
Table 1. Vietnam: Medium-Term Macroeconomic Framework, 1999-2003 1/

1999 2000 2001 2002 2003
 Estimates Proj. Rev. Proj. Rev. Proj. Rev.

 

Real GDP (annual percentage change) 2/
   Official 4.8 6.7 7.5 3/ 7.1 >7.0 >7.0 >7.0 >7.0
   Fund staff 4.2 5.5 5.0 4.7 6.0 5.3 7.0 7.0

Inflation (end of period, annual percentage change) -0.2 -0.6 5.0 2.0 4.0 4.0 3.5 3.5

Current account balance (including official transfers, 
   in percent of GDP) 4.5 2.1 -0.3 1.7 -4.3 -1.6 -3.3 -2.9

Exports and imports (annual percentage change)
   Exports of goods 4/ 23.2 25.2 7.0-16.0 5.8-10.7 12.0-16.0 4.0-12.0 12.0-16.0 12.0-16.0
   Imports of goods 0.1 34.5 11.0 6.0 19.0 9.5 11.0 14.7

General government budget (in percent of GDP)  
   Total revenue and grants 19.8 21.1 20.3 22.0 20.0 20.8 19.7 21.0
   Total expenditure (excluding onlending) 5/ 20.6 23.1 23.1 24.9 23.0 24.7 22.8 24.1
   Overall fiscal balance (excluding onlending) -0.8 -2.0 -2.7 -2.9  -3.0 -3.9 -3.1 -3.1

Gross official reserves
   (in weeks of next year's imports of goods and nonfactor services) 8.1 8.6 8.3 9.4 8.9 9.1 9.3 9.5

   Sources: Vietnamese authorities; and Fund staff estimates and projections.

   1/ Based on projections derived in cooperation with Fund staff, unless otherwise indicated.
   2/ Differences between official and staff estimates and projections of real GDP growth reflect alternative methodologies used to estimate GDP and its components on an expenditure 
basis and recent changes in the external outlook. Under the PRGF-supported program, the Vietnamese authorities will seek technical assistance from the Fund on improving national 
income accounts.
   3/ As approved by the National Assembly in October 2000.
   4/ The bottom- and top-end of the range reflect staff and official projections, respectively.
   5/ Includes current costs of structural reforms.



Table 2. Vietnam:  Monetary Program, December 2000-June 2002 1/ 2/

2000 2001 2002
December March June Sept. December March June

 Prog. Rev. Orig. Est. Orig. Est. Orig. Orig. Prog. Program
 Prog. Prog. Prog. Prog.  

(In trillions of dong)

Net foreign assets 95.2 95.7 97.5 101.3 102.1 108.7 107.2 112.6 112.6 116.0 119.3
   Foreign assets 112.2 112.7 114.5 118.5 119.5 126.5 124.6 130.5 130.5 134.0 137.5
   Foreign liabilities -17.0 -17.0 -17.0 -17.2 -17.4 -17.8 -17.4 -17.9 -17.9 -18.0 -18.2

Net domestic assets 127.7 127.2 136.0 137.1 144.0 140.2 152.0 161.0 162.1 172.2 182.4
   Domestic credit 155.2 155.2 163.7 163.6 171.5 167.6 179.8 188.9 190.4 200.6 210.8
      Net claims on government -0.5 -0.5 1.0 -0.7 1.0 -4.5 1.5 2.0 2.0 2.8 3.5
      Credit to the economy 155.7 155.7 162.7 164.3 170.5 172.1 178.3 186.9 188.4 197.9 207.3
         Claims on state enterprises 69.9 69.9 72.0 73.1 74.1 75.1 76.2 78.3 79.0 81.6 84.1
         Claims on other sectors 85.8 85.8 90.7 91.2 96.4 97.0 102.1 108.6 109.4 116.3 123.1
    Other items, net -27.6 -28.0 -27.7 -26.5 -27.5 -27.4 -27.8 -27.9 -28.4 -28.4 -28.4

Broad money 222.9 222.9 233.5 238.5 246.1 249.0 259.2 273.6 274.7 288.2 301.6
   Dong liquidity 160.4 152.5 167.9 160.6 177.6 164.7 187.4 197.1 184.8 194.5 204.2
   Foreign currency deposits 62.5 70.4 65.6 77.8 68.4 84.3 71.8 76.5 89.9 93.7 97.4

 (Annual percentage changes)

Credit to the economy 38.1 38.1 34.1 35.4 28.2 29.4 26.8 20.0 21.0 20.4 20.4
   Credit to state enterprises 28.7 28.7 24.4 26.3 15.9 17.4 17.5 12.0 13.0 11.6 12.0
   Credit to other sectors 46.9 46.9 42.9 43.6 39.7 40.5 34.7 26.5 27.5 27.5 26.9
Broad money 39.0 39.0 31.6 34.3 30.7 32.3 30.9 22.8 23.2 20.8 21.2
   Dong liquidity 37.6 30.8 31.9 26.2 31.8 22.2 34.7 22.9 21.2 21.1 24.0
   Foreign currency deposits 42.5 60.5 30.8 55.1 28.0 57.6 21.9 22.4 27.7 20.3 15.6

(Changes in percent since the beginning of the year)

Credit to the economy 38.1 38.1 4.5 5.5 9.5 10.5 14.5 20.0 21.0 5.0 10.0
   Credit to state enterprises 28.7 28.7 3.0 4.5 6.0 7.5 9.0 12.0 13.0 3.3 6.5
   Credit to other sectors 46.9 46.9 5.7 6.3 12.4 13.1 19.0 26.5 27.5 6.3 12.5
Broad money 39.0 39.0 4.8 7.0 10.4 11.7 16.3 22.8 23.2 4.9 9.8
   Dong liquidity 43.7 33.2 5.8 5.5 11.5 7.4 17.3 22.9 21.2 5.3 10.5
   Foreign currency deposits 42.5 60.5 5.1 10.6 9.5 19.7 14.9 22.4 27.7 4.2 8.4

(Quarterly percentage changes)

Credit to the economy 10.7 10.7  4.5 5.5 4.8 4.8 4.6 4.8 … 5.0 4.8
   Credit to state enterprises 7.8 7.8  3.0 4.5 2.9 2.8 2.8 2.8 … 3.3 3.1
   Credit to other sectors 13.2 13.2  5.7 6.3 6.3 6.4 5.9 6.3 … 6.3 5.9
Broad money 12.5 12.5  4.8 7.0 5.4 4.4 5.3 5.6 … 4.9 4.7
   Dong liquidity 15.0 6.6  5.8 5.5 5.4 1.8 5.2 4.9 … 5.3 5.0
   Foreign currency deposits 6.1 19.5  5.1 10.6 4.2 8.3 4.9 6.5 … 4.2 4.0

(Changes in trillions of dong since the beginning of the year, unless indicated otherwise)

Memorandum items: 

Net domestic assets of the banking system 3/ 28.5 28.0 8.3 10.0 16.3 13.6 24.3 33.3 34.9 10.1 20.3
Net credit to the government of the banking system -3.4 -3.4 1.5 -0.2 1.5 -4.0 2.0 2.5 2.5 0.8 1.5
Credit to the state-owned enterprises from the banking system 15.6 15.6 2.1 3.2 4.2 5.2 6.3 8.4 9.1 2.6 5.1
Net official international reserves (in millions of U.S. dollars) 4/ 5/ 139 98 65 -151 175 55  310 440 440 62 125

   Sources: State Bank of Vietnam; and staff estimates and projections.

   1/ Comprising the State Bank of Vietnam (SBV), six state-owned commercial banks, and 83 nonstate-owned credit institutions. 
   2/ At current exchange rates, unless indicated otherwise.
   3/ At program monitoring exchange rates.
   4/ Excludes foreign currency counterpart of government foreign currency deposits at the SBV.
   5/ Excludes foreign currency deposits of DMBs at the SBV.



Table 3. Vietnam: Prior Actions for Completion of the First PRGF Review and 
Structural Benchmarks and Performance Criteria for the First and Second PRGF Review 1/

  

           Policy Action/Conditions Timing

A.   Structural Benchmarks and Performance Criteria for the Second Disbursement 
(to be assessed during the First PRGF Review)

1. Award contracts for Vietcombank (VCB) and Incombank Structural benchmark
   (ICB) audits, subject to donor offering of funding. July 2001

2. Submit progress report on VCB and ICB audits in line Structural performance criterion 
   with contracts for the audits. September 2001

B.  Prior Actions for the First PRGF Review

Banking reform

1. Government approval of the restructuring plans for ICB, 
   Bank for Agriculture and Rural Development (BARD), 
   and Bank for Investment and Development (BIDV) 
   consistent with the overall state-owned commercial 
   bank (SOCB) reform framework adopted in April 2001 
   under the PRGF. 

2. Agree, in consultation with the World Bank, on 
   milestones for loan restructuring at the four large 
   SOCBs.

3. Issue State Bank of Vietnam (SBV) directive governing 
   conditions for a phased recapitalization of the four 
   large SOCBs, including the above milestones and 
   operational targets.

4. Government approval of the SOCB financial restructuring 
   guidelines consistent with the principles set out in 
   MEFP paragraph 11.

State-owned enterprise (SOE) debt monitoring

5. Issue a revised Ministry of Finance decision on the 
   criteria for monitoring the 200 targeted large SOEs, 
   which clarifies the quarterly reporting requirements 
   and introduces sanctions against late reporting.

   1/ Based on October 2001 for the first PRGF review date and April 2002 for the second review.
Table 3. Vietnam: Prior Actions for Completion of the First PRGF Review and 

Structural Benchmarks and Performance Criteria for the First and Second PRGF Review (concluded)



           Policy Action/Conditions Timing

C.   Structural Benchmarks and Performance Criteria for the Third Disbursement 
(to be assessed during the Second PRGF Review)

Banking reform

1. Amend Decision 284 to bring the criteria for loan Structural performance criterion 
   classification by banks in accordance with December 2001
   international standards.

2.   Make fully operational special monitoring unit to Structural benchmark
    oversee implementation of SOCB reform under the December 2001

   interministerial committee for SOCB financial 
   restructuring.

3. Resolve a total of D 1.4 trillion in non-performing loans Structural performance criterion
   for the four large SOCBs (VCB, ICB, BARD, and BIDV) March 2002
   in accordance with the terms specified in the SBV 
   directive with each bank. 

State-owned enterprise reform

4. Equip the special monitoring unit in the National Steering Structural benchmark
   Committee for Enterprise Reform and Development December 2001
   (NSCERD) with enforcement power to oversee 
   implementation of SOE reform plan.

5. Government approval of implementation guidelines Structural benchmark
   on SOE debt resolution and safety funds for labor December 2001
   redundancies.

Exchange system liberalization

6. Submit a recommendation to the National Assembly Structural benchmark
   to eliminate the tax on profit remittances for foreign March 2002
   invested enterprises.



Table 4. Vietnam: Quantitative Performance Criteria and Benchmarks Under the First-Year PRGF Program Through June 2002 1/ 2/

Maximum cumulative change
Stock at: Maximum cumulative change from end-December 2000 to: Stock at: from end-December 2001 to:
Dec. 31 March 31 June 30 Sept. 30 Dec. 31 Dec. 31 March 31 June 30

2000 2001  2002
Actual Program Actual Program Actual Program Revised program Program

(In trillions of dong)

1. Net domestic assets of the banking system 3/ 127.2 8.3 10.0  16.3 13.6 24.3 33.3 34.9 162.1 10.1 20.3

2. Net credit to the government of the banking system 4/ -0.5 1.5 -0.2 1.5 -4.0 2.0 2.5 2.5 2.0 0.8 1.5

3. Credit to the state-owned enterprises (SOEs) from the
   banking system 69.9 2.1 3.2 4.2 5.2 6.3 8.4 9.1 79.0 2.6 5.1

4. Credit from the banking system and from the budget 35.3 5/ 0.6 1.6 5/ 1.2 -1.0 5/ 1.8 2.4 2.4 37.7  0.6 1.2
    and budget support to the 200 targeted large SOEs

(In millions of U.S. dollars)

5. Contracting or guaranteeing of nonconcessional 
    external debt by the government
      Up to one-year maturity 0  0 0 0 0  0 0 0 0  0 0
      Medium and long-term debt 598  100 0 220 40  420 550 550 …  100 220
         Of which : 1-5 years' maturity … 0 0 0 0  150 150 150 … 0 0

 
6. External payments arrears 6/ 57.3 0.0 0.0 0.0 0.0  0.0 0.0 0.0 57.3 0.0 0.0

 
7. Net official international reserves 7/ 2,191  65 -141  175 107   310 440 440 2,631 62 125

   Sources: Vietnamese authorities; and staff estimates and projections.

   1/ The measurement and reporting requirements of quantitative benchmarks and performance criteria are described in the Annex III (Technical Memorandum of Understanding) of the Supplementary 
Memorandum on Economic and Financial Policies of the Government of Vietnam for September 2001-June 2002.
   2/ Performance criteria for end-June and end-December 2001; and quantitative benchmarks otherwise, except for (i) credit from the banking system and from the budget and budget support to 200 targeted 
large SOEs, which is a quantitative benchmark for end-June 2001 and end-December 2001; and (ii) external payments arrears, which is a continuous performance criterion through June 2002.
   3/ At program monitoring exchange rates.
   4/ Excludes non-negotiable government bonds for state-owned commercial banks' reform.
   5/ Ministry of Finance estimates; excludes Petroleum and Gas Construction Company, Petroleum and Gas Services and Export/Import Company, and Thai Nguyen Construction Company, which have been 
liquidated.
   6/ Represent outstanding arrears to Algeria; a rescheduling agreement is currently under discussion between the Vietnamese and Algerian authorities.
   7/ Actual performance measured on the basis of using program monitoring exchange rates for non-U.S. dollar-denominated foreign assets and liabilities of the State Bank of Vietnam, as described in Annex III.



Table 5. Vietnam: Monitoring and Reporting Requirements

Item Reporting Requirement Periodicity

1.      Net domestic assets (NDA) 
of the banking system.

2.      Net credit to the government 
from the banking system.

3.      Credit to the state-owned 
enterprises (SOEs) from the 
banking system.

Quarterly within eight 
weeks of the end of each 
quarter.

4.      Credit from the banking 
system and from the budget and 
budget support to the 200 
targeted large SOEs.

Enterprise-by-enterprise data on credit from the banking system and from the budget and budget 
support as compiled from Report Form 1 (Report on Debt Situation of the Enterprise). As 
supporting material, enterprise-by-enterprise data on tax debt and other obligations of enterprises 
to the state budget (compiled from Report Form 2) and debts of enterprises to bank and credit 
institutions (compiled from Report Form 3) will also be reported.

Quarterly within eight 
weeks of the end of each 
quarter.

5.      Nonconcessional publicly 
contracted or guaranteed foreign 
currency loans or other external 
debt to nonresidents

A loan-by-loan summary of all new concessional and nonconcessional loans contracted or 
guaranteed by the government (including the SBV), with amounts and terms (i.e. amount 
borrowed and the terms of the loan, including the length of maturity, schedule of payments, rate 
of interest, currency of denomination, and conditions for government guarantee). 

Quarterly within four 
weeks of the end of each 
quarter.

6.      External payments arrears. An accounting of nonrescheduable external arrears (on interest and principal payments), if any, 
by creditor countries. This accounting includes, separately, arrears owed by the government 
(including the SBV and on government guaranteed foreign currency loans), as well as a 
breakdown of arrears owed to Paris Club creditors, non-Paris Club creditors, and other creditors. 
In addition, data on other arrears, which are rescheduable.

Quarterly within four 
weeks of the end of each 
quarter.

7.      Net official international 
reserves (NIR).

Two data series, one in U.S. dollars based on current bilateral exchange rates, one in U.S. dollars 
based on the program monitoring exchange rates. Also in U.S. dollars based on current bilateral 
exchange rates, gross official international reserves broken down as gold, cash and deposits, 
assets held against swap arrangements, other official foreign assets, and deposits in foreign 
currency of deposit money banks held at the SBV.

Bi-weekly within ten 
days of the end of two 
week period.

In addition to data on the listed items and their components, data on amounts of external 
nonproject budget support (in U.S. dollars), write-offs of non-performing loans (NPLs) at the 
state-owned commercial banks (SOCBs), cost of SOCB recapitalization incurred by the 
government, and credit to the government from the nonbank public.

Monthly within six 
weeks of the end of each 
month.
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