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2. Diffusion of Knowledge from G5
 (Predicted share of knowledge that diffuses, average across
 recipient country-sectors, five year averages)
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1. Reduction of Knowledge Flow with Additional Barriers
 (Number of citations to G5 countries relative to within country-
 sector citations)

Figure 4.7.  Knowledge Diffusion across Barriers over Time

Source: IMF staff calculations.
Note: G5 = France, Germany, Japan, the United Kingdom, and the United States; 
Panels are derived from coefficients of same-sector regression on citations to G5 
countries. Tech_spec 50th denotes the 50th percentile of the variable tech_spec; 
and tech_dev 50th denotes the 50th percentile of the variable tech_dev. 
km = kilometers.

Individual effect Cumulative effect

Advanced economies Emerging market economies


