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but it is assumed that the capacity of the government to collect taxes still remains high (about 
18 percent of GDP). So the main risk for debt sustainability in the long run would be a 
negative shock on the capacity of the government to collect taxes—as happened during the 
political turmoil in 1999.  

IV.   DECISION AND FLOATING COMPLETION POINTS 

PRSP process 

30. The government prepared an I-PRSP, which was discussed with Fund and Bank 
staffs. The staffs have prepared a joint staff assessment of the I-PRSP, which will be 
presented to the Boards of IDA and IMF in tandem with this document. The I-PRSP contains 
an analysis of poverty in the Republic of Côte d’Ivoire and a first draft of a poverty reduction 
strategy, including macroeconomic, sectoral and regional policies. The document also 
contains a cost and budget framework for 2002-04, a description of the planned participatory 
process and agenda for preparing the final PRSP, and a system for monitoring and assessing 
progress. The objective of the I-PRSP is to set forth the underlying key themes of the poverty 
reduction strategy, which will be discussed with all segments of civil society, down to the 
level of the communities. From this process, and after the poverty profile has been updated, a 
final PRSP will be drafted. The authorities anticipate finalizing the full PRSP by July 2002. 

Possible decision point timing 

31. In the staffs’ view, a decision point for debt reduction could be reached as early as 
September 2002, based on Côte d’Ivoire’s past track record, six-month performance under 
the PRGF-supported program, and the prospective full debt reconciliation undertaken for the 
DSA. By then, the first review of the PRGF-supported program would have been completed. 
The authorities have also expressed their wish for an early decision point. 

Use of HIPC Initiative interim relief 

32. The budgetary resources released by HIPC Initiative debt relief will be used for 
agreed current and investment spending that will benefit the poor. The precise expenditure 
categories will be identified by the government before the decision point, in consultation with 
the staffs. 

33. In education, the government has already indicated that more resources will be 
allocated to parent-run school committees (COGES). Such new spending will likely 
concentrate on raising primary and secondary enrollment rates, particularly for girls. 
Currently, the high cost of schooling prevents the children of the rural poor from fully 
participating in education. To realize this objective of raising enrollment rates, Côte d’Ivoire 
will have to significantly lower the school costs for households and target resources to attract 
children who currently do not attend school. In health, improvements in sector allocations 
and management will be one area of focus. Health coverage will be expanded, with the focus 
on improving primary health care for the poor through reforms in district health offices and 













Table 4.  Côte d'Ivoire: HIPC Initiative
Assistance Levels Under a Proportional Burden-Sharing Approach, at end-December 2000 1/

(In millions of U.S. dollars in end-December 2000 NPV terms, unless otherwise indicated) 2/

Memo Item:

Total Multilaterals Bilaterals Commercial Common Reduction Required NPV Debt Reduction on

Banks Factor       3/ Comparable Treatment of Bilateral

Debt Based
(In percent) on Overall Exposure 4/

(In percent)

Net Present Value (NPV) of debt-to-revenue target (in percent)250                  
NPV of debt-to-exports target (in percent) 150                  

Debt relief under baseline scenario 2,569               918                  1,027               624                  37.1%

NPV of debt 4/ 6,925               2,474               2,768               1,683               
Revenue--year 2000 1,742               
NPV of debt-to-revenue ratio (in percent) 397                  
Three-year export average 4,782               
NPV of debt-to-exports ratio (in percent) 5/ 145                  

Paris Club creditors 2733 79.0%
 Of which:  pre-cutoff-date non-ODA 1067 98.3%

Non-Paris Club creditors  6/ 1718 79.0%
 Of which:  pre-cutoff-date non-ODA 1612 79.8%

Sources: Ivorien authorities; and staff estimates and projections.

1/ Assumes proportional burden-sharing as described in "HIPC Initiative: Estimated Costs and Burden-sharing Approaches "(EBS/97/127;
        7/7/97, and IDA/SEC M97-306; 7/7/97), that is, after full application of traditional debt-relief mechanisms.
2/ Using six-month backward-looking discount rates at end-December 2000, and end-2000 exchange rates.
3/ Each creditor's NPV reduction in percent of its exposure at end-2000  (after hypothetical Naples stock-of-debt operation at the end of the base year).
4/ After a hypothetical stock-of-debt operation on Naples terms based on end-2000 data with comparable treatment from non-Paris club creditors.
5/ Based on the three-year backward-looking average of exports of goods and services (e.g., 1998-2000).
6/ Includes both official and commercial creditors.
7/ Côte d'Ivoire also meets the two additional criteria for the eligibility under the fiscal/openness window (the ratio of exports-to-GDP should be equal or
       higher than 30 percent and the ratio of revenue-to-GDP should be higher than 15 percent). These ratios are 39.9 percent and 17.1 percent, respectively.
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1999 2000 2002 2003 2004
Est. Prog. Est. Prog.

National income 1/
   Real GDP per capita -1.6 -5.2 -3.9 -3.9 0.0 1.3 1.7
   GDP at constant prices 1.6 -2.3 -0.9 -0.9 3.0 4.5 5.0
   GDP deflator 0.9 -0.1 2.1 2.1 2.3 2.1 2.2
   Consumer price index (annual average) 0.7 2.5 4.4 4.4 3.0 3.0 2.7

External sector (on the basis of CFA francs)
   Exports, f.o.b., at current prices 5.7 -2.5 -0.1 -0.1 3.0 7.5 7.4
   Imports, f.o.b., at current prices 0.0 1.4 -0.4 -0.4 2.2 7.4 7.3
   Export volume 11.5 -3.3 -1.4 -1.4 3.3 3.5 4.5
   Import volume -2.8 -19.0 0.1 0.1 4.4 4.7 5.5
   Terms of trade (deterioration -) -7.9 -19.5 1.9 1.9 1.9 1.2 1.1
   Nominal effective exchange rate (depreciation -) 2/ -5.3 -2.6  . . .  . . .  . . .  . . .  . . . 
   Real effective exchange rate (depreciation -) 2/ -5.8 -3.2  . . .  . . .  . . .  . . .  . . . 

Central government operations
   Total revenue and grants -8.9 -3.1 2.7 6.9 12.9 7.1 3.8
   Total expenditure -4.4 -10.6 1.2 -7.5 9.4 3.3 3.9

Money and credit 
   Net domestic assets 5.1 -2.2 -5.5 -5.5 3.4 3.8 2.1
            Of which :  government  22.7 -16.9 -18.2 -18.2 -1.1 -12.9 -17.5
                              private sector -8.4 3.2 6.2 6.2 8.2 8.9 8.9
   Money  and quasi money (M2) 0.8 -0.9 2.2 2.2 7.2 7.4 8.9
   Velocity of circulation 4.6 4.6 4.5 4.5 4.5 4.4 4.4

Central government operations
   Total revenue and grants 17.0 16.8 17.1 17.8 18.3 18.4 17.8
   Total expenditure 19.8 18.1 18.1 16.6 18.8 18.2 17.7
   Overall deficit (-), payment order basis -2.8 -1.3 -1.0 1.2 -0.5 0.2 0.1
   Primary balance 3/ 2.8 4.2 4.1 5.2 4.9 5.0 4.6

Gross domestic investment 13.1 10.6 9.9 9.9 13.5 14.6 14.9
      Central government 4.2 2.8 1.2 1.2 4.0 4.3 4.3
      Nongovernment sector 8.9 7.8 8.6 8.6 9.5 10.3 10.7
Gross domestic savings 21.3 17.3 16.9 16.9 20.0 21.6 22.3
      Central government 4.3 4.8 4.8 4.8 5.0 6.1 5.9
      Nongovernment sector 17.0 12.6 12.1 12.1 15.0 15.5 16.4
Gross national savings 11.8 7.7 7.4 7.4 11.8 13.4 14.1

External sector
   Current account balance (including official transfers) 4/ -1.4 -2.9 -2.5 -2.5 -1.7 -1.2 -0.9
   Current account balance (excluding official transfers) 4/ -2.1 -3.5 -3.1 -3.1 -2.3 -1.9 -1.5
   Overall balance of payments (in millions of U.S. dollars) -482 -866 -333 -333 115 -385 -266
   External public debt (including IMF) 5/ 87.7 93.3 89.5 89.5 78.8 68.1 58.5
   Net present value of public debt (including IMF) 5/ 6/ 153.7 179.9 174.3 174.3 157.2 135.4 116.8
   Public external debt-service ratio (including IMF) 7/
         In percent of exports of goods and nonfactor services 20.4 19.3 20.4 20.4 21.4 20.2 17.6
         In percent of government revenue 47.6 45.1 52.4 49.8 45.3 41.1 36.7
Central government domestic debt (end of period) 15.7 15.3 14.8 14.8 13.3 11.8 10.3
Nominal GDP at market prices (in billions of CFA francs) 1/ 7,731 7,542 7,631 7,631 8,035 8,573 9,192

   Sources:   Ivoirien authorities; and staff estimates and projections.

   1/  Revised national accounts (base 1996).
   2/  Based on end-of-period changes in relative consumer prices and the nominal effective exchange rate.
   3/  Defined as total revenue minus total expenditure, excluding interest and foreign-financed investment expenditures.
   4/  Excluding late interest on payments arrears to commercial banks before the 1998 London Club agreement.
   5/  Including short-term liabilities to the Central Bank of West African States (BCEAO), arrears to commercial banks,  
   and reflecting the 1998 flow rescheduling with the Paris Club.  
   6/  In percent of exports of goods and nonfactor services.
   7/  Public debt service due.

(In percent of GDP,  unless otherwise indicated)

Table 9. Côte d'Ivoire:  Selected Economic and Financial Indicators, 1999-2004

(Annual percentage changes, unless otherwise indicated)

Proj.
2001
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Sub-Saharan
Indicator Africa 1970-75 1980-85 1987-92 1994-2000 1998

Est.

Population                                                                                                                   

   Total (thousands) 659,000 6,755 9,936 13,175 16,382 15,366

   Annual growth rate (in percent) 2.6 2/ 4 3.8 3.8 2.8 3.3 1/

   Urban population
      (in percent of total) 34 32.1 37.6 51.2 51 43
   Poverty (in percent of total) … … 10 … … 33.6
   Life expectancy (years) 47 ... 53 56 54 51
   Total fertility rate
      (births per woman) 6.1 7.4 7.4 6.6 5.3 5.3

Labor force

   Total, ages 15-64 (thousands) 228,878 3,153 4,053 4,840 7,282
   Employment in agriculture
      (in percent of total) ... 71 65 67 ...

Shares of public expenditure

   (as percent of GDP)

      Education 4/ 4.5 ... 6.0 6.8 4.8 3.9 4/

      Health 4/ 2.0 ... 1.0 1.8 1.4 0.9 4/

Education                                                                                                               

   Primary school enrollment ratio (gross) 78 62 75 67 73.4 3/

      Male 85 77 88 ...
      Female 71 47 62 ...

   Secondary school enrollment ratio 18 2/ 13 20 24 23 2/

                                                                                                                                       

   Primary school pupil-to-teacher ratio 39 44 36 37 41 2/

   Adult illiteracy rate
      (percentage of population ages
         15 and above) 40 ... 51 57 49.8

       Female 62 ... 66 ... 63 2/

Health

   Persons per hospital bed 1,329 864 ... 1,268 ... ...
   Infant mortality rate

      (per 1,000 live births) 92 129 106 91 88 112 2/

   Access to safe water
      (percentage of population) 55 44 ... ... 63 63
         Urban … … … … 81
         Rural … … … … 59

Nutrition

   Food production per capita
      (1987 = 100) ... 99 100 89 116

   Child malnutrition
      (percentage of children under age 5) … 30.6 20.8 33.4 24 24

   Sources:  Ivoirien authorities; and World Bank.

   1/ 1988-98 average.
   2/ 1999 estimate.
   3/  Estimate for 1999/00.
   4/  Budgetary allocation for 2002.

    (In units indicated)

(In units indicated)

Latest Single Year

Côte d'Ivoire: Selected Demographic and Social Indicators

 (Percent of school-age population)




	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



