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Financial Inclusion tremendously around the
world

Access varies a lot across SSA

Account at a formal financial  Account used to receive
institution(% age 15+), 2011 wages (% age 15+), 2011
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...but is relatively lower in the sub-

region...
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Financial Inclusion - a Regional Comparison
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Frontierand

Emerging

... particularly for vulnerable populations such as

the poor...

Financial Inclusion by Income
M poorest 20% richest 20%
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Financial
Sector
Development

Economic
development
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Démographics

«/Special » circumstancgs
Offshore center,
oil exporters etc

Population/

X, =aY + P + )/ +&,

,@‘i‘j Country comparison are useful but benchmarking

® Stepl: identify the benchmark
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Step 2: Identify the gap

6
FinGap=Benchmark/Actual level
5
Facts
4 1. Many financial sectors in the region are relatively underdeveloped

2. The size of the gap is not related to the economic development
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: 3 Step 3: what are the factors that explain
\\ -2 financial sector development

GDP/capita
Inflation
Can be Debt
explained ~ Natural resources
by Institutional Variables (business climate, government effectivep€ss e
Financial sector specific variable (depth of credit bureau)

Financial
sector « gap »

FinGap;; = ayg+ X;: B +u:d+a; + €,
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g@g Factors explaining financial sectors
L\ /4 development in Africa
® As expected and elsewhere macroeconomics

(inflation and GDP) matter

@ CFA zone countries with better business
climate and better institutions have more

developed financial sectors

Financial access varies across SSA but some
countries have seen a very rapid improvement

Commercial bank branches Commercial bank branches
(per 100,000 adults), 2005 (per 100,000 adults), 2012
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Source: Findex.
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4@‘«; countries have seen a very rapid improvement
? Example: Rwanda: Number of bank branches per
100,000 inhabitants.
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Financial access varies across SSA but some

Actual level

Benchmark

a0

Source: Finstat
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Potential reforms
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Thank you!
www.imf.org
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