Figure 2.4. Labor Force Participation and School Enroliment
of the Young

Labor force participation of the young (ages 15-24) in advanced economies is
falling, while their school enrollment is rising.

25 - 1. Changes in School Enroliment and Labor Force -
20 _ Participation of Youth, 2000-12

152 (Percentage points) -
10- " y=-058"x-0.81

e -

Change in labor force
participation rate

0 5 10 15 20 25
Change in school enroliment rate

5 - 2. Changes in Returns to Education and Labor Force -
4 - Participation of Youth, 1987-2013 -
3 (Percentage points)
2-
1
0
- = =
) _
_3 -
—4 -

Annual average change in
labor force participation rate

y=-2.15"x-0.40"

-05 -04 -03 -02 -01 00 01 02 03 04 05
Annual average change in returns to education

3. Distribution of Youth by Activity Status, 2000-16
(Percent)
mm | ahor force == |dle Student
133.'-----------------1
80 - _'
70 - _'
60 - _'
50 - _'
40 - -
30 -
20 -
10 -

0
200001 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16

Sources: Eurostat, European Union Labour Force Survey; Luxembourg Income
Study Database; Organisation for Economic Co-operation and Development; and
IMF staff calculations.

Note: Markers in panel 2 refer to annualized changes between year pairs. Intervals
can be of different lengths due to limited data availability. Reported statistics in
panel 3 are estimated from the European Union Labour Force Survey at the
country level over the period 2000—16. The panel reports the youth
population-weighted average across countries. In panel 3, “idle” youth includes
those who are neither employed, unemployed, nor enrolled in school.



