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Sources: Romer and Romer (2010); and IMF staff calculations.

Figure 4.3.  Tracking Tax Shocks in the United States
(Percent of GDP)

Blanchard-Perotti method Narrative method (Romer-Romer)

(1) Tax hikes to put social security
system on a sounder footing

(2) Reagan tax cuts

(3) 1986 Tax 
Reform Act

(4) 1993 Omnibus Budget
Reconciliation Act

(6) Expiration of 2003 tax 
relief

(5) Bush tax cuts


