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Fundamental MisalignmentFundamental Misalignment

Misalignment is likely to persist.Misalignment is likely to persist.

Is the underlying current accountIs the underlying current account——
stripped of temporary or cyclical factorsstripped of temporary or cyclical factors——
in equilibrium?in equilibrium?

Misalignment is significant. Misalignment is significant. 

The judgment of The judgment of ““fundamental fundamental 
misalignmentmisalignment”” needs to be needs to be ““beyond any beyond any 
reasonable doubtreasonable doubt””. . 



CGER MethodologyCGER Methodology

Complementarity of three approaches.Complementarity of three approaches.

Macroeconomic balanceMacroeconomic balance
Equilibrium REEREquilibrium REER
External sustainabilityExternal sustainability

In steady state, answers should be similar.In steady state, answers should be similar.

This provides confidence in our assessments.This provides confidence in our assessments.

But...But...
There are large margins of uncertainty There are large margins of uncertainty 
around the CGER estimates.around the CGER estimates.



IMF Governance Reform ObjectivesIMF Governance Reform Objectives

Realign quota shares with membersRealign quota shares with members’’
relative global economic weightrelative global economic weight

Enhance the participation and voice of Enhance the participation and voice of 
lowlow--income countriesincome countries



IMF Governance Reform: Managing IMF Governance Reform: Managing 
DirectorDirector’’s Agendas Agenda

Integrated program approved by Board of Integrated program approved by Board of 
Governors in Singapore:Governors in Singapore:

Initial adInitial ad--hoc increases for a small group of hoc increases for a small group of 
clearly underclearly under--represented membersrepresented members

Second round of adSecond round of ad--hoc increases based on a hoc increases based on a 
new quota formulanew quota formula

Increase in Basic VotesIncrease in Basic Votes

Additional resources for African Executive Additional resources for African Executive 
DirectorsDirectors
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