968
On property and other 4,640 6,028 8,245 9,661 9,050 8,838
Social security contributions 1/ 8,548 10,492 12,183 14,286 15,010 14,920
Nontax revenue 2/ 1,539 2,156 2,383 6,352 6,503 5857
Current surplus of public enterprises 3/ 3,440 4,220 4,837 5,846 4,925 4,830
Noninterest expenditure 36,108 48,263 61,072 74,770 81,680 79,343
Current 31,384 42,556 53,606 64,901 71373 70,916
Wages 4/ 7.605 10,876 13,290 16,007 17,026 17,236
Goods and services 5,231 6,237 7,923 11,493 12,948 11,254
Social security benefits 17,116 23,299 30,390 35621 39,526 41,005
Other 1,432 2,145 2,003 1,779 1,873 1,421
Capital (Government and enterprises) 4,724 5,707 7467 9,869 10,307 8,427
Primary halance 889 794 1,067 2,215 4,945 -2,951
Interest 2,593 3,187 3,998 4,463 4,867 6,224
Overall balance (deficit -) -1,704 -2,393 -2,930 © 2,247 9,812 9,175
{In percent of GDP)
Revenue 30.2 301 303 327 321 31.3
Taxes 19.2 18.7 20.9 21.5 211 20.8
VAT and excise taxes 10.9 11,0 116 11.7 11.3 11.2
On income and profits 3.5 4.1 4.2 4.6 5.0 5.2
On foreign trade 1.0 1.0 1.1 il 0.9 0.3
On property and other 1.8 k% 4.0 4.1 3.8 3.6
Social security contributions 1/ 7.0 6.4 3.9 6.1 63 6.1
Nontax revenue 2/ 1.3 13 1.2 2.7 27 24
Current surplus of public enterprises 3/ 2.8 2.6 2.4 2.3 2.1 2.0
Noninterest expenditure 295 29.6 298 31.8 34.2 32.5
Current 25.6 26.1 26.2 276 299 250
Wages 4/ 6.2 6.7 6.5 6.8 7.1 7.1
Goods and services 4.3 kR 39 4.9 54 4.6
Social security benefits 140 14.3 14.8 15.1 16.6 16.8
Other 1.2 13 1.0 0.8 0.8 0.6
Capital (Government and enterprises) 9 3.5 36 42 43 3.4
Primary bajlance 0.7 0.5 0.s 0o -2.1 -1.2
Interest 2.1 20 20 1.9 20 25
Overall balance (deficit -) ~1.4 -1.5 -1.4 -1.0 -4.1 -3.8
Memorandum items
Cost of reforms (percent af GDP) 0.0 0.6 13 1.2 1.2 190
Overall balance, excluding the cost of reforms -1.4 0.9 -0.1 0.2 2.9 2.8
GDP (millions of pesos) 122,521 163,077 204,938 235,393 238,820 244279

Sources: Minisiry of Finance; and Fund stafT estimales,

1/ Excludes contributions that are transferred to the private pension funds.
2/ Includes extrabudgetary revenue (Fondos de Libre Disponibilidad) from 1998.

3/ Before interest expenditures,

4/ Includes severance payments under the Reform of the State.
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Table 22. Uruguay: Summary Operations of the Central Government

Prel.
1995 1996 1997 1998 1959 2000
{In millions of Uruguayan pesos)
Total revenne 21,392 29,186 38,540 49,127 49,451 49,399
Import duties 1,212 1,564 2,155 2,577 2,242 1,968
Domestic taxes 17,947 24,529 31,840 37,900 37,348 37,452
Of which ; collections from tax authority 16,673 22,885 25,878 35,187 34,586 35017
Negotiated transfers from public enterprises 1/ 579 582 1,588 1,850 2,767 3,135
Other nontax revenue 2/ 1,654 2,512 2,958 6,799 7,093 6,844
Total noniaterest expenditores 11,910 29,778 38,502 48,384 54,608 52,958 °
Wages 5.359 7,627 9,413 11,526 12,242 12,447
Goods and services 3.234 3,844 4,833 8,144 9.873 8,189
Social security expenditures 3/ 9,153 13,656 17,8%4 20,659 23,703 24,910
Transfers to social security administration 7,222 11,072 14,621 16,810 19,408 20,445
Police pensions 681 900 1172 1,331 1,523 1,584
Military pensions 1,252 1,684 2,101 2,518 2,772 2,882
Other transfers and subsidies I,571 1,845 2,567 2,482 2,639 2,888
Capital expenditures 2,591 2,806 3,795 5,574 6,152 4,523
Primary balance 518 -591 3s 743 -5,157 -3,559
Interest payments 1,678 2,080 2,845 3,092 4,162 4,930
Overall halance -2,196 -2,672 -2,807 -2,3580 -9,319 -8,489
{In percent of GDP)
Total revenue 17.5 17.9 188 20.9 20,7 20.2
Import duties 1.0 1.0 1.1 1.1 0.9 0.8
Domestic 1axes 14.6 15.0 15.5 16.1 13.6 15.3
"Of which : collections from tax authority 116 14.0 14.6 149 14.5 143
Negotiated transfers from public emterprises 1/ a.5 0.4 0.8 0.8 1.2 13
Other nontax revenue 2/ 13 i5 1.4 29 30 2.8
Total noninterest expenditures 17.9 18.3 18.8 20.6 229 21.7
Wages 4.4 4.7 46 49 5.1 5.1
Goods and services 26 24 24 35 4.1 34
Social security expenditures 3/ 7.5 84 87 838 9.9 10.2
Transfers 1o social security administration 59 6.8 7.1 7.1 8.1 84
Police pensions 0.6 0.6 06 0.6 06 0.6
Military pensions 1.0 1.0 1.0 1.1 1.2 1.2
Other transfers and subsidies 1.3 1.1 1.3 1.1 1.1 1.2
Capital expenditures 2.1 1.7 1.9 24 2.6 1.9
Primary balance 0.4 0.4 0.0 03 22 1.5
Interest payments 1.4 1.3 1.4 1.3 1.7 20
Overall batance -1.8 -1.6 -1.4 -1.0 3.9 -3.5
Memorandum items
Cost of reforms 0.0 0.4 1.0 12 1.2 1.0
Central administration reform 0.0 0.0 02 03 0.2 0.0
Contribution to AFAPs 0.0 0.3 0.8 09 1.0 1.0

Sources: Ministry of Finance; and Fund staff estimates.

1/ In addition 1o statutory tax obligations.

2/ Includes extrabudgetary revenue (Fendos de Libre Disponibilidad) from 1998,

3/ Includes employer contribution for central administration employees.
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Summary Operations of the Social Security System

STATISTICAL APPENDIX

Table 23. Uruguay:

Prel.
1995 1996 1997 1998 1999 2000
{In millions of Uruguayan pesos)

Revenue 16,697 23,866 30,510 35,685 39,509 40,646
Contributions and taxes 9,541 12,854 15,981 18,932 20,165 20,262
Transfers from the central govermment 7157 11,013 14,529 16,753 19,344 20,384

Expenditure 16,863 23,756 30,550 35,748 39,460 40,605
Wages 441 75 754 842 £98 917
Goods and services 90 498 507 512 592 327
Capital spending 50 128 129
Benefits 14,958 19,952 25,212 29,234 32319 33334

Pensions 12,098 16,079 20,285 23,370 25,580 26,337

Other social security benefits 2,860 387 4,927 5,864 6,739 6,997

Transfers 1/ 1,375 2,531 4.027 5,032 5,522 5,828

Balance (deficit -) -166 119 -40 -63 49 41
(In percent of GDP}

Revenue 13.6 14.6 14.9 15.2 16.5 166
Contributions and taxes 78 7.9 7.8 80 8.4 &3
Transfers from the central government 58 6.8 7.1 71 81 83
Expenditure 13.8 14.6 14.9 152 16.5 16.6
Wages 0.4 0.5 0.4 0.4 0.4 0.4
Goods and services 0.1 03 02 02 02 0.2
Capita! spending 0.0 0.1 0.1
Benefits 12.2 12.2 123 12.4 135 13.6
Pensions 2.9 9.9 99 9.9 i) 10.8
Other social seourity benefits 23 24 24 2.5 2.8 29
Transfers 1/ 1.1 1.6 20 2.1 23 24

Balance {(deficit -) 0.1 i 0.0 0.0 0.0 [11}]

Sources: Social Security Administration (BPS) and Ministry of Economy; and Fund staff estimates.

1/ Includes transfers to the Treasury of taxes collected by the social security administration and transfers o the

private pension funds.
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Table 24. Uruguay: Local Government Finances

Prei.
1995 1996 1997 1998 1999 2000

(In millions of Uruguayan pesos)

Revenue 3,895 5,159 6,580 7,726 7,348 7,244
Taxes 3,781 5,006 6,396 7,663 7,307 7,202
Other 115 153 190 63 41 42

Noninterest expenditure 3,956 5,009 6,395 7,661 8,114 7,536
Wages 1,604 2,177 2,693 3,135 3,414 3,451 -
Goods and services 1,260 1,517 2,075 2,608 2,498 2,405
Social security expenses 344 491 608 690 751 760
Other 427 479 593 679 785 399
Capital 321 345 426 549 665 521

Primary balance (deficit -) 61 150 191 65 -766 -292

Interest 33 44 54 63 67 71

Overall balance (deficit -) 94 166 137 2 -833 -363

(In percent of GDP)

Revenue 3.2 3.2 3.2 33 3.1 3.0
Taxes 3.1 31 3.1 33 31 2.9
Other Q.1 0.1 0.1 0.0 0.0 0.0

Nonrinterest expenditure 3.2 31 3.1 3.3 34 3.1
Wages 1.3 1.3 1.3 13 1.4 1.4
Goods and services LO 0.9 L0 1.1 1.0 1.0
Social security expenses 0.3 .3 0.3 0.3 0.3 0.3
Other 0.3 0.3 0.3 0.3 0.3 02
Capital 0.3 0.2 0.2 0.2 0.3 0.2

Primary balance (deficit -) 0.0 0.1 0.1 0.6 -0.3 -0.1

Interest 0.0 0.0 0.0 0.0 0.0 0.0

Overall balance (deficit -} 0.1 0.1 0.1 0.0 -0.3 -0.1

Sources: Ministry of Econeimy; and Fund staff estimates,
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Table 25. Uruguay: Consolidated Public Sector Enterprises and Autonomous Agencies

Prel.
1995 1996 1997 1998 1999 2000
(In millions of Uruguayan pesos)
Revennes 14,720 21,253 26,392 29,763 32357 36,323
Current 14,614 21,068 26,189 29,464 31,932 36,005
Sales 14,095 20,397 25,411 28,638 30,951 35,025
Oher 3 471 585 637 774 756
Transfers from the central government 189 201 193 19¢ 207 223
Capital 106 185 203 299 426 31g
Noninterest expenditure _ 12,983 19,615 25,109 27,655 30,967 34,940
Wages 1,996 3,076 3,769 3,798 3,921 3,943
Goods and services 3,980 6,382 7.690 7,763 9,522 12,096
Taxes 2,757 4,362 5,442 6318 6,474 7,614
Import duties is6 586 817 417 439 513
Profit taxes 422 664 910 1,916 2,111 1,994
Discretionary transfers to central goverament 553 S03 1,479 1,593 2,653 3,014
Social security expenses 864 1,302 1,591 1,940 2,130 2,084
Capital 2,015 2,741 3,410 3912 3,718 3,682
Primary balance 1,737 1,638 1,283 2,108 1,390 1,383
Interest 516 593 669 843 759 834
Overall balance 1,221 1,045 614 1,265 631 550
{In percent of GDP)
Revennes 12.0 13.0 12.9 12.6 13.5 14.9
Current 11.9 12.9 12.8 12.5 13.4 14.7
Sales 1L.5 12.5 12.4 12.2 13.0 14.3
Other 0.3 03 0.3 03 0.3 0.3
Transfers from the central government 0.2 0.1 0.1 0.1 01 0.1
Capital 0.1 0.1 0.1 0.1 0.2 01
Noninterest expenditure 14.6 12.0 123 11.7 13.0 143
Wages 16 19 1.8 16 16 16
Goads and services 32 39 3 i3 4.0 50
Taxes 23 2.7 2.7 2.7 2.7 3.1
Import duties 0.3 0.4 0.4 0.2 0.2 02
Profit taxes 0.3 0.4 0.4 0.8 0.9 0.8
Discretionary transfers to central gevermment 0.5 0.3 0.7 0.7 i1 12
Social security expenses 0.7 0.8 0.8 0.8 6.9 09
Capital 1.6 1.7 L7 1.7 1.6 1.3
Primary balance 1.4 1.0 1X3 0.9 0.6 0.6
Interest 0.4 0.4 03 0.4 0.3 03
Overall balance 1.0 0.6 0.3 0.5 0.3 0.2
Memorandum item
Severance payments (in Ur$ millions) 0 202 545 93

Sources: Ministry of Economy and Office of Budget and Planning.
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Table 26. Uruguay: Quasi Fiscal Result of the Central Bank

Prel.
1995 1996 1997 1958 1999 2000

{(In millions of Uruguayan pesos)

Revenue 948 1,282 1,580 1,646 2,106 2,346
Taterest on international reserves 392 577 663 851 1,051 1,491
Receipts an other foreign currency assets 516 698 382 782 1,004 701
Receipts on peso assets 40 7 36 13 50 154

Expenditure 1,623 2,129 2,539 2,732 2,576 3,261
Operating costs 276 371 537 630 391 526

Wages 211 297 430 504 473 421
Goods and services 65 74 107 126 118 105
Interest on foreign debt 700 1,339 1,412 1,528 1,523 2.069
Interest on peso debt 353 329 401 327 19% 197
Other expenses on foreign currency liabilities 78 53 165 233 250 448
Other expenses in pesos 16 i7 24 14 13 21
Overall balance (deficit -} -678 -847 953 -1,086 -470 414

(In percent of GDP)

Revenue 0.8 0.8 0.8 0.7 0.9 1.0
Interest on international reserves 0.3 0.4 0.3 04 0.4 0.6
Receipts on other foreign currency assets 0.4 0.4 0.4 03 0.4 0.3
Receipts on peso assets 0.0 0.0 0.0 0.0 0.0 0.1
Expenditure : 1.3 1.3 1.2 1.2 11 1.3
Operating costs 0.2 0.2 0.3 0.3 0.2 0.2
Wages 0.2 0.2 0.2 0.2 0.2 0.2
Goods and services 0.1 0.0 0.1 0.1 0.0 0.0
Interest on foreign debt 0.6 0.8 0.7 0.6 0.6 08
Interest on peso debt 0.5 0.2 0.2 0.1 0.1 0.1
Other expenses on foreign currency liabilities 0.1 0.0 0.1 0.1 0.1 0.2
Other expenses in pesos ¢.0 0.0 0.0 0.0 0.0 0.0

Overall balance (deficit <) 1.6 -0.5 -0.5 -0.5 -0.2 -0.4

Source: Central Bank of Uruguay.
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Table 27. Uruguay: Collections of the Central Tax Authority

Prel.
1995 1996 1997 1998 1999 2000

(In millions of Uruguayan pesos)

Value Added Tax 9,603 13,647 17,065 20,120 20,109 19,753
Domestic 6,633 8,466 10,088 12,098 12,596 12,091
On imports 2,970 4,581 6,977 8,022 7.513 7,663

Excise Taxes 3,713 4,945 6,612 7,327 6,921 7,539
Gasoline 1,683 2,400 3,078 3,482 3,466 4,051 -
Tabacco 825 1,043 1,343 1,513 1,694 1,720
Automobiles 428 502 950 1,209 678 646
Other 1/ 837 1,000 1,241 1,123 1,083 1,122

Corporate Income Tax 2.204 3,268 3,711 5,046 5,312 5,391

Agricultural Income Tax 41 24 2 2 1 2

Wealth Taxes 781 1,224 2,054 1,980 1,656 1,796
Corporate 537 962 1,744 1,643 1,384 1,503
Personat 244 177 143 153 137 153
Agricultural 0 85 167 184 135 i41

Foreign exchange tax 93 123 161 196 214 261

Meat inspection and sanitation tax 20 34 28 35 31 32

Wealth transfer tax 271 343 438 465 413 373

Taxes on contracts 216 235 2353 277 272 266

Comissions 112 140 183 228 125 21

Bank asset tax 366 620 397 1,101 1,103 1,088

Other Taxes 2/ : 58 169 489 582 682 636

Gross Receipts 17,538 24,172 31,893 37,359 36,839 37,350
Adjustments 858 1,287 2,016 2,172 2,253 2,333

Net Receipts 16,679 22,885 29,878 35,187 34,586 35,017

Source: Ministry of Economy and Finance.

1/ In¢cludes import commitments.
2/ Includes taxes on agricultural sales.
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Table 28. Uruguay: Operations of the Public Enterprises and Autonomous Agencies

{In millions of Uruguayan pesos)

Prel.
1993 1996 1597 1928 1599 2000
1. State Telephone Company (ANTEL)
Revenues 3,251 4,977 6,396 7,854 9,002 9,6
Current 3,251 4977 6,396 7,854 9,002 2,690
Sales 3,184 4,874 6,264 7,691 8,818 2,503
Other 67 113 132 162 184 187  _
Transfers from the central government 0 0 0 0 0 0
Capital 0 0 0 0 0 o
Noninterest expenditure 2,782 4,353 6,066 7.337 8,595 10,202
Wages 433 642 765 928 1,037 1,044
Gaods and services 499 826 1,253 1,750 1,838 2,418
Taxes 385 639 911 1,111 1,140 1,331
Import duties 245 405 579 109 109 123
Prafit taxeas 24 40 57 75 691 951
Discretionary transfers to central government 259 324 761 1,056 1,68% 2,186
Social security expenses 196 296 435 550 637 650
Capital 741 1,181 1,305 1,037 1.454 1,500
Primary balance 469 624 330 517 408 -312
Interest 13 43 61 66 66 56
Overall balance 436 580 270 453 342 -569
II. State Power Company (UTE)
Revenues 3478 6,501 7,902 8,752 9,732 16327
Current 4,372 6,328 2,715 8,527 9,448 10,031
Sales 4.283 6,199 7,557 8,368 2313 9,800
Cther 89 129 158 159 £33 23i
Transfers from the central government 4] 0 0 0 0 0
Capital 106 173 187 225 284 296
Noninterest expenditure 3,491 5,665 6,988 1,372 8,500 8,636
Wages 678 1,026 1,381 1,208 1,224 1,275
Goods and services 888 1,823 1,685 1,477 1,931 2,351
Taxes ) 405 750 948 1,274 1,390 1,575
Impart duties o4 11% 151 208 229 2687
Profit taxes 226 419 529 779 649 440
Discretionary transfers to central government 101 179 406 257 802 %28
Social security expenses 287 452 531 655 665 670
Capital 845 897 1,357 1,514 1,610 1,230
Primary bhalance 987 836 914 1,380 1,233 1,691
Interest 438 500 554 537 561 6lé

Overall balance 548 336 360 693 672 1,078
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Table 28. Uruguay: Operations of the Public Enterprises and Autonomous Agencies

_ {Inmillions of Uruguayan pesos)

Prel.
1995 1996 1997 1998 1939 2000
11l Petroleum, Alcohol and Cement Company { ANCAP)
Revenues 5111 7,308 8,887 9,622 9,779 12,662
Current 5111 7,308 8,887 9,622 9,773 12,662
Sales 5028 7,189 8.743 9,466 9618 12,450
Other 83 119 144 156 161 212 o
Transfers from the central government 0 4} 0 0 0 0
Capital 1} 0 0 v} ¢ 0
Noninterest expenditure 5,037 7,354 8,515 9372 9,957 12,474
Wages 290 525 535 549 563 485
Goods and services 2,229 3,546 3,723 3,545 4,701 6,450
Taxes 1,960 2,950 3,553 3,899 3,896 4,668
Import duties 25 3R 45 50 51 75
Profit taxes 53 7o 96 105 561 407
Discretionary transfers to central government 193 0 313 285 161 4}
Social security expenses 139 184 201 282 2598 244
Capital 149 33 47 657 -274 145
Primary balance 74 -46 373 250 -178 188
Interest 12 0 0 0 6 0
Overall balance 62 -46 373 250 -183 188
1V, National Railways Company (AFE}

Revenues 253 315 325 375 478 58
Current 253 303 310 300 337 336
Sales 48 68 74 70 114 111
Other 28 32 42 40 16 12
Transfers from the central govemment 177 156 193 190 207 212
Capital 0 12 135 75 142 22
Noninterest expenditure 244 287 27 341 469 353
Wages 132 168 210 21 202 216
Goods and services 922 108 104 108 118 iie
Taxes 0 0 0 0 0 0
Import duties 0 D 0 0 0 0
Prafit taxes g i] 0 0 0 qQ
Discretionary transfers to ceniral povernment 0 0 0 0 0 1}
Social security expenses 0 0 0 0 0 0
Capital 20 10 12 22 149 21

Primary balance 9 29 -1 33

Interest 9 9 7 7

QOverall halance 1 20 -9 27 0 1
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Table 28. Uruguay: Operations of the Public Enterprises and Autonomous Agencies

(In millions of Urupguayan pesas)

Prel.
1995 1996 1997 1998 1999 2000
V. National Port Administration (ANP)
Revenues 385 443 58% 666 576 574
Current 385 443 589 666 576 574
Sales 357 405 544 615 545 546
Other 2% 34 4% 51 31 v I
Transiers from the cemiral government -t 0 0 0 0 0
Capital o ] 0 0 [ 0
Neninterest expenditure 383 450 494 590 536 553
Wages 136 192 209 220 227 221
Gonds and services 102 102 112 164 140 149
Taxes ' a3 20 23 30 43 13
Import duties 9 0 a 0
Profit laxes 4] 0 0
Eriscretionary transfers 1o central gavernment o] 0 4 0
Social security expenses 59 73 85 103 117 111
Capital 44 65 65 6% 8 39
Primary balance 2 -7 95 76 40 21
Interest 7 8 10 7 7 5
Overall balance -5 -15 86 69 34 16
V1. Sanitary Works Company (OSE)

Reventres 1,201 1,663 2,242 2,415 2,718 2,653
Current 1,201 1,663 2,242 2,415 2,718 2,653
Sales 1,165 1,617 2,179 2,347 2,472 2,568
Other 33 46 62 67 245 85

Transfers from the central government 3 0 0 0 0

Capital 0 0 0 o 0
Noninterest expenditure 1,158 1,846 2316 2,390 2,601 2,635
Wages 308 493 639 633 623 665
Goods and services 15 359 430 515 538 574
Taxes ] 2 2 3 3 4 7
Import duties 22 23 43 48 51 48
Profit taxes 119 126 229 258 210 196
Discretionary transfers 10 central government 0 0 o 0 0 Q
Social securily expenses 178 289 332 341 404 400
Capital 215 553 621 591 70 745
Primary balance 43 -182 -75 25 i17 18
Interest. i3 26 31 75 111 150

Overall balance 3G -208 -106 -50 6 -133
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Table 28. Uruguay: Operations of the Public Enterprises and Autonomous Agencies

{In millions of Uruguayan pesos)

Prel.
1995 1996 1997 1598 1999 20060
VII. National Colonizalion Institute {INC)
Revenues 41 46 51 81 72 89
Current 41 46 51 81 71l 59
Sales 3t 41 50 80 70 47
Other 0 0 0 1 2 1._
Transfers from the central government 10 5 0 0 0 11
Capital 0 0 ¢
Expenditure 30 44 45 63 68 58
Wapes 19 31 30 49 44 38
Goods and services 2 2 2 12 13 16
Taxes 0 2 3 0 0 0
Import duties 0 0 0 3 o e
Profit taxes 0 0 0 0 o 0
Discretionary transfers to central government 0 0 0 -10 1 0
Social security expenses 5 7 7 8 9 9
Capital 5 1 3 1 1 1
Primary balance 11 5 17 4
Interest 5 7 7 2
Overall balance ’ 6 -5 -1 15 4 1]

Sources: Office of Planning and Budget; Central Bank of Urugnay; and Fund staff estimates.

1/ Includes changes in stocks.

2/ Privatized in 1995, In 1997 Indemmization outlays amounted Ur $8 million, included in the overall balance of public enterprises.



Table 29. Uruguay:

-8l -~

Functional Classification of Central Government Expenditure 1/

1995 1996 1997 1998 1999
{In millions of Liruguayan pesos}
Total expenditure 35390.0 47,914.0 £2,363.0 72,6731 76,079.0
Genera! public services 3,228.0 4,863.0 5,995.0 7,450 8,485.0
Defense 1,816.0 2,228.0 2,63%0 2,847.0 3,1150
Education 2,454.0 3,183.0 4314.0 5,061.0 5902.0
Health 2,141.0 2,880.0 3,513.0 4,209.0 4,455.0
Social Security and welfare 21,169.0 29,614.0 38,681.0 44,6280 45,1150
Housing £36.0 798.0 852.0 1,073.0 1,258.0
Other social services 144.0 205.0 279.0 2410 523.0
Economic services 2,041.0 2.510.0 3,712.0 4277.1 4,305.0
Unallocated and other purposes 2,402.0 2,805.0 3.763.0 4,246.0 51780
Interest 2,007.0 1,993.0 3,605.0 3,426.0 4,708.0
Other 395.0 g12.0 758.0 820.0 470.0
Adpustment 1o total expenditure -641.0 -1,172.0 -1,384.0 -1,654.10 -2,261.0
{In percent of total)
Total expenditure 100.0 100.0 100.0 100.0 100.0
General puhlic services 9.1 101 96 10.7 11.2
Defense 51 4.6 4.2 3.9 4.1
Education 6.9 6.6 6.9 7.0 7.8
Health 6.0 6.0 56 538 59
Social Security and welfare 59.8 61.8 620 61.4 593
Hausing 1.8 1.7 1.4 15 1.7
Cther social services 0.4 0.4 0.4 03 0.7
Economic services 58 52 6.0 59 5.7
Interest 57 42 4.8 47 6.2
(ther expenditure 2.7 0.8 -1.0 -1 -2.4
(In percent of GDP)

General public services 26 30 29 33 6
Defense 1.5 14 L3 1.2 1.3
Education 2.0 2.0 2.1 22 2.5
Health 1.7 1.8 1.7 18 1%
Social Security and welfare 17.3 182 89 19.0 189
Housing 0.5 0.5 0.4 0.5 0.5
Other social services 0.1 0.1 0.1 0.1 0.2
Economic services 1.7 1.5 18 1.8 1.8
Interest 1.6 1.2 1.5 1.5 2.0
Other expenditure 0.3 Q.5 0.4 0.3 0.2

Sources: Ministry of Economy; Office of Planning and Budget, and Fund staff estimates.

1/ Inctudes the central administration, social security system and the extrabudgetary operations.

STATISTICAL APPENDIX
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Table 30. Uruguay: Employment in the Public Sector

{(In thousands of employeges)

1995 1996 1997 1998 1999
Central administration 103.5 29.6 97.3 94.0 92.9
Local governments 391 38.0 38.1 385 390
Public sector banks 9.7 9.1 8.8 8.6 84
Public enterprises 30.6 30.3 26.8 26.3 257
Education 68.1 68.3 68.0 69.4 64.4 T
Legislative 1.8 1.5 1.5 1.5 1.5
Judiciary power 3.8 38 3.9 4.0 4.0
BPS 5.3 4.6 4.4 4.5 4.4
Total 261.7 253.2 248.8 246.9 240.5
Percentage change 2.1 -2.5 -2.5 0.8 -2.6

Source; National Office of the Civil Service.
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Table 31. Uruguay: Selected Monetary and Credit Indicators

December June
1995 19%6 1997 1998 1959 2000
{Percentage change with respect 1o a year 2go)
Monetary agregates 1/
Currency in circulation 29.8 21.6 24.2 18.3 7.8 44
M-1 32.5 0.0 21.3 10.5 6.2 -2.8
M-2 44.0 26.9 231 92 4.7 1.5
M-3% 2/ 38.7 344 27.2 17.1 13.2 92
M-32/ & 339 36.2 280 17.3 229 19.9
Credit aggregates 3/
Total banking system credit 453 314 24.5 18.0 13.7 12.0
Of which : private sector credit 520 34,1 296 224 10.1 10.8
Real money holdings 4/
Currency in circulation -4.1 =222 7.9 1.3 35 0.4
Monetary base -4.7 38 8.6 242 -26.5 277
M-1 21 4.6 53 1.7 20 72
M-2 6.4 2.1 6.9 0.5 0.5 2.8
M-3* 2/ 2.5 8.1 10.5 78 87 4.2
M-3 2/ 8 -1.0 9.5 11.2 8.0 18.0 14.4
(In percent)
Sejected ratios
Currency in circulation to GDP 5/ 3.3 32 3.1 10 iz 27
Monetary base 1o GDP 5/ 4.8 4,7 47 5.5 4.1 36
M1 to GDP 5/ 6.4 6.2 6.0 5.8 6.1 52
M2 to GDP 5/ 12.3 117 11.5 10.9 113 10.7
M3*to GDP 5/ 394 397 40.3 41.1 459 46,9
M3 to GDP &/ &/ 53.1 542 55.4 56.6 68.5 70.8
Selected interest rates {12-month averages)
Foreign currency deposits 6/ 4.6 4.8 5.0 4.9 48 52
Foreign carrency toans 7/ 13.8 13.1 123 12.5 13.8 13.7
Domestic currency deposits 6/ 382 281 16.8 14.8 13.0 12.8
Domestic currency loans ¥/ 99.1 915 64.1 529 320 483
Memorandum item:
Consumer price inflation e.o.p. 154 243 15.2 86 4.2 4.8

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ M-1 is defined as curreney plus demand depesits; M-2 is defined as M-1 plus time and savings deposits in local
currency, M-3*% is M-2 plus foreign currency deposits of residents; M-3 is M-3* plus foretgn currency deposits of
nonresidents. Deposits of local governments and public enterprises are included in M1, M2, M3* and M3,

2/ Foreign currency deposits arg valued a1 end-of-period exchange rates.

3/ Flows of credit in foreign currency are valued at the end-of-period exchange rates.

4/ Deflated by CP1.

5/ End of period monetary aggregates to GDP.

6/ Interest rates on deposits of 30 to ] 80 day maturity.

7/ Nonprime rate.

8/ The sharp increase in M3 in 1999 was the result of the conversion of a large off-share bank into a focal bank at
the end of that year.
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Table 32. Uruguay: Financial System Credit to the Private Sector 1/

December June
1985 1996 1997 1998 1999 2000

I Local Currency Credit

(In millions of Uruguayan pesos)

Total 22,862.6 29.383.6 35,617.9 41,530.4 46,124.6 46,758.2
BCUV/ 423 73.2 £7.7 97.2 96.1 944
BROU 2/ ' 33455 40158 4,712.1 6,423.8 7.673.3 71,6589
BHLU 3/ 14,772.0 18,826.0 21,8641 24,784.4 28,144.3 286107
Private banks 4/ 4,702.9 6,468.6 8,953.9 10,225.1 13,2110 10,394.3

{12-month percentage change) —

Total 414 8.5 21.2 16.6 11.3 10.5
BCU ¥/ 211.5 733 1%.8 10.8 -1.1 -1.0
BROU 2/ 256 20,0 17.3 363 19.5 7.6
BHU 3/ 46.4 27.4 16.1 134 13.6 11.2
Private banks 4/ 433 375 384 142 -0.1 11.0

1. Foreign Currency Cradit

(In milliens of Uruguayan pescs)

Total 27,767.1 38,535.6 §2,399.3 66,190.9 72,438.9 16,650.2
BCU 1f 3221 286.4 3234 3364 362.1 377.0
BROU 2/ 11,1756 15,932.7 19.881.4 24,7377 28,012.1 29,736.1
BHU ¥/ B8.3 195.8 393.1 5429 730.8 840.7
Private banks 4/ 16,1811 22,1207 31,8014 40,5733 43,3339 45,696.4

(12-month percentage change)

Total 61.0 388 36.0 263 9.4 il.0
BCU Y/ 31.5 -11.1 12.9 4.0 7.6 6.8
BROU 2/ 499 42.6 24.8 24.4 13.2 9.0
BHU 3/ 55.2 121.8 100.8 351 34.6 286
Private banks 4/ T0.3 36,7 438 276 6.8 12.0

III. Total Credit
{In millions of Uruguayan pesos) 5/
Total 50,629.7 67,919.3 88,0172 107,721.3 118,563.5 123,408.4

BCU 1/ 364.3 159.6 411.1 433.6 458.2 471.4
BROU 2/ 14,521.1 19,948.5 24,593.5 3116135 356854 37,3950
BHU 3/ 14,8603 18,021.8 22,257.2 253273 28.875.1 294513
Private banks 4/ 20,884.0 28.589.3 40,7553 50,798.9 53,544.9 56,090.7

{12-momh percentage change)

Total 32.0 34.1 29.6 224 10.1 10.8
BCU I/ 41.0 -1.3 14.3 55 57 5.1
BROU 2/ 43.3 374 233 267 14.5 37
BHU 3/ 46.4 28.0 17.0 138 14.0 117
Private banks 4/ 63.5 36.9 42.5 24.6 54 118

Memorandum items:

Consumer price index (1994 = 100) 135.4 168.3 193.8 210.6 219.3 2254
Consumer price inflation (%) 35.4 24.3 15.2 86 42 4.8
End of period exchange rate 7.1 8.7 10.0 10.8 1l.8 i2.1

Sources: Central Bank of Uruguay; and Fund Staff estimates.

1/ Central Bank of Uruguay

2/ Banco de la Repiiblica

3/ Banco Hipolecaria (Mortgage Bani),
4/ Includes the intervened banks.

5/ Valued at end of period exchange rate.
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December June
1995 1996 1997 1998 1999 2000
(In constant prices of Dec. 1594)

Local currency 16,889.3 17,457.8 183754 19,723.3 21,028.2 20,745.6
BCU % 31.2 435 453 46.2 438 41.9
BROU ¥/ 2471.4 2,385.9 24310 3,050.7 3,498.2 33981
BHU 5/ 10,912.5 11,1852 11,279.8 11,77¢.4 12,831.0 12,693.9
Private banks 4/ 3.474,1 38432 4,619.4 4.8356.0 4,655.2 4,611.7

Foreign currency 6/ 20,5124 22,8954 27,033.1 31,434.8 33,0249 34,008.0
BCU 2/ 237.9 170.1 166.8 1558 165.1 167.3
BROU 3/ 8,255.8 9,466.2 10,256.9 11,7482 12,770.7 13,193.3
BHU 5/ 65.2 116.3 202.8 257.8 333.2 373.0
Private banks 4/ 11,953.5 13,142.7 16,406.5 19,2690 19,755.9 20,274.5

TOTAL (local plus foreign currency} 37.401.7 40,353.2 45,408.6 51,158.1 54,053.1 54,753.6

(12-month percentage change)

Local currenrcy 52 34 53 7.3 6.6 55
BCU 2/ 130.1 394 440 20 -5.1 -5.5
RROU 3/ -72 <3.5 1.9 25.5 14.7 27
BHU 5/ g1 2.5 0.8 4.3 9.0 6.1
FPrivate banks 4/ 59 10.6 202 51 -4.1 59

Forcign currency 6/ 159 11.6 18.1 16.3 51 59
BCU Y 29 -28.5 -1.9 -4.2 33 1.9
BROU 3/ 10.7 14.7 84 14.5 8.7 4.1
BHU &/ 14.6 784 743 271 29.2 227
Private banks 4/ 259 9.9 24.8 17.4 2.5 69

TOTAL (local phus foreign carrency) 123 7.9 12.5 127 5.7 5.7

{Percent of total credit)

Local currency 45.2 43.3 40.5 38.6 38.9 37.9
BCU 2/ 0.1 0.1 Gl 0.1 6.1 0.1
BROU 3/ 6.6 5.9 5.4 6.0 8.5 6.2
BHU 5/ 292 277 248 23.0 237 232
Private banks 4/ 9.3 9.5 10.2 9.5 8.4 84

Foreign currency 6/ 54.8 56.7 59.5 61.4 61.1 62.1
BCU 06 04 04 0.3 03 03
BROU 3/ 221 23.5 22.6 23.0 23.6 24.1
BHU 5/ 0.2 03 04 0.5 0.6 0.7
Private banks 4/ iz.0 3246 36.1 37.7 36.5 37.0

TOTAL (local plus foreign currency) 100.0 1000 10040 106.0 100.9 160.0

Sources: Central Bank of Uruguay, and Fund staff estimates.

1/ Deflated by the consumer price index,

2/ Central Bank of Uruguay.
3/ Banco de la Republica .

4/ Includes the intervened banks.

5/ Baneo Hipotecario (Morigage Bank).
6/ Valued at end of period exchange rate.
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Table 34. Uruguay: Composition of Private Sector Financial Assets 1/

December June
1995 1996 1957 1958 1999 2000

(In mithions of Uruguayan pesos)

Total financial assets 80,5376  109,690.8  140,800.3  167,462.2  205260.6 22,6404
Banking system (M3) V 65,1181 88,664.0 113,495.4 133,174.3 i63,703.9 173,137.8
Money 7,825.4 10,175.0 12,338.7 13,6331 14,480.7 12,8322
Currency outside banks 4,253.2 5,170.7 6,423.0 7,084.0 7,639.0 6.544.7
Demand deposits 35722 5,004.3 5,915.7 £,545.1 6,841.7 6,287.6 __
Quasi-money 7.261.6 8,972.0 11,229.6 12,100.6 12,4710 13,392.1
Local currency time deposits 6,330.9 78579 8,763.6 10,893.2 11,395.1 12,288.4
Other 930.1 1,114.1 1,466.1 1.207.4 1,076.6 1,103.8
Foreign currency deposits 50,031.7 69,517.0 89,927.1 107,440.6 136,752.1 146,913.5
Held by residents 33,2543 45,8139 58,0909 71,0224 82,593.4 £8,594.1
Held by nonresidents 16,777.4 23,703.2 30,836.2 36,418.2 34,1587 58315.4
Treasury bills and bonds 14,4269 20,618.7 26,462.9 33,3563 40.896.7 48,8979
Letras de Regulacidn Monetaria 7487 87 406.0 456.4 119.6 0.0
Obligaciones hipotecarias 243.8 399.4 436.0 475.2 540.4 604.6

(In percent of total)

Total financial assets 100.9 100.0 100.0 100.0 0.0 100.0
Banking system (M3) 80.9 80.% 80.6 79.5 79.8 77.8
Money S7 2.3 88 8.1 7.1 5.8
Currency outside banks 53 4.7 4.6 4.2 3.7 2.9
Demand deposits 4.4 4.6 42 39 33 2.8
Quasi-money 5.0 8.2 2.0 72 6.1 6.0
Local currency time deposits 79 7.2 6.9 6.5 56 5.5
Other 1.2 1.0 1.0 0.7 .5 0.5
Foreign currency deposits 62,1 63.4 63.9 642 66.6 66.0
Held by residents 41.3 4]1.8 42.0 42.4 4.2 398
Held by nonresidents 20.8 216 219 217 26.4 262
Treasury bills and bonds 17.9 188 18.8 19.9 19.9 22.0
Letras de Regulacion Monetaria 09 0.0 0.3 0.3 0.1 0.0
Obligaciones hipotacarias 0.3 0.4 03 03 0.3 03

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Fareign currency assets valued 2t end-of-period exchange rate.
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Table 35. Uruguay: Summary Accounts of the Banking System 1/
(In miltions of Ur.§)
December June
1995 1996 1997 1998 1999 2000
1. Central Bank

Net foreign assets 7,534.8 10,3120 13,951.4 19,732.6 22,9478 27,2593
Net international reserves 12,5716 16,338.0 20,741.0 26,233.8 28,3729 32,5728
(in USS$ million) 1,7679 1,875.1 2,065.8 2,427.1 2,442.8 2,690.9
Other net foreign assets -5,036.8 £5,026.0 -6,789.6 -6,521.2 -5,425.1 -5,313.6
Net domestic assets -2,293.6 -3,674.7 58524 -10,513.6 -13,094.2 -18,604,7

Net credit to public sector 33296 2,243.0 549.1 -3,128.1 880.6 -3,496.8
Net credit to public and private banks -4.093,1 -5,923.0 -7,251.8 -8,103.1 -12,780.0 -15,690.8
Net credit to rest of the financial system -117.1 -128.7 -94.0 -303.3 -1,212.0 -13275
Net credit to the private sector -139.8 -804.0 -1,048.4 -1,3935 -1,848.9 -2,110.7
Securities issued by BCU -1,754.8 -1,03%.3 -1,362.8 -1,367.8 -1,882.5 -536.1
(Hher net assests 481.7 1,977.3 3,3558 3,782.1 3,748.7 4,5%7.2
Currency issued 5241.2 6,637.2 8,099.4 2,219.0 9,853.85 8,654.5

il. Public and Private Banks
Net foreign assets -550.3 -269.7 -1,686.5 -3,240.2 -3,174.6 -5,430.2
{in USS million) =774 =310 «168.0 -299.6 -273.3 -448.6
Net domestic assets 44,133.7 58.896.3 76,463.1 91,0854 102,773.1 1i1,121.9
Credit te public sector 27151 4316.1 4,165.6 4,831.0 49190 6,671.8
Net credit to BCU and rest of financial system 4,380.6 59983 72253 7.703.8 11,261.7 12,636.9
Credit to the private seclor 50.265.4 67,5587 87,606.1 107,287.7 1181054 122.937.1
Gf which : Local currency 22.820.4 29,310.4 35,530.1 41,433.2 46,028.5 46,663.8
Foreign currency 27,4450 38,2493 52,0759 65,854.5 12,0769 76,273.2
Securities issucd by public and private banks -1,022.9 -1,308.7 -2,741.5 -1,626.2 -4.833.0 -5,048.9
Other net assests -12,204.5 -17,668.1 -19,792.4 -25,111.1 -26,679.9 -26,075.1
Manetary liahilitles 43,5833 48,626.5 74,776.8 87,8449 99 599.0 105,691.7
Local cummency liabilities 10,8196 13,956.0 17,095.8 18,578.2 19,242.0 19.622.6
Residents’ foreign currency liabilities 32,763.7 44,670.5 57,680.9 69,266.7 80,357.0 26,069.1
II1. Banking System

Net foreign assets 6,984.4 10,042.2 12,2649 16,4923 19,773.7 21,8251
(in USE million) 982.2 1,152.6 1,221.6 1,524.7 1,702.4 1,803.3
Net domestic assets 41,3563 54,918.6 70,394.2 80,263.7 89,7718 92,9894
Credit to public sector 6,044.8 6,559.2 4,714.8 1,702.9 57996 3,175.0
Credit rest of the financial system -817.7 -1,520.0 -1,796.9 -2,8376 -4.944.8 6,491.2
Credit to the private sector 50,62%.7 67,9193 88,0172 107,7213 118,563.5 123,408.4
Of which : Local currency 22,8626 293836 15617.9 41,530.4 46,124.6 46,758.2
Of which : Foreign cusrency 27.767.1 38,5356 52,3993 66,190.9 T72.438.9 76,650.2
Net securities held outside banking system -1,911.3 -1,551.8 -3,147.4 -4,082.6 -4,980.5 -5,100.6
Other net assests -12,589.0 -16.488.0 -17,393.4 -22,240.3 -24,666.4 -22,002.2
Broad Money (M3*} 2/ 48,340.7 64,9608 82,659.3 96,756.0 109,545.2 114,818.4
Currency oulside banks 4253.2 5,170.7 6,423.0 7.084.0 7.639.0 6,544 7
Local currency deposits 10.833.2 13,976.3 17,1453 18,6497 19,312.8 19,6757
Residents' foreign currency liabilities 33,2543 45,813.9 59,090.9 71,0224 82,593.4 88,594.1

Sources: Central Bank of Uruguay; and Fund stafl estimates.

1/ Accounts denominated in foreign currency valued at end of period exchange rates.

2/ Bread money (M3*) includes currency in hands of the public plus deposits held by residents in local and foreign corrency.
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Table 36. Uruguay: Accounts of the Banking System 1/ 2/
{In miiliens of Lir$)

December June
1995 1996 1997 1998 1999 2000
Net foreign assets 6984.4 10,0422 12,264.9 16,4923 19,7737 21,8291
Net international reserves 12,5716 16,338.0 20,741.0 26,2538 283729 32,5728
Other net foreign assets -5,587.2 -6,295.8 -8.476.1 9,761.4 -8,599.1 -10,743.7
Assets 25,3876 36,081.4 474853 57,276.8 70,4320 74,097.8
Liabilities -30,974.8 -42,377.1 -55,%61.4 -67,038.2 -79,031.2 -84,841.5
Qf which : Short-term deposits of nonresidents -16,777.4 -23,703.2 -30,836.2 -36,418.2 -54,158.7 -58,3194
Net domestic assets 41,356.3 54,918.6 70,394.2 80,263.7 89,7718 52,989.4
Public sector 6,044 8 6,559.2 4,714.8 1,702.9 5,799.6 3,175.0
Central government (net)} 2,055.0 2,224.6 -104.7 -2,491.7 1,029.% 2,316.5
Credit 15,6506 19,8433 23,728.9 31,283.5 32,133.9 34,09¢.5
Deposits and other liabilities -13,595.6 -17,618.7 -23,83316 -33,775.2 -31,104.0 -36,407.0
Rest of public sector 3989.8 4,334.6 4,819.5 4,194.35 4,769.7 5,491.6
Net credit 1o rest of financial system 31707 -1,520.0 -1,796.9 -2,837.6 -4,944.8 -6,491.2
Net credit to rest of financial system L1171 -185.3 -184.7 -518.6 -1,395.1 -1,426.5
Interbank fioat 705 -1,334.2 -1,612.1 -2,3189 -3,549.7 -5,064.7
Credil to the private sector 50,629.7 67,9153 §8,017.2 107,721.3 118,563.5 123,408.4
Of whick : local currency 22,862.6 28,3836 35,6179 41,530.4 46,124.% 46,7582
Of which : forgign currency 27,767.1 38,5356 52,3993 66,190.9 72,4389 76,650.2
Securities issued by banking sysiem -1,911.5 -1,551.8 -3,147.4 -4,082.6 -4,980.5 -5,100.6
Other net assets -12,589.0 -16,488.0 -17,393.4 -22,240.3 -24,666.4 -22,002.2
Monetary liabllities 48.340.7 64,960.7 82,659.2 96,756.0 109,545.0 1148181
Money 7,825.4 10,174.9 12,3386 13,633.0 14,480.6 12,8319
Currency in bands of the public 4,253.2 5,170.7 6,423.0 7,084.0 7.639.0 6,544.7
Demand deposits in local currency 35722 35,0042 35,9156 6,549.0 6,841.6 6,287.3
Quasi-money 7.261.0 83,9720 11,229.6 12,100.6 12,4710 13,392.1
Time and savings deposits in local currency 6,343.9 7.878.1 9.812.3 10,962.8 11,4656 12,344.6
Other liabilities in local currency 917.1 1,093.9 14173 1.137.3 1,005.4 1,047.5
Foreign currency liabilities 332543 45,813.9 59.090.9 71,6224 82,5934 88,594.1
Residents' foreign currency deposits 31,631.7 43,2571 55,776.2 66,995.4 T7,753.5 83,1457
Other residents’ liabilities in foreign currency 3/ 1,622.6 2.5567 33147 4,026.9 4,839.9 5.448.4

Memorandum items:
NIR bank i USS millien 1,767.9 1,875.1 20658 2,427.1 2,442 8 2,690.9
Total deposits 60,360.8 82,329.7 1056129 124,263.1 153,757.7  164.011.1
Resident private sector 435833 58,626.5 74,776.8 87,8449 99,595.0 105,621.7
Nonresidents 16,777.4 23,7032 30,836.2 36,4182 54,158.7 58319.4
Exchange rate 7.1 8.7 10.0 10.8 11.6 12.1

Sources: Central Bank of Uruguay and Fund staff estimates.

1/ Comprises the Central Bank of Uruguay, the Banco de lo Repiiblica Oniental dei Uruguay. the Meortgage Bank, and other

commercial banks.

2/ Foreign exchange accounts valued at the exchange rate of the end of the period.

3/ Includes export prefinancing,
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Table 37. Uruguay: Accounts of the Central Bank 1/

({In millions of Uruguayan pesos)

December June
1995 1996 1997 1998 1999 2000
Net foreign assets 7,334.8 10312.0 13,951.4 19,732.6 22,9478 2725893
Net international reserves 2/ 12,571.6 16,338.0 20,741.0 26,253.8 283729 32,572.8
Other net foreign assats -5,036.8 +6,026.0 £,738.6 6,521.2 -5,425.1 -5313.6
Net domestic assets -2,293.6 -3,674,7 -5,852.0 -10,513.6 -13,094.2 -18,604.7
Public sector (net) 3,329.6 2,2430 549.1 -3,123.1 880.6 -3,496.8
General government (net) 577.8 7607 -1,719.2 -4,193.7 «374.1 -4,533.1
Resi of public sector (net) 2,751.8 2,319.7 2,268.3 1,065.6 1,254.7 1,036.3
Financial system (net) -4,210.3 -6,051.7 -7,345.7 -8,406.3 -13,992.6 -17,018.3
Public and private banks (net) -4,093.1 -5,923.0 -71,251.8 -8,103.1 -12,780.0 -15,690.8
Assets 54776 6,855.6 9,0679 10,258.1 10,803.3 11,0940
BROU 882.4 9245 1,258.7 1,228.¢ 1,440.0 1,449.3
Mortgage bank 4,343.8 55855 7.000.6 7,665.9 38,0728 83313
Private banks 2515 3355 808.6 1,363.3 1,290.4 1,3133
Liabilities -9,570.7 -12,778.6 -16319.7 -18,361.2 -23,583.2 -26,784.8
BROU -4,687.1 -6,581.0 -7,996.0 -8,904.7 -7.909.6 “7.323.0
Mortgage bank -322.2 -198.8 -385.1 -87.3 -388.6 -589.1
Private banks -4,561.4 -5,9989 -7,938.7 -9,369.2 -15,285.1 -18,872.6
Rest of the financial sysiem (net) -117.1 -128.7 -94.0 -303.3 -1,212.0 -1,327.5
Assets 0.0 0.0 0.0 (i} 0.0 0.0
Liabilities -117.1 -128.7 -94.0 -303.3 -1,212.0 -1,327.5
Net credit to the private sector -139.8 -804.0 -1,048.4 -1,393.5 -1,848.9 -2,110.7
Local currency 28.6 53.0 8.2 257 25.4 373
Aszels 423 73.2 87.7 97.2 26.1 94.4
Liabilities <13.6 -20.3 -49.5 -71.5 -70.7 -57.1
Foreign currency 3/ -168.5 -§57.0 -1,086.6 -1,419.2 -1,874.4 -2,148.0
Assets 322.1 286.4 3234 336.4 362.1 377.0
Liabilities -490.6 -1,143.3 -1,410.0 -1,755.7 <2,236.4 -2,525.0
Securities issued by BCU -1,754.8 -1,039.3 -1,362.8 -1,367.8 -1,882.5 -536.1
Other net assets 481.7 1,977.3 33558 37821 3,748.7 4,557.2
Other assets 50197 6,164.0 8,3733 9.934.7 10,9137 11,118.9
Onher liabiljties -4.538.0 41867 -5017.5 -6,152.5 -7,165.0 -6,561.7
Exchange valuation adjusiment 00 0. 0.0 0.4 0.0 0.0
Gold valuation adjustment 0.0 0.0 0.0 0.0 0.0 0.0
Currency issue 5,241.2 6,637.2 8,09%.4 92,2190 9.851.5 8,654.5
Memaorandiom items:
International reserves in US$ million 1,767.9 1,875.1 2,065.8 2,427.1 2,442.8 2,690.9
Exchange rate (Ur.$ per USS) 7.1 8.7 10.0 10.8 1L.6 12.1
Monetary base 3/ {(Ur.$ million) 59279 76514 9,570.7 12,910.2 95,8793 8,692.4

Sources: Central Bank of Uruguay and Fund staff estirates,

1/ Foreign exchange accounts valued at the exchange rate of the end of the period.

2/ Gold vatued at market prices.

3/ Includes currency issug plus local and foreign currency liabilities of public and private banks in the central bank.
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Table 38. Uruguay: Public and Private Banks 1/
(In millions of UrS)
December June
1993 1996 1997 1998 1999 2000
Net foreign assets -550.3 -269.7 -1,686.5 -3,240.2 -3,174.0 -5,430.2

Assels 23,635.6 33,790.0 44,756.6 54,243.8 67.402.9 70,9375

Liabilities -24,186.0 -34,059.7 -46,443.0 -57,489.0 -70,576.9 -76,387.7
Of which : deposits of nonresidents -16,7774 -23,703.2 -30,836.2 -36,418.2 -54,158.7 -58,319.4

Net domestic assets 44,133.7 58,896.3 76,463.1 91,0851  162,773.1  111,121.9

Public sector (net) 2,715.1 4316.1 4,165.6 4,831.0 4,919.0 6671.8
General government [net} 14712 2,301.3 1,614.5 1,702.0 1,404.0 2,216.5
Rest of public sector (net) 1.237.9 2,0149 2,551.2 3,1290 3,515.0 44553

Net credit to rest of financial system 4,380.6 5,998.3 72253 7,703.8 11,261.7 12,6369
BCU (net) 4.242.7 5,88%.4 7.134.5 7.636.4 11,227.0 12,3789
Rest of financial system (net) 0.0 -57.0 -20.8 -215.4 -183.1 -99.0
Interbank float 137.9 165.92 181.7 282.8 217.8 357.0

Credit to the private sector 50,2654 67,5597 87,606.1 107,287.7 118,105.4 122,937.1
Of which . local currency 22,8204 293104 35,530.1 41,4332 46,0285 46,663.8

foreign currency 27,445.0 38,2493 52,0759 65,854.5 72,0769 76,2732

Holdings of Securities issued by the CBU 866.2 797.2 956.8 911.4 1,735.1 484.4

Securities issued by BROU, BHU & BP -1,0229 -1,309.7 -2,741.5 -3.626.2 -4,833.0 -5,048.9

Other net assets -13,070.7  -18,465.3 -20,7493 -26,022.4 28,4150 -26,559.5

Monetary liabllities 43,583.3 58.626.8 74,176.8 87,8449 99,599.0 105,591.7

Local Currency 10,8196 13,956.0 17,0958 18,578.2 19,2420 19.622.6
Demand deposits in Jocal currency 3,572.2 5,004.2 5915.6 6,549.0 6,841.6 6,287.3
Time and savings deposits in lucal currency 6.330.3 7.857.9 9,762.9 10,891.4 11,395.1 12,2873
Other liabilities in local currency 917.1 1,0939 1,417.3 1,137.8 1,005.4 1,042.5

Foreign currency 32,7617 44.670.5 57.680.9 69,2667 80,357.0 B6,069.1
Residents' foreign currency deposits 31,626.] 43,2447 55,7416 66,969.3 71,7333 83,127 8
Other liabilities in foreign currency 1,137.6 1,425.8 1,93%.3 2,296.9 2,623.7 29413

Memorandum items: .

Total deposils 60.360.8 82,3297 165,612.9 124,263.1 153,757.7 164,011.1
Resident private sector 43,3833 58,626.5 74,776.8 87,8449 99,599.0 105,691.7
Nonresidents 16.777.4 23,7032 30,836.2 354182 54,158.7 583194

Exchange rate 71 87 10.6 10.8 116 12.1

Source: Ceniral Bank of Uruguay.

1/ Includes financial cooperatives.
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Table 3%. Uruguay: Accounts of the Banco de la Republica Oriental del Uruguay 1/

Source: Central Bank of Uruguay,

1/ Foreign exchange accounts valued at the exchange rate of the end of the perjod.

(In millions of Ur$)
December June
1995 1996 1997 1998 1599 2000
Net foreign assets 1,698.5 1,998.0 2,779.0 3,236.5 33074 2,085.2
Assets 4,386.9 5,574.0 6,981.0 7.634.1 7.473.7 6,450.6
Liabilities -2,688.3 -3,573.9 -4,202.0 -4,397.7 -4,166.3 -4,365.3
Of which : deposits of nonresidents 2,323.4 -3,159.3 -3,789.7 3,939.8 3,7206 -3,835.6
Net domestic assets 13,323.7 18,743.2 23,2234 28,254.6 32,4858 36,425.6

Public sector (net) -2,4389 -3,126.1 -4,499.1 -4,400.6 -3,234.6 18704
General government (net) -1,658.8 -2,4556 -3,852.2 -3,734.6 -2,781.7 -2,085.8
Rest of public sector (net) -740.1 5705 -646.9 -666.1 -452.3 216.4

Net credit to the financial system 4.5609 6,371.0 76936 89574 7,399.0 7,146.6
Credit 5.363.5 7,489.3 9,212.7 10,342.7 91198 2,803.9

Banking system 5.363.5 74893 8,212.7 10,342.7 59,1198 8,803.9
BCU 53258 7.421.2 58,1173 10,250.1 8.002.3 8,5506
BHU 26.1 391 443 399 40.7 174
Privale banks and coopsratives 116 29.0 511 527 76.7 2159

Rest of financial system 0.0 0.0 0.0 0.0 0.0 0.0

Liabilities -802.6 -1,1i8.3 -1,519.1 -1,385.3 -1,720.7 -1,6573

Banking system -802.6 -1,061.3 -1,4283 -1,169.9 -1,537.6 -1,558.3
BCU -768.7 -1,012.3 -1,112.0 4774 -1,081.2 -1,026.1
BHU -18.5 227 -74.3 -32.6 -36.0 -57.4
Private banks and cooperatives -15.4 -26.4 -236.0 -160.0 -400.4 -4749

Rest of financial system 0.0 =570 50.8 -215.4 -183.1 -99.0

Credit to the private sector 14,521.1 19,9485 24,5935 31,1615 35,6854 37,3950
Of which: local currency 3,345.5 4015.8 47121 64238 76733 76589

foreign currency 11,1756 15,932.7 19,881.4 24,7377 28.012.1 29,736.1

Holdings of Securities issued by the CBU 0.0 524.5 228.7 3246 1,216.5 0.0

BROWU securities in circulation 0.0 0.0 0.0 0.0 0.0 0.0

Other net assets 33154 -4.974.7 -4,793.3 -7,788.2 -8,580.5 -6,245.5

Monetary liabilities 15,0223 20,741.3 26,002.5 31,4911 35,793.2 38,5108

Local currency 2,5184 13920 39145 39649 4,493.4 5,207.3
Demand deposits in local currency 5409 7377 797.7 872.8 1,056.8 874.9
Time and savings deposits in local currency 1,628.7 2,208.0 2,662.3 2,997.2 33106 4,165.4
Cther liabilities in local currency 3488 446.3 454 .4 95.0 1259 167.0

Foreign currency 12,503 8 17,349.3 22,088.1 27.526.2 31,299.9 33,3035
Residents’ foreign currency deposits 12,401.6 17,2570 21,955.9 27,382.2 31,040.7 329746
Other liabilities in foreign currency 102.2 924 128.1 144.0 2592 3289

Memorandum itemns:

Total deposits 17345.7 23,9005 29,792.2 35,430.9 39,513.9 42,346.5
Resident private sector 15,022.3 20,7413 26,002.5 3L491.1 35,793.2 38,5108
Nonresidents 2,323.4 3,1553 3,789.7 3,939.3 3,720.6 3,835.6

Exchange rate 7.1 8.7 10.6 108 11.6 12.1
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Table 40. Uruguay: Accounts of the Mortgage Bank of Uruguay 1/

(In millions of Ur$)
December June
1995 1996 1997 1998 1999 2000
Net foreign assets -149.6 -222.9 -242.7 -235.2 -316.7 -365.8
Assets 34.8 38.7 46.8 715 821 57.4
Liahilities -184.4 -261.6 -289.4 -306.8 -398.9 -4232
Of which : deposits of nonresidents -1826 -2573 -284.4 -300.3 -365.9 -386.3
Net domestic assets 7,268.3 9,218.7 10,797.3 12,577.2 14,8193 16,250.5

Public sector (net) 1,976.8 2,8469 2.940.6 3,276.9 3,664.1 3,312
General government (net) 2253 3856 56.5 -41.2 164.5 146.9
Rest of public sector (net) 1,751.5 2,461.3 2,884.1 3,318.1 34996 3,584.3

Net credit to the financial system -3,587.5 -5,360.2 -6,523.9 -7,546.9 -7,806.0 ~7.952.7
Credn 3852 2734 549.8 2208 306.9 7159

Banking systemn 3gs2 2734 549.8 220.2 506.9 719.9
BCU 357.0 240.6 440.9 145.6 467.0 658.8
BROU 251 32.8 69.9 334 39.9 61.1
Private banks and cooperatives 1.0 0.0 390 376 0.0 a0

Rest of financial system 0.0 0.0 0.0 0.0 0.0 0.0

Liabilities 4,3727 -5,633.7 -7,073.7 -1.767.7 -8,312.8 -8,672.6

Banking system -4,372.7 -5,633.7 -7,073.7 =7.767.7 -5312.8 -8,672.6
BCU -4,3423 -5,633.6 70737 -7,661.1 -8,066.3 -8,323.8
BRCGU -3.0 0.0 0.1 2.3 -5.6 0.0
Private banks and cooperatives 275 0.0 0.0 -104.3 2409 -348.7

Rest of financial system 0.0 0.0 0.0 0.0 0.0 0.0

Credit to the private sector 14,860.3 19,021.8 22,257.2 253273 288751 29,451.3
Ofwhich: local currency 14,7720 18,826.0 21,864.1 24,784.4 28,144.3 28,6107

foreign currency 88.3 1958 393.1 5429 730.8 840.7

Holdings of Securities issued by the CBU 0.0 0.0 0.0 0.0 0.0 0.0

BHU securities in circutation -243.8 -399.4 -436.0 -475.2 -540.4 -604.6

Other net assets -3.337.4 -6,890.4 -7.440.6 -8,004.9 03735 -8,374.7

Monetary liabilities 7,118.7 89959 10,554.7 12,342.0 14.502.6 15,884.8

Local currency 36594 4,502.8 5,056.7 5,262.4 4,924.3 5,566.0
Demand deposits in local currency 1,061.4 1.633.5 1,875.3 20416 1,908.8 L3810
Time and savings deposits in local currency 23598 2,589.9 2,775.8 26852 2,728.2 33113
Other liabilities in local currency 233.1 279.4 405.6 5356 2873 3I73%

Foreign currency 33,4593 4,493.1 5,4979 7.079.6 9,5783 10,318.7
Residents' foreign currency deposits 3,408.3 4,432.4 54233 6,871.0 9,4383 10,153.0
Other liabilities in foreign currency S1.1 60.7 M7 208.6 140.0 165.7

Memorand um items;

Total deposits 7.301.3 9,2532 10,835.1 12,6423 14,868.5 16,271.1
Resident private sectar 7.118.7 89959 10,554.7 12,342.0 14,502.6 15,884.8
Nonresidents 182.6 2573 284.4 3003 3659 3863

Exchange rate 7.1 8.7 10.0 10.8 11.6 12.1

Source: Central Bank of Uruguay.

1/ Foreign exchange accounts valued at the exchange rate of the end of the period.



Table 41. Uruguay:

-903 .

Accounts of the Private Banks and Financial Cooperativesl/ 2/ 3/

(In mallions of Ur§}

STATISTICAL APPENDIX

December June

1995 1996 1997 1998 1999 2000

Net foreign assets -2,099.3 -2,044.9 -4,222.8 -6,241.5 -6,164.7 -7,149.6
Assets 19,214.0 28,1773 37,7288 46,543.1 59,847.1 64,4496
Liabilities -21,313.2 -30,222.2 -41,951.6 -52,784.6 -66,011.8 -71,599.2
Of which : deposits of nonresidents -14.271.3 -20,286.6 -26,762.0 -32,178.1 -50,072.2 -54,097.5
Net domestic assets 23,541,7 30,9343 42,442.4 50,253.3 55,467.9 58,445.7

Public sector (net) 3,177.2 4,595.3 5,724.1 5,954.7 4.489.5 4,R11.0
CGeneral government (net) 29506 43713 5.410.1 54718 4,021.2 4,156.3
Rest of public sector (net) 226.6 2240 314.0 476.9 468.3 654.5

Net credit to the financial system 3,807.2 49875 6,055.7 6,293.2 11,668.6 13.443.1
Credit to the financial system 4,371.1 5,796.3 7,196.4 7.862.5 12,769.5 ]4,681.7

Credit to the banking system 4,371 5,756.3 7.196.4 78625 12,769.5 14,682.7
BCU 4,217.9 5.669.6 6,816.0 7.372.0 11,9202 13,604.8
Public banks {(BROU&BHL]) 1533 126.8 3804 490.5 8493 1,077.9

Credit to rest of financial system 0.0 0.0 0.0 0.0 0.0 0.0

Liabilities to the financial system -563.9 -808.8 -1,140.8 - -1,569.3 -1,100.8 -1,239.6

Liabilities to the banking system -563.9 -B0E.8 -1,140.8 -1,569.3 -1,100.8 -1,23956
BCU -547.1 -796.1 -1,048.1 -1,496.8 -1,015.0 -1,0855
Public banks (BROU&BHU) -16.8 -12.7 -92.7 -72.5 -B5.9 -154.1

Liabilities to rest of financial system 0.c 0.0 0.0 Q.0 0.0 0.0

Credit to the privale sector 20,884.0 28,5893 40,7553 50,7989 53,544.% 56,090.7
Of which . local currency 4.702.9 6.468.6 89539 10.225.1 10,211.0 10,3943

foreign currency 16.181.1 22,1207 31,8014 40,5738 43,3339 45,696.4

Holdings of securities issued by the CBU 866.2 2727 728.2 586.8 518.6 434.4

Banks & Coops securities in circulation -778.0 -910.3 -2.305.5 -3,151.0 -4,292.6 -4,444.2

Other net assets -4.413.9 -6,600.2 85153 -10,229.3 -10,461.0 -11,9393

Monetary Hahilities 21,4424 28,889.4 IR219.6 44,011.8 49,303.2 51,296.1

Local currency 4,641.8 6,061.2 8,124.6 93509 98244 8.84§.2
Demand depaosits in local currency 1,969.2 2,633.0 3,242.7 3,634.7 3,876.0 3.,531.4
Time and savings deposits in local currency 23417 3,060.0 4,324.7 5,209.0 53562 4811.1
Other habilities in local currency 330.2 3683 557.3 507.2 562.2 506.7

Foreign currency 16,800.6 22,8282 30,095.0 34,660.9 319.478.8 42,446.8
Residents’ foreipn currency deposits 15,8163 21,5554 28,358.4 32,716.6 37,2543 40,000.2
Other liabilities in foreign currency 984.3 1,272.8 1,736.5 1,944.3 2,224.5 2.446.6

Memorandum ftems:

Total deposits 357137 49.176.0 64,981.6 76,189.9 $9375.4 1053935
Resident private sector 21,442 .4 28,889 4 38,2196 44,011.8 492,303.2 51,296.1
Nonresidents 14,271.3 20,286.6 26,762.0 32,178.1 50,072.2 54,097.5

Exchange rate 71 87 10.0 10.8 11.6 12.1

Source: Central Bank of Uruguay.

17/ Comprises private comimercial banks, finance howses. and savings and Joans cooperatives.

2! Includes intervened banks.

3/ Foreign exchange accounts valued at the exchangs rate of the end of the period.



-04. STATISTICAL APPENDIX

Table 42. Uruguay: Nominal Short-Term Interest Rates

(Percent per year)
Beposits Loans
Local Currency Foreign Currency Loca) Currency Foreign Currency Interhank
Period 31-180 Time Sight Prime Prime Call Rate
Averages Days Deposits Deposits Rate Other Rate Other {eop)
1994 370 3.4 i6 59.7 98.6 7.5 11.7 34.7
1995 3z.2 4.6 1.7 61.7 9%.1 2.0 13.8 337
1996 283 40 1.8 48.2 91.5 8.5 13.2 26.2
1997 19.6 4.8 1.7 39.2 71.5 8.5 12.7 23.0
1998 15.1 4.9 1.7 30.6 579 85 12.4 157 _
1999 14.2 5.0 1.6 262 533 g3 12.6 113
2000 (I Sem.) 12.6 5.1 1.4 209 502 8.3 13.3 110
1994
Lst quarter 37.5 34 1.7 558 974 6.9 11.2 343
2nd quarter 350 i3 1.6 57.3 93.6 7.3 i1.2 370
3rd quarter 36.5 36 1.5 59.3 93.6 7.7 11.8 37.8
4th quarter 389 ig 15 66,5 26.7 83 12.5 347
1995
1st quarter 4].8 4.2 i.5 67.1 97.0 93 iie 350
2nd quartar 376 4.6 1.6 66.5 101.2 9.9 14.3 343
3rd quarter 37.1 4.4 1.7 354 92.4 9.1 14.2 3.4
4th quarter 358 4.7 1.7 554 91.2 9.2 14.0 337
1996
1st quarter 324 49 1.8 51.1 98.6 g4 13,8 32.0
2nd quarter 28.6 4.9 1.8 49.5 94.0 8.4 131 283
3rd quarter 26.6 48 1.7 47.0 88.5 8.6 12,9 313
4th quarier 2558 4.8 1.7 45.2 85.0 8.6 12.8 26.2
1997
1st quarter 21.8 4.7 1.7 45.1 79.4 8.7 12.6 25.9
2nd quarter 20.4 5.0 1.7 40.3 739 84 12.8 249
3rd quarter 190 4.9 1.7 36.4 68.8 86 12.6 21.5
4th quarter 17.3 4.8 1.7 353 64.1 83 12.6 23.0
1998
1st quarter 16.6 4.8 18 34.1 612 82 13.1 16.8
2nd quarter 149 50 L7 328 61.2 87 12.6 140
3rd quarter 14.4 5.0 1.7 26.7 554 24 11.7 54.1
4th quarter 14.5 49 1.7 IR8 539 8.7 12.3 1537
1999
1st guarter 14.5 49 1.7 289 57.0 8.7 12.4 15.2
2nd quarter 14.2 49 1.7 27.0 534 8.4 12.6 11.4
3rd quarter 14.3 5.1 14 232 50.1 82 12,2 125
4th quarter 139 51 1.4 25.6 524 7.9 13.3 113
2000
1st quarter 13.1 31 1.4 21.7 516 g1 13.3 11.2
2nd quarter 12.1 5.1 1.4 20.1 439 253 134 11.G
3rd quarter 12.1 51 14 22.5 49 5 8.2 13.8 20.0

Sources: Central Bank of Uruguay; and Fund stafT sstimates.



Table 43. Uruguay: Private Banks' Required Reserve Ratios on Selected Dates 1/

(In percent of deposiis)
Required Reszrves Oblipatacy holdings of
[n local currency In forcign Adjustable Mortg. Total Reserve
{nonremunerated) (remunerated) CHITENCY Treasury bills Cenral Bank Bills Obligations Requirements
(Situation as of December 31, 1599)
Laocal currency deposits 2/
Sight deposits and time depaosits
of less than 30 days 10.6 10.0 - - - - 20,6
Time deposits of more than 30 days
but less than 180 days 4.0 10.0 - - .- - 14.0
Time depesits of more than 180 days 2.0 10.0 - - - - 120
Foreign currency deposits 3/
Sight deposits and time deposits
of less than 30 days - - 10.0 iL.s - - 21.5
Time degposits of more than 3¢ days
but less than 1R0 days - - 10.0 i - - 215
Time deposits of more than 180 days - - 4.0 11.5 - - 155
Credits from correspondents
subyject to confirmation - - 10.0 1.5 - - 2.5
(Situation as of June 30, 2000}
Lucal currency deposits 2/
Sight deposits and time deposits 10.0 10.0 - - - - 20.0
of less than 30 days
‘Time deposits of more than 30 days 4.0 100 - - - - 14.0
bt less than 180 days 240 10.0 - - - - 120
Time deposits of more than 180 days
Foreign currency deposits 3/
Sight deposits and timae deposits - - 10.0 11.5 - - 21.5
of less than 30 days
Time deposils of more than 30 days - - 10.0 IS - - 21.5
but less than 180 days - - 4.0 11.5 - - 15.5
Time deposits of more than 180 days
Credits from correspondents - - 10.0 11.5 - - 218

subjecl lo confirmation

Source: Central Bank of Uraguay.

1/ Excluding financial houses, which are subject to reserve requirementa very similar 1o these of commercial banks.

%' Applies to all liabilitics in local currency to the private sector.

3/ Excludes foreign comency deposits of nonresidents that are used to provide credit to nonresideats (offshore operations). | also excludes public securitics aficr December 1997

_S6-



Table 44. Uruguay: Balance of Payments, 1995-2000

(In millions of U).8. doHars)

1995 1996 1997
Credit Deebnt Net Credit Debit Net Credit Debit Net
Current account balance 3.995.0 14,2076 2126 4,398 4 4,631.8 -2334 48475 51349 -287.4
Goods f.a.b. 2,147.5 2,710.6 ~563.1 2,448.5 3,135.4 4869 2,793.1 3,497.5 <704.4
Merchandise 2,105.9 2,6783 -572.4 2,3972 3,109.7 7128 2,729.5 34776 -T48.1
Other goods 41.6 323 23 51.3 257 256 63.6 19.9 43.7
Services 1,359.2 8577 501.5 1,398.7 §39.0 5597 1,424.1 8886 5355
Transport 399.8 3763 23.5 394.1 4459 -51.8 342.8 4259 -83.1
Travel 6109 236.6 3743 768 192.0 524.8 7593 264.} 4952
Other services 348.5 2448 103.7 2878 241.1 86.7 322.0 198.6 1234
Factor income 404.3 631.3 -227.0 460.5 649.2 -188.7 5473 740.0 -1927
Transfers 84.0 R0 76.0 90.7 g2 82.5 83.0 83 74.2
Financial account 1,316.8 213.0 403.8 5146 2890 224.7 B15.5 296.7 5388
Fareign direct investmenl 1566 0.0 156.6 136.8 0.0 t36.8 126.4 13.2 1132
Portfolio investment 1923 0.0 1923 284.6 8.2 2764 298.7 124.7 174.0
Treasury bifls 183.0 0.0 183.0 284 6 0.0 2846 2987 0.0 2987
Centtral bank bills 9.3 0.0 93 0.0 82 -8.2 0.0 124.7 -124.7
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other invesiment 9679 913.0 54.9 932 2817 -18R§ 410.4 158.8 251.6
Commercial credils 0.0 47.3 -47.3 0.0 16.8 -16.8 876 43.7 439
General govermment 0.0 42.8 -42.8 0.0 10.9 -10.2 0.9 47 -43.7
Nonfin. private sector 0.0 4.5 -4.5 00 59 -39 87.6 0.0 876
Net assels 267.9 865.7 102.2 93.2 2649 -171.7 322.8 115.1 207.7
Menelary autharities 7.7 0.0 .3 0.0 79.6 -79.6 356 169 18.7
General povermment 61.4 00 6l.4 312 0.0 3.2 170.1 0.0 (LN
Banks 827.0 831.4 -4.4 19 167.5 -1535.6 117.1 88.4 3.7
BROU 43.4 60,9 -17.5 8.0 0.0 8.0 0.0 869 -86.9
BHU 4.0 31 -3.1 39 0.0 3.9 0.0 1.5 -1.5
Private barnks 7836 767.4 16.2 0.0 167.5 -167.5 117.1 0.0 1171
Other sectors 7.8 343 -26.5 501 17.8 323 0.0 5.8 9.8
Ervors and omissions 18.0 0.0 18.0 152.5 0.0 1525 70.0 &0 79.0
Adjustment in the value of gold 0.1 209.4 -209.3 0.0 0.0 0.0 0.0 0.0 0.0
Change in international reserves 0.0 209.4 0.1 0.0 143.8 -1431.8 0.0 34 -330.4
[iabilities 0.0 47.0 47.0 .0 252 «25.2 00 9.3 0.3
Assels 0.0 162.4 -162.4 0.0 1186 -118.6 0.0 3211 -121.1

-96_



Table 44. Uruguay: Balance of Payments, 1995-2000

{In miltions of U.S. dollars)

1993 1999 2000 Jan-Sept
Credit Debit Net Credit Debit Net Credit Detnt Net
Current account balance 4,218.0 52935 -475.5 4,300.5 48285 -528.0 3,141.8 3,492.8 3510
Goods f.a.b. 2,829 3,601.4 L7723 2,289.0 3.186.0 -897.0 1,778.0 2,430.0 6520
Merchandise 2,768.7 35743 -805.6 21,2290 3,173 9443 1,778.0 2,430.0 -632.0
Other goods 60.4 271 333 60.0 12.7 47.3
Services 1,306.8 8702 4366 1,264.0 795.0 469.0 1,047.0 61840 4290
Transport 253.0 3623 -109.3 2450 3170 -72.0 210.0 258.0 -48.0
Travel 694.9 265.0 4299 653.0 280.0 373.0 538.0 205.0 31330
Other services 3589 2429 1160 366.0 198.0 168.0 900 1550 144.0
Factor income 607.1 8059 -198.% 665.1 839.1 -174.0 259.8 440.8 -181.0
Transfers 75.0 16.0 59.0 82.4 84 74.0 57.0 4.0 53.0
Financial account 1,546.2 B4RR 6974 1,538.5 1,126.7 4118 751.7 1057 646.0
Foreign direct investment le4.1 93 154.8 228.8 0.0 2288 30.0 0.0 30.0
Portfolio investment 419.4 0.0 419 4 279.5 151.9 127.6 429.4 366.0 63.4
Treasury bitls 305.2 0.0 3052 279.5 0.0 279.5 3511 1292 221.9
Central bank bills 114.2 0.0 114.2 0.0 151.9 -151.9 3.0 0.0 0.0
Other 040 0.0 0.0 00 0.0 00 783 2368 -158.5
Other mmvestment 962.7 8395 123.2 1,030.2 974.8 554 2923 -260.3 5526
Comunercial credits 384 0.0 384 0.0 54.8 -54.8 0.0 0.0 0.0
General government 6.1 0.0 6.1 0.0 274 -27.4 0.0 8.0 0.0
Nonfin. private sector 323 0.0 323 0.0 274 274 00 8.0 0.0
Net assets 9243 8395 84.8 1,030.2 920.0 110.2 292.3 -260.3 5526
Monetary authorities 0.0 372 -37.2 0.0 136.7 -136.7 1.2 39.3 -38.1
General government 163.0 0.0 163.0 272.0 0.0 272.0 0.0 -87.8 87.8
Banks 752.1 7549 -2.8 7577 754.2 3.5 524 -222.8 275.2
BROU 1.0 299 289 57.2 43.7 13.5 99 g4 111.5
BHU 0.0 73 -73 0.0 6.6 -6.6 00 0.0 0.0
Privaie banks 751.1 7117 334 700.5 703.9 -34 -67.5 -231.2 1863.7
Other seclors 9.2 474 -38.2 0.5 291 -28.6 2387 11.0 2277
Emors and omissions 140.0 0.0 140.0 103.0 0.0 183.0 -52.0
Adjustment in the value of gold 0.0 0.0 .0 0.0 0.0 0.0 0.0 0.0 0.0
Change in international reserves 1601 5220 -361.9 3286 341.8 132 0.0 2430 -243.0
Liabilities 160.1 0.0 160.1 3286 341.8 -13.2 0.0 0.0 0.0
Assels 0.0 522.0 -522.0 0.0 0.0 0.0 0.0 24390 -243.0

-\.Lﬁ-
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Table 45. Uruguay: Value, Volume, and Unit Value of Merchandise Trade

(Percentage change)
August
1995 1996 1997 1998 1999 2000
Tolal exports
Volume 0.9 17.4 161 2.7 8.1 9.6
* Unit value 110 3.0 -1.9 -1.1 7.3 -1.9
Value 10.1 13.3 13.9 1Lé <253 7.5
Total imports )
Volume 3.4 15.5 15.4 8.6 -8.8 22
Usit value 6.5 0.4 -3.1 -5.9 -5.2 47
Value 29 15.9 11.8 22 -13.6 7.0
Terms of trade 4.3 -3.3 1.2 51 -3 6.3
Detail on major export commodities
Refriperated beef
Volume -5.7 574 317 -4.5 -1l 273
Unit value 1.3 -16.7 3.0 119 -39 1.3
Value 30 311 297 6.8 -16.3 29.0
Wool
Volume =285 323 -4.9 -35.6 10.9 19.6
Unit value 46.9 -11.8 -1.0 7.3 -28.4 -4.3
Value 5.0 16.7 -58 -40.3 =206 14.4
Hides
Volume 17.5 229 -29.5 71.0 1.6 16.4
Unit value 1t.5 -11.1 30.5 -37.9 31 8.9
Value 311 93 -8.0 62 -1.5 267
Rice
Volume 157 330 6.6 0.3 7.9 252
Unit value 6.9 5.4 33 8.4 -33.6 -20.6
Value 7.7 40.2 10.0 87 -28.4 0.6
Fish (reftigerated filets)
Volume
Unit value 104 -0.7 2.4 58 -338.1 208
Value 1.3 -0.8 8.1 152 16.4 -13.5

Source: Central Bank of Uruguay.
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Table 46. Uruguay: Summary of Merchandise Exports, f.0.b. 1/

August
1995 1996 1997 1998 1999 2000
(In millions of U.S. dotlars)
Taotal exports 21059 2,397.2 2,7374 2,768.7 22324 15253
Traditional exports 648.7 712.2 844.3 7263 577.4 411.6
Waool 241.1 290.8 276.7 1582 125.6 908
Meat 242.3 3222 408.8 4334 359.0 282.2
Other 165.3 99.2 1593 1347 92.8 38.6
Nontraditional exports 1,457.2 1,685.0 1,882.6 2,042.4 1,655.0 11137
Rice 163.0 228.3 2515 273.4 195.8 109.5
Fish and shellfish 87.0 89.6 100.3 116.9 923 68.9
Chemical products 86.1 92.8 1125 120.7 97.1 68.6
Textile manufactures 1803 185.2 2033 191.6 1346 98.5
Shoes and others 17.8 232 213 17.3 14.7 9.1
Leather manufactures 246 24.0 14.8 10.5 9.1 4.4
Other nontraditional 8984 1,041.7 1I8R% 131290 1.111.4 7547
(Percentage change)
Merrorandum items
Exports 10.1 13.8 14.2 1.1 -19.4 7.3
Traditional exports 154 5.8 18.6 -14.0 -20.5 109
Wool 51 2046 -4.8 -42.8 20,6 290
Meat 2.4 330 26.9 6.0 -17.2 14.4
Nontraditional exports 7.8 15.6 123 79 -19.0 6.1

Sources: Central Bank of Uruguay; and Fund staff estimates,

1/ Sarting in 1993, a new merchandise classification scheme is in place which may affect comparability
with data from previous years.
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Table 47. Uruguay: Merchandise Exports, f.0.b.

August
1995 1996 1997 1998 1999 2000
(In miilions of U.8. dollars)
Total exports 2,1059 2,397.2 2,737.4 2,768.7 2.232.4 1,5253
Live animals, meat, and fish 561.8 6309 729.2 823.1 673.2 470.8
Beef 2137 280.1 3633 388.1 3259 261.2
Mutton and jamb 17.0 303 328 37 252 19.2
Fish and shellfish 87.0 89.6 100.3 1169 923 68.9
Other 2441 230.9 2328 2844 229.8 130.5 _
Vepetabie products 303.2 407.5 478.4 435.9 3536 165.8
Rice 163.0 228.5 251.5 2734 1958 109.5
Maited barley 54.4 65.1 64.5 525 42.1 23.2
Other 8§58 114.0 162.4 1140 1157 331
Fats and cils 9.4 100 15.% 12.9 1i.4 4.9
Food, beverages, and tobacco 74.2 90.6 113.1 145.4 120.8 749
Mineral products 293 34.0 337 442 286 24.5
Cement 2.8 3.8 10.4 15.2 9.2 4.6
Other 1/ 26.5 30.2 23.3 29.0 19.4 19.9
Plastic, rubber, and related products 75.3 g4.6 91.1 97.0 g8.9 60.8
Hides, lesther, and related products 250.8 2763 2783 249.1 241.0 166.8
Hides and skins 165.6 186.2 193.2 181.0 173.0 1379
Leather manufactures 24.6 240 14.8 10.5 10.5 4.4
Other 60.6 66.1 0.3 57.6 57.5 24.5
Textile materials and products 4213 486.5 479.7 356.5 264.6 192.2
Greasy wool 258 20.9 243 71 113 89
Washed wool 145 185 19.3 98 6.5 51
Combed wool 200.8 251.4 233.1 141.3 107.9 76.8
Other 1802 1757 203.0 1983 139.0 104
Shoes and others 17.8 232 213 £7.3 147 9.1
Stone, ceramic, and glass products 255 286 9.4 244 218 t3.5
Other 3373 344.9 467.3 5549 413.8 328
(Percentage change)
Memorandum iterns
Total 10.1 13.8 142 1.1 -19.4 73
Live animals, meat, and fish 14.8 12.3 156 12.9 -18.2 16.1
Gther food and food products 2238 314 19.5 0.9 <193 -18.5
Hides, leather, and related products 18.5 16.2 0.7 -10.5 -3.2 16.2
Textile materials and products 13 10.7 2.3 =257 -25.8 6.0
Other -10.6 22 3535 18.7 -25.4 213

Source: Central Bank of Uruguay.

1/ Includes exports of clectricity 1o Argentina.
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Table 48. Uruguay: Summary of Merchandise Imports, c.i.f.
Aygust
1985 1996 1997 1998 1999 2000
(In millions of ULS. dollars)

Total imports 2,866.9 3,322.8 3,716.0 3,308.2 3,356.8 22747
Consumer goods g1le 864.5 1,038.7 1,091.0 939.4 575.6
Intermediate goods 1,567.6 1,856.7 1,991.9 1,995.0 1,875.7 1,38%.8

Petreleum and derivatives 2716 3376 3183 203.0 3307 3203

Cther 1,296.0 1,519.1 1.673.6 1,790.0 1,545.0 1,065.5

Capital goods 4875 601.2 685.4 722.2 541.6 3093
(In perceni of tolal)

Total 100.0 100.0 100.0 100.0 100.0 160.0
Consumer goods 283 26.0 28.0 286 28.0 253
Intermediate goods 547 35.9 53.6 52.4 559 61.1
Capital goods 17.0 181 184 1.0 16.1 13.6

(Percentage change)

Memorandum items

Imperts 29 155 11.8 2.5 -11.9 6.9
Consumer goads 6.4 6.5 20.1 5.0 -13.9 -1.3
Intermediate goods -1.4 18.4 7.3 0.2 6.0 16,7
Petroleum and derivatives 146 243 =57 -35.6 613 58.5
Other 4.2 17.2 102 7.0 -13.7 81
Capital goods 12.7 213 14.0 54 25.0 -12.4

Total imports as percent of GDP 14.9 16.2 17.1 16.9 159 157

Sources: Central Bank of Uruguay; and Fund staff estimates.
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Table 45. Uruguay: Merchandise Imports, ¢.i.f
~ (In millions of U.5. dollars)

August
1995 1996 1997 1998 1999 2000
Total imports, ¢.i.f. 28669 33228 37160 3,8082 33568 22747
Vegetable products 1052 126.8 119.0 118.5 97.1 824
Fats and oils 19.6 2L0 22.3 240 21.0 13.4
Food, beverages and tobacco 171.1 213.1 239.2 256.5 239.5 1536 .
Mineral products, including fuels 306.6 3824 3579 240.0 3904 377.2
Petroleum 1773 2252 203.1 163.4 204.5 2527
Other 129.3 1572 1548 76.6 185.9 1245
Chemicals and related products 340.1 452.1 491.8 512.4 4897 2988
Plastics, resins, and rubber 201.1 217.1 254.2 2579 2349 164.1
Hides, leather, and related products 403 56.5 443 50.6 44.2 40.4
Paper, cellulose, and printed matter 97.1 1116 128.5 i44.8 136.7 90.7
Textile materials and products 194.6 192.8 2153 207.0 155.4 106.3
Stone, ceramic, and glass products 497 439 594 65.8 60.2 37.9
Metals and metal products 153.3 192.7 194.5 2268 161.7 105
Machinery ang equipment 599.5 707.9 8419 852.8 7453 440.7
Transport equipment 387.8 373.2 471.6 553.4 304.3 196
Precision instruments 64.7 722 842 §9.1 75.1 48
Miscellaneous goods 136.2 1545 191.9 2086 2014 120.2

Source: Central Bank of Umguay.
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Table 50. Uruguay: Direction of Merchandise Trade

(In percent}

August
19495 1996 1997 1998 1999 2000
I. Exports
Total 100.0 100.0 160.0 100.0 1246 100.1
Western Hetnisphere 60.2 61.9 63.2 69.7 86.2 64.4
ALADI 53.0 53.7 556 62.4 7.1 52.0
Argentina 127 11.3 13.0 185 22.9 18.3
Brazil 332 4.7 345 338 41.8 22.6
Others 7.1 7.7 8.1 10.1 12.4 111 -
United States 58 1.0 59 57 7.1 7.6
Rest of Western Hemisphere 1.4 1.2 1.7 1.6 20 4.8
Europe 227 21.4 21.1 179 222 174
EC 208 19.5 189 16.4 204 i6.1
Germany 56 47 4.4 4.0 50 IR
Italy 3.1 i35 i3 2.8 35 3.1
United Kingdom 41" kK 4.3 34 4.2 33
Others 80 7.7 6.9 6.2 17 59
Rest of Europe 19 1.9 22 1.5 1.8 1.3
Asia 118 1.3 10.1 6.9 B.5 10.2
Japan 0.9 1.0 1.1 08 1.0 1.8
Rest of Asia 10.9 10.3 9.0 6.1 7.5 8\.4
Middle East 3.7 39 4.0 39 6.0 52
Africa 0.7 0.8 0.8 1.0 06 1.8
Other countries 0.9 0.7 03 0.6 1.1 1.t
II. lmports
Taotal 100.¢ 100.1 100.1 100.0 100.0 100.0
Western Hemisphere 62.9 63.8 62.9 61.7 64.9 62.5
ALADI 513 50.1 49.8 485 50.6 519
Argentina 21.2 20.8 213 2.0 250 24.5
Brazii 24.4 224 216 209 2356 18.7
Others 57 59 6.9 5.6 2.0 8.7
United States 9.8 12.0 11.6 12.1 13.7 9.0
Rest of Western Hemisphere 1.8 1.7 1.5 1.1 0.6 1.0
Europe 229 21.5 221 233 216 24.0
EC 208 19.4 194 20.6 18.7 193
Germany 36 3.0 3.2 13 3.7 32
Italy 52 52 4.6 4.6 5.3 3.2
United Kingdom 1.4 1.6 1.8 1.5 1.8 20
Others 10.6 9.6 - 98 11.2 7.9 109
Rest of Europe 2.1 21 27 2.7 19 4.7
Asia 9.6 972 10.3 11.0 9.5 8.8
Japan 26 22 26 2.4 2.8 1.7
Rest of Asia 7.0 70 7.7 B6 6.7 7.1
Middle East 24 23 2.8 08 21 1.1
Africa 1.4 25 1.0 23 1.} 2.9
Other countries (.8 0.7 1.0 0.9 0.3 0.7

Source: Central Bank of Uruguay.
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Table 51. Uruguay: Summary of External Debt, End-of-Period

- June
1592 1993 19594 1995 1995 1997 1998 1999 2000
{In millions of U.S. dollars}
Public sector L/ 3,831 3,984 4,647 4,341 4,998 5,053 5,644 5,543 5,869
Nonfinancial public sector 3,392 3,578 4,251 4,426 4,682 4,754 5,195 5,178 5,482
Central bank 219 195 138 211 109 113 272 219 239
Bank of the Republic 77 77 76 T4 12 65 62 53 49
Morigage bank 143 134 132 131 132 121 114 93 L%
Private sector I/ 1,528 1,544 1,784 1,018 2,448 2,682 3200 2,755 2517
Suppliers' credit 336 383 419 422 397 465 486 24 401
Other 1,192 1,181 1,365 1,588 2,051 2,217 2,714 2,231 2,176
Nonresident deposits (NRD) 2,338 2,387 2,709 350 4,153 4,750 4,738 %,121 5285
Public banks 305 308 312 352 392 406 392 352 349
Privaie banks 2,033 2,078 2,397 3,168 3,760 4,344 4,346 4,769 4,937
Gross external debt 7.697 7,915 9,140 10,371 11,595 12,488 13,582 13,41% 13,731
Public sector 4,136 4,293 4,959 5193 5,387 5,459 6,036 5,895 6,217
Private sector 3,561 3.622 4,182 5,178 6,208 1026 7,547 7,524 1.514
Foreign assets 5271 5510 6,236 7.349% 8,718 9,587 10,635 10,344 10,626
Public sector 2,155 2,182 2,479 2,683 2,830 3,037 3,575 3,456 3,630
Private sector 3,16 3,138 3,736 4,665 5,838 6,520 7,060 6,888 6.996
Net external debt 2,426 2,395 2,908 3,023 2,877 2,928 2,948 3675 3,104
Public sectar 1,981 1,811 2,478 2,510 2,557 2,422 2,461 2,439 2,587
Private sector 445 484 425 513 320 505 487 636 517
(In percent of GDP)
Public sector external debt 1/ 29.7 26.4 6.5 5.0 24.7 3.5 25.1 26.3 292
Private external debt 1/ 11.9 10.2 10.2 10.4 121 12.5 14.3 131 12.8
Gross external debt 1/ 41.6 36.6 387 354 36.8 35.9 394 39.4 42,0
Nenresident deposits 182 15.8 15.5 18.2 20.5 221 211 24.3 16.3
Gross external debt 59.8 524 52.2 53.7 573 58.0 60.5 63.7 68.3
Fareign asssts 409 36.5 356 3230 43.0 44.4 47.4 49.1 529
Met extornal debr 18.3 159 16.6 15.6 14.2 13.¢ 131 14.6 15.4
Memorandum item:
GDP (USE millions) 12,878 15,105 17,516 19,329 20,251 21,527 22,454 1,060 20,105

Source: Central Bank of Uruguay, Siatistical Bulletin,

1f Excluding nonresident deposits.
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Table 52. Uruguay: Disbursements, Amortization, and Qutstanding External Public Debt

{In millions of LS. daliars)

Flows during the year Lebt In percent

Disbursements Amaorizatons Adjustment 1/ Quistanding of GDP

Medium-and long-term debt (1993) 413 136 b1 3,458 229
Central govemment 335 57 45 2219 14.7
Loans 177 57 45 1,148 7.6
Securitiea (bills and bonds) 158 0 0 1,071 71
Local gevernments 3 2 0 54 0.4
BROU & BHU [ 2 -12 212 1.4
BcU 2 ¢ 16 14 110 0.7
Public enterprises 59 54 -31 724 43
Supplier's credit 0 H 11 140 0.9
Medium-and long-term debt {1994) 889 i 7 4,143 3.7
Ceniral govermnment 443 118 -8 2,535 4.5
Loans 203 57 -8 1,286 1.3
Securities (bills and bonds) 241 63 o 1,249 7.1
Local goveruments 10 4 5 64 0.4
BROU & BHU 1 7 2 208 1.2
BCU Y 0 4 3 103 0.6
Public enterprises 391 0 1 1,057 6.0
Suppler's credit 44 B 1 177 Lo
Medium-and long-term debt (1995) 39 260 -33 4,248 22.0
Central government 362 144 8 2,761 143
Ioans 121 84 8 1,331 6.9
Securities {(bills and bonds) 241 50 13 1,430 7.4
Local governmenits 10 5 2 7 0.4
BROU & BHU 1 3 -l 204 11
BCUZ 0 7 =22 4 0.4
Public cntcrprises 24 58 -19 1,003 52
Suepplier's credit [} 43 0 134 0.7
Medium-and Jong-term debt (1996) 504 218 -10 4,513 22.0
Central government 437 97 =11 3,090 15.1
Loans 140 85 -13 1,375 6.7
Securitizs (bills and boads) 297 13 2 1,716 8.4
Local governments 3 4 -4 66 0.3
BROU & BHU 1 4 2 204 Lo
BCU ¥ 7 E] 75 0.4
Pubiic enterprises 41 £3 -3 958 4.7
Supplicr's credit 22 33 -2 121 0.6
Medium-shd Jong-term debt (1997) 982 716 47 4,734 22.0
Central govenment 587 579 13 3,111 14.5
Loans 248 382 13 1,252 5.8
Securitics (bills and bonds) 340 197 0 1,850 2.6
Local governments a 5 -3 58 0.3
BROU & BHU 1 15 -4 136 0.9
BCU ¥ 297 0 -1 371 L7
Public enterprises 98 74 =52 929 43
Supplier's credit 0 42 0 79 0.4
Medinm-and long-term debi (1993) 587 239 52 5,134 1r9
Central gavernment 546 i 51 3,593 16.0
Loans 241 113 51 1,429 6.4
Securities (bills and bonds) 305 0 o 2,164 9.6
Local governments 0 3 2 55 0.2
BROU & BHU 2 17 0 176 0.8
BCU ¥ 0 7 -14 340 1.3
Public enterprises 33 90 14 883 39
Supplier's credit & [1} ] 8BS 0.4

Source: Central Bank of Uruguay.

1/ Reflects exchange vatuation adjustments.

2/ Includes IMF credit.
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Table 53. Uruguay: Amortization Schedule for Public Sector External Debt

(In millions of U.S. doliars)

Stock of Amortizations falling due in:
Debtby  Jul-Dec Beyond  Nodue
end-June 2000 2000 2001 2002 2003 2004 2004 date
Tatal 6,217 343 629 537 756 389 3,207 355
Excluding BROU and BHU 5,721 337 619 527 746 380 3,106 7
Nonfinancial public sector 5,408 256 608 440 662 371 3,072 I,
Loans 2,843 116 246 268 274 257 1,682 0
Bonds and bills 2,564 140 361 172 388 114 1,390 0
Central Bank 239 36 R 86 83 8 12 )
Bank of the Republic (BROU) 366 3 4 4 4 30 37
Mortgage bank (BHU) 131 3 6 6 6 6 71 32
Supplier's credit 74 45 3 1 1 1 22 1

Source: Central Bank of Uruguay, Statistical Bulletin,
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Table 54. Uruguay: Net International Reserves of the Central Bank

(In millions of U.S. doliars, unless otherwise indicaied)

December June
1995 1996 1997 1998 1999 2000

Assets 1,8240 1,9089 20684 2,5893 2,601.8 2,875.7
Gold 1/ 663.8 642.1 509.7 5134 524.8 5317
SDRs 36 39 0.0 0.7 1.0 0.5
IMF reserve tranche 22.9 22.1 20.8 216 489 47.7 -
Foreign notes and coins 13.7 358 22.5 294 95.9 255
Correspondents 578.7 495.2 839.7 764.9 629.5 942.0

Overnight accounts 79 6.5 6.9 56.9 189.7 543.6
Term accounts 3708 488.7 8328 708.0 439.9 398.4
Foreign securities 146.0 254 4 261.7 828.8 364.4 884 9
Other assets 3953 454 4 4139 430.3 4373 443.4

Liabilities 56.1 33.8 2.5 162.2 159.0 184.9
IMF 20.8 3.6 0.0 160.7 156.6 1527
Foreign banks 15.7 2.6 1.8 13 0.9 0.6
Other liabilities 19.6 226 0.7 0.3 16 36

Net international reserves 1,767.9  1,875.1 20658 2427.F 24428 2,690.9

Memorandum items:;
Gold (millions of fine troy ounces) 17 1.7 1.8 1.8 1.8 1.8
Gross reserves (in months of imports of G's & 6.1 38 37 6.9 7.7 34

Sources: Central Bank of Uruguay; IMF, International Financial Statistics; and Fund staff estimates.

1/ Gold valued at market prices.
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Table 55. Uruguay: Exchange Rates 1/

Period Average End of Period

(New Uruguayan pesas per U.S. dollar)

1990 1,235.10 1,593.00
1941 2,088.58 2,488.00
1592 3,107.82 3,480.00
1993 4,134.00 4,196.00
(Uruguayan pesos per U.S. dollar) 2/
1994
March 456 4.69 B
June 4.84 4.99
September 5.25 5.57
December 5.54 5.60
1995
March 5.84 5.95
June &.14 6.26
September 6.51 6.54
December 6592 7.11
1996
March 734 7.54
June 7.4 799
September 8.24 836
December 8.54 871
1997
March 291 208
June 930 9.49
September 9.66 9.75
December 9.90 2.97
1998
March 10.05 10.21
June 10.25 10.42
September 18.54 10.83
December 10.62 10.78
1999
March 10.98 11.10
June 11.18 11.37
September 11.59 11.56
December 11.58 1162
2000
March 11.73 11.84
June 11.69 12.11
September 1229 12.26
December

Source: Central Bank of Uruguay.

1/ Buying rate. Until 1978, the exchange rates listed are those prevailing in the commercial foreign exchange market. On
October 17, 1978, the Central Bank umified the convnercial and financial foreign exchange markets and on December 26, 1978,
the Governiment announced thal the new peso would be depreciated sach month according to preannounced rate. On November 26,
1982, a managed float system was implemented.

4/ The Uruguayan peso replaced the new Urnuguayan peso at the rate of 1,000 to | on March 1, 1993,
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Table 56. Uruguay: Measures of Competitiveness

Wage-hased
Real Effective Real Effective Bilateral Real Effective Exchange Rate
Exchange Rate 1/ Exchange Rate 2/ Argentina Brazil United States

Index 1986=100

1595
First quarter 127.9 124.4 815 107.7 198.1
Second quarter 1293 125.7 84.2 110.5 203.5
Third quarter 130.5 126.9 86.0 110.% 207.1
Four quarter 129.4 125.8 85.2 1087 204.9
1996 -
First quarter 128.5 124.9 854 106.8 203.4
Second quarter 128.4 129.2 36.4 1059 203.0
Third quarter 126.2 12%.1 85.5 104.4 2008
Four quarter 1281 1282 86.5 107.0 202.4
1997
First quarter 129.6 129.0 86.7 107.1 202.1
Second quarter 129.8 128.9 86.9 106.7 201.0
Third quarter 130.1 129.8 856.2 107.6 199.4
Fourth quarter 129.8 130.6 86.3 108.8 198.4
1998
First quarier 130.8 1325 85.8 109.4 198.2
Second quarter 130.5 133.2 85.5 110.1 197.0
Third quarter 131.2 132.4 85.1 1126 195.8
Fourth quarter 132.2 1329 86.3 116.7 196.7
1999
First quarter 148.4 148.5 85.2 175.7 192.1
Second quarter 146.2 1483 855 160.5 18%.2
Third gquarter 144.9 146.5 g83.4 164.4 181.8
Fourth quarter 146.3 146.0 84.4 158.8 184.7
2000
First quarter 142.0 141.7 84.2 147.6 1811
Second quarter 143.6 1429 84.1 151.4 178.9
Third quarter 142.6 140.0 83.3 147.5 175.7
Fourth quarter

(Average annual percentage change)
1995 4.4 1.2 9.3 -4.0 9.8
1996 -1.1 -1 2.1 -3.1 0.5
1997 1.6 1.3 0.7 1.5 -1.1
1998 1.0 25 -1.0 4.3 -l.6
1999 1.6 11.0 -1.2 46.9 501
2000 (Jan-Sept) -2.6 -4.2 -1.0 -10.8 -4.9

Sources: Central Bank of Uruguay; IMF Information Notice System; and Fund staff estimates.

|/ Based on consumer prices. INS data with updated trade weights.
2/ Real private sector wages muitiplied by real effective exchange rate. Increase indicates loss in competitiveness,



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

