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FOREWORD

This is a second edition of a Manual first published in January 1948 which constitutes the basis for
regular reports of balance of payments data to the International Monetary Fund. The reports submitted in
accordance with this Manual supply the Fund with data for its operating purposes. Insofar as they are not
confidential they are also utilized in the Fund’s Balance of Payments Yearbook, the first issue of which ap-
peared in July 1949 and covered the years 1938, 1946, and 1947.

In the preparation of the Manual, the staff of the Fund has been assisted by economists and technicians
from many countries, including members of the staff of the United Nations who have participated actively
in the work from the outset. This revised version, moreover, has profited greatly from the experience
gained in collecting the data published in the first Yearbook.

‘The main section of the Manual deals with the preparation of the global balance of payments and contains
a series of tables, of which the first is a master table or summary report. The remaining tables are de-
signed to facilitate compilation of the data needed for the categories of the master table, and to provide
certain significant analyses of the data in this table. While the entire schedule fits logically together, it is
recognized that there will have to be considerable flexibility in employing it for reporting purposes. The
character and relative importance of different categories of items vary widely from country to country and
the difficulty of obtaining a particular type of information must always be weighed against the relative need
for it in analyzing the international position of the country concerned.

For the benefit of those countries unable to provide the comprehensive information requested in the
main tables, an appendix hasbeen added to this edition giving an abbreviated form for reporting the balance
of payments. Other additions to the Manual include a supplementary table specifying certain information
required for adequate use of the data in the master table, a table and instructions for classifying interna-
tional transactions by geographic areas, and a description of the concept of compensatory official financing.

Revisions of the tables in the first edition of this|Manual are relatively minor. The table déaling with
gold transactions has been rearranged in order to simplify the presentation, and the definition of gold has

" been broadened to include partly-worked gold. Undistributed profits of subsidiaries, originally‘ excluded

from the main balance of payments statement, are now included in both investment income and capital
movements. Finally, the tables covering capital movements have been reorganized to achieve greater sim-
plicity and to adapt them more fully to the needs of the compensatory official financing concept.

January 1950
Washington, D. C.
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UNDERLYING PRINCIPLES

1. DEFINITION OF THE BALANCE OF PAYMENTS

The balance of payments for a given period is defined in this Manual as a systematic record of all
economic transactions during the period between residents of the reporting country and residents of other
countries, referred to for convenience as foreigners.

2. CONCEPT OF ECONOMIC TRANSACTIONS

The economic transactions included in the balance of payments comprise transfers of ownership of goods,
the rendering of services (including saving and risk-taking), and transfers of money and other investments
between residents of one country and residents of another country. Investments are defined as including in
general all financial claims (whether equity or creditor) and immovable property. The only exception is
fixed assets acquired abroad by military establishments and diplomatic missions. These are not considered
investments and their acquisition and liquidation are regarded as current transactions.

Economic transactions may be divided into two categories: (1) transactions involving a.quid pro quo--
i.e., an exchange of goods, services, money, or other capital items against one another--and (2) transactions
involving no quid pro qgg—-i.e., transfers of goods, services, money, or other capital items from one coun-
try to another without requiring) payment in any form. In the five types of transactions that are listed be-
low, the first three involve a quid pro quo, the last two!do not.

'1. Sales of goods or the rendering of services against payment in money, other credit instruments, or
titles to investment, i.e., capital items;

2. Barter;

3. The interchange of capital items, such as sales of securites against money, sales of one currency
against another currency, the discharge of previously incurred commercial debt, etc.;

4. Gifts in kind, i.e., inthe form of goods and services;
5. Gifts of money and other capital items.

Equal credit and debit entries are made in the balance of payments for each transaction in the five
categories. In the first three categories the twolsides of the exchange yield\equal credit and debit entries.
In the last|two! categories a credit entry on the transfer of goods, services, money, or other capital items
without payment is matched by a debit entry under ‘‘Donations’’ (and vice versa. The term ‘‘Donations’’
covers not only voluntaryigifts,| but also the automatic transfer of migrants’ property and even compulsory
reparations in which there is likewise no quid pro quo.

3. DEFINITION OF RESIDENTS

(a) Resident individuals include citizens of the reporting country living there permanently. Diplomatic
representatives and members of armed forces stationed abroad and citizens studying or undergoing medical
treatment abroad are considered residents of their own country rather than of the éountry where they are
staying. The extent to which other citizens living abroad are treated as residents(travelers)or foreigners
(emigrants) depends on a number of factors, such as the permanence of their stay abroad and the extent to




which they concentrate abroad their earning activities and their investments, i.e., the extent to which they
shift their general ‘‘center of interest.”” The same principle of ‘‘center of interest’’ determines whether
a citizen of a foreign country staying inthe reporting country should be considered a resident of the latter.
In these border-line cases the exact content of the resident conceptisleft to the determination of the report-
ing countries.

(b) Resident institutions of a given country include the central and all local governments, all business
enterprises and"non-profit organizations located in the country, and their foreign agencies, but not their
foreign branches or subsidiaries. Branches and subsidiaries are treated as residents of the country in
which they operate, because they are considered an integral part of that country’s economy. The distinc-
tion between ‘‘branch’ and ‘‘agency’’ is that a branch, although owned by a foreign institution, acts as a
principal for its own account, whereas an agency acts for account of principals abroad.

(c) International agencies are not considered residents of the country in which they are located, but
rather as international areas outside national boundaries. Even though the International Monetary Fund
and the International Bank for Reconstruction and Development are located in the United States, the sub-
scriptions of the United States to them and purchases by U.S. citizens of IBRD securities are recorded as
U.S. foreign investments. Similarly, credits extended abroad by these institutions are not recorded as
credits extended by the United States. Administrative expenditures of international agencies in the country
in which they are located are equivalent to receipts by that country from a foreign government. An inter-
national agency is defined as a political, administrative, or financial organization in which the members
are governments or official institutions. Intergovernmental organiiations conducting ordinary business
undertakings are not treated as international agencies.

4. APPLICATION OF RESIDENT-FOREIGNER PRINCIPLE IN BORDER-LINE CASES
While the objectof the balance of payments is to record all transactions between residents and foreigners,
there are some border-line cases that call for special comment. '

(a) Undistributed profits of subsidiaries: A problem arises as to the extent to which the profits of
branches and subsidiaries (direct investments) are resident-foreigner transactions and should be included
inthe balance of payments. The profitsofabranchare credited to the parent concern continuously, thus auto-
matically creating a claim on the branch in favor of the parent concern in another country. | The schedule,
therefore, provides for entering totalearnings of a branch whether or not distributed. In the case of a sub-
sidiary (i.e., a directly-controlled company), income is normally distributed in the form of dividends and
interest, which constitute economic transactions at the time they are paid. Inthefirstedition of the Balance
of Payments Manual, undistributed profits of subsidiaries/were requested in a separate statement and were
tentatively excluded from Table I. Since, however, the total/earnings of a subsidiary, whether or not paid
out, are subject to the disposition of the parent in much the same way as those of a branch, they have been
included in the accompanying schedule to the extent that they accrue to the country of the parent. Such
earnings are often an important source of new investment and their exclusion might seriously understate
the influence of direct investment on the international economic situation of many countries.

(b) Migrant’s transfers: When a person changes his residence from one country to another, title to the
goods and capital of the migrant passes from the country of emigration to the country of immigration irre-
spective of whether physical property moves or not. This international transfer of property sometimes is

"of considerable significance for the countries involved. It is, therefore, included in the balance of payments.
It is treated as a transfer without payment (i.e., a ‘“donation’’) in which a person in his capacity of resident-




transfers property to himself in his capacity of foreigner, or vice versa. I is reflected in the balance of
payments in a merchandise flow or in a change in the debtor-creditor position of the countries involved,
with a contra entry under ‘‘Donations.’’

(c) Uniform valuation of merchandise: The schedule provides for reporting exports and imports valued
f.o0.b. the exporting country. Subsequent costs of transfer are treated in the transportation and insurance
accounts as being paid directly by the importing country. This is done to achieve uniformity in statistics.
Since such uniform valuation principles are not always followed in actual transactions, they may lead to the
exclusion of certain transactions between residents and foreigners. For example, the exporter may pay
freight and insurance to foreign ships and insurance companies and subsequently be reimbursed by the
foreign iniporter. Such freight and insurance payments are not shown in the balance of payments of the ex-
porting country on the assumption that the exporter acts merely as an agent for the foreign importer. On
this assumption the foreign importer, as principal, pays the foreign ships and insurance companies, and
no resident-foreigner transaction is involved.

5. EXCEPTIONS TO RESIDENT-FOREIGNER PRINCIPLE
There have been some deliberate departures in the schedule from the strict principle that only trans-
actions between residents and foreigners are included. Of these the most important are the following;

(a) Gold transactions: Domestic transactions in gold are included in the balance of payments because
domestic sales of gold to the monetary authorities increase their international monetary reserves in the
same way as sales of merchandise to foreigners; and domestic purchases of gold fromthe monetary author-
ities decrease international monetary reserves in the same way as purchases of merchandise from for-
eigners.

While such transactions in gold affect the division between monetary and nonmonetary gold move-
ments, the net combined gold movements reflect solely transactions between residents and foreigners. For
example, an addition of domestic gold output to gold reserves of the domestic monetary authorities for the
reporting period as a whole would be recorded as a credit under nonmonetary gold movement and a debit
under monetary movement, with no net movement for the two combined. A net movement for the two com-
bined could arise only from transactions between residents and foreigners.

The distinction between monetary and nonmonetary gold movements is, however, basic. Nonmonetary
gold movements are similar to merchandise exports and imports, while monetary gold movements are part
of compensatory official financing.

(b) Short-term capital movements: As explained below, movements of short-term foreign assets and
liabilities are estimated on the basis of changes in outstanding amounts rather than on a transactions basis.
The entries in Table I for short-term capital in item 12 (private) and item 14 (official and banking institu-
tions) include all such changes other than those arising from revaluations. Even though both parties to the
transaction are residents of the reporting country, a transfer of a foreign deposit (or other short-term
claim on foreigners)from the official sector to the private sector will be recorded as a decrease of assets
in item 14 and an increase of assets in item 12, While the two halves of the transaction offset each other
in the total balance of payments, it is important to keep them distinct. Private capital moves in response
to business convenience or profit possibilities in the same way as goods and services. Like them it con-
tributes to the balance of payments surplus or deficit for which the inonetary authorities must supply com-
pensatory financing. Movement of official and banking funds, on the other hand, are, with few exceptions,




part of this official compensatory financing. A flight of short-term private capital abroad at the expense
of a country’s international reserves is of vital concern to that country even though both parties to the
transaction are residents.

6. DIFFERENCE FROM RECORD OF EXCHANGE TRANSACTIONS

The balance of payments as defined here differs with respect to coverage, valuation, and timingfrom an
exchange record, i.e., a record of money transfers between residents and foreigners through the domestic
banking system.

(a) Coverage: An exchange record covers only transactions which give rise to money transfers through
the domestic banking system. Consequently, it excludes all transactions of Type 2 or Type 4 as defined in
section 2 above. Moreover, it covers the remaining types only partially because transactions between resi-
dents and foreigners need not be settled through the exchange market. The proceeds of exports, for ex-
ample, may not be surrendered to a bank in the exporting country but may be used by the exporter to build
up private foreign exchange balances or to purchase goods abroad; or income from investments abroad may
be reinvested there; or the granting or receipt of trade credits may be missed entirely because no exchange
transaction is involved at the time they are extended.

(b) Valuation: In the balance of payments, export and import transactions are each valued at a common
boundary (exports f.0.b. frontier of reporting country, and imports f.o.b. frontier of exporting country or
c.i.f. frontier of reporting country). In an exchange record, on the other hand, exports and imports may not
be valued at common boundaries but at different boundaries accordingto the terms of the actual transactions.
This leadsto similar inconsistencies in the records of transportation and insurance transactions. Further-
more, the exchange record value may automatically include interest on a credit, the extension of which, as
noted in (a), has never been recorded. Since the interest should be included under investment income, rather
than merchandise, the entries in both categories are rendered inaccurate,

(c) Timing: The balance of payments covers merchandise and service transactions as they occur, i.e.,
when the goods are sold and the services rendered. An exchange record covers payments made in the re-
porting period in settlement of merchandise or service transactions, some of which may have occurred in
a previous period or (as in the case of prepayments) may not occur until later. If credit is given in con-
nection with the sale of goods or services, a balance of payments statement shows the sale immediately in
the current account and the credit in the capital account; an exchange record, on the other hand, does not
show the transaction at all until the obligation is settled.



THE SCHEDULE

1. GENERAL DESCRIPTION

The schedule consists of a series of detailed tables, which describe the basic information ideally re-
quired for the construction of the balance of payments, and a summary table (Table I), which shows the
manner in which the various detailed tables fit together. The detailed tables are arranged in the order in
which they enter the summary table, and each is designed to present, as far as possible,-a rounded view of
the subject covered.

In some cases this involves showing domestic transactions which do not enter into the balance of pay-
ments. Thus, the sections on transportation and insurance are so constructed that they cover total services
provided to and received from residents and foreigners by the reporting country in connection with inter-
national trade. Similarly, in the section on the movement of nonmonetary gold, total gold production and
total gold consumption are shown although they may include a certain amount of gold output sold directly
to private domestic buyers. None of these domestic transactions is included in the summary table.

Tables covering the classification of the balance of payments by regions are included in Appendix A. An
abbreviated version of the complete schedule for the benefit of countries unable to report on the detailed
tables is given in Appendix B.

The schedule is divided into two major sections: the current account and the capital account (including
monetary gold).

2. THE CURRENT ACCOUNT

The current account records all transactions other than those representing changes in the international
creditor -debtor position of the reporting country and in its monetary gold holdings. It includestwo distinct
types of transactions: items 1 through 8 in Table I which refer to transfers of goods and services, and item 9
which covers donations. Transactions are in general recorded on a gross credit-debit basis. The credit
entries under items 1 through 8 correspond to goods and services supplied, the debit entries to goods and
services received. Credits under item 9 show donations received by the reporting country; the debits show
donations made by the reporting country.

The distinction between goods and services (items 1 through 8) and donations (item 9) is sometimes
blurred owing to uncertainty regarding the definition of ‘‘resident.’”” For example, the remittances of
workers’ earnings is included in item 8 if the workers are regarded as residents of the receiving country,
but in item 9 if they are regarded as residents of the country where the work is performed. In many cases
it is not clear whether the workers should be regarded as residents of the latter or of the former country.
There are other instances where the distinction between services and donations cannot be made with cer -
tainty; for example, an expenditure in dependent overseas territories by a metropolitan Government, or
vice versa, may be classified either in item 7 as a Government expenditure for services or=in item 9 as a
donation depending on whether the expenditure is primarily for the benefit of the metropolitan Government
or the overseas territories.

3. THE CAPITAL ACCOUNT
The capital account records all transactions representing changes in the international creditor-debtor
position of the reporting country and in its monetary gold holdings. The capital movements shown do not



necessarily reflect the total change in the creditor-debtor position of the reporting country in the period
covered, since valuation changes, e.g.,a change in the market value of securities or the writing down of the
value of doubtful debts, are not included. The capital account is shown in terms of net changes--increases
or-decreases--in assets and liabilities and not, as in the current account, in terms of gross transactions
on a credit and debit basis. Assets represent the reporting country’s investments abroad, and liabilities
represent the investments of foreigners in the reporting country. Increases in assets and decreases in
liabilities indicate an outflow of capital (a debit); decreases in assets and increases in liabilities indicate
an inflow of capital (a credit).

The capital account is divided into a private sector (items 11 and 12 of Table I) and an official sector
(items 13 to 15), depending on the status of the transaction in the reporting country. This division is in-
dependent of the status (private or official) of the foreigner involved, although in some cases his status
determines the appropriate subitem. Capital movements between private persons and institutions of the
reporting country on the one hand, and all foreigners (whether official or private) on the other, are classed
as private in items 11 and 12; and capital movements between official and banking institutions of the report-
ing country on the one hand, and all foreigners (whether official or private) on the other, are classed as
official in items 13, 14, and 15. Loans received or extended by private persons or institutions of the re-
porting country, insofar as they are guaranteed by its Government, are treated as if they were received or
extended by the Government and are entered in the official sector.

In eachof the two sectors, changes in long-term and changes in short-term investments are distinguished..
Short-term investments are defined as payable on demand (e.g., demand deposits of banks) or within twelve
months from the date on which the obligation was incurred. Long-term investments are defined as invest-
ments without maturity (e.g., shares), or maturing after twelve months. They also cover short-term in-
vestments in default for reasons other than Governmental blocking. ' The twelve-month period is counted
fromthe date on which the obligation was incurred. An obligation originally issued with a maturity of more
than twelve months continues to be classified aslong-term even when the due date becomes less than twelve
months. Ordinarily long-term capital movements are calculated from data on the transactions involved,
e.g., purchases and sales of securities, drawings on loans, and amortization. Short-term captial move-
ments are calculated from the outstanding assets and liabilities at the beginning and end of the reporting
period. In the calculation, valuation changes are eliminated so that the accountrepresents only the changes
resulting from international transactions.

4. DOUBLE-ENTRY SYSTEM: ERRORS AND OMISSIONS

When account is taken of the contra-entries under item 9, transactions of each of the types described
in Section 2 of the Underlying Principles involve directly or indirectly two entries--one as a debit and one
as a credit. The different types and the entries involved are as follows:

NUMBER OF ENTRIES

TYPE OF TRANSACTION Current Capital
Account Account
1. Sales of goods or services v One One
2. Barter Two None
3. Interchange of capital items None Two
4. Gifts in kind ‘ Two None
5. Gifts of capital items One One



Because of this double-entry system, a net credit or debit in the current account is offset by an equal
and opposite movement in the capital account. Since the capital account balance is expressed as a move-
ment in net assets instead of a net credit or debit, it is equal in sign as well as in magnitude to the current
account balance. Because some transactions may be inaccurately recorded or not recorded at all, an “‘er-
rors and omissions’’ item has been included in the standard schedule to bring the statement into balance.

5. COMPENSATORY OFFICIAL FINANCING

While a relatively conventional form has been employed in Table I in order to meet the needs of various
users, the Fund ordinarily uses a different presentation for its own purposes. It is designed to reveal the
financing that the monetary authorities have been forced to undertake to balance international transactions.
In order to permit the rearrangement of the balance of payments into this form, the transactions of official
and banking institutions are shown separately in the tables covering donations and movements of capital and
monetary gold. These transactions are further subdivided wherever possible to distinguish those that are
clearly compensatory and those that are clearly not compensatory. The concept of compensatory official
financing is discussed in Appendix C. )

6. PROBLEMS OF CLASSIFICATION

(a) Gross vs. net transactions: For the most part, this schedule provides for reporting transactions on a
gross, rather than a net, basis. Gross figures, in addition to their inherent interest, are necessary to per-
mit classification of the balance of payments by countries. Short-term capital movements, however, are
shown on a net basis; for many countries, this is the only basis on which satisfactory short-term figures
can be compiled. ‘

(b) Classification by agency vs. type of transaction: In a balance of payments compilation, the question
arises whether to classify data by type of transaction (e.g., Travel) or by the agency responsible (e.g.,
Government, if the travel is official). In the tables in this schedule, current transactions are generally
classified by type, except in Table VIII. Table VIII shows current Government transactions not included
elsewhere, i.e., those not entered under the classifications by type in Table II - VII, IX, and X. The data
inthese tables are subdivided into Government and private wherever this distinction is significant from the
point of view of economic analysis. In the capital account, on the other hand, the major emphasis is on
classification by agency. In general, long-term capital movements are classified by the agency making the
transactions, while short-term capital movements, which are derived from asset and liability holdings,
are classified by the agency which is the debtor or creditor concerned.

(c) F.o.b. basis vs. c.i.f. basis: Imports are presented in the trade returns of most countries at c.i.f.
values. For balance of payments purposes, however, the f.o.b. basis is generally preferable. It is essen-
tial for a classification of transactions by countries. In many cases the transportation and insurance of
imports involve separate transactions, and the parties concerned are often not residents of the country from
which the goods are purchased. A further advantage in recording imports on an f.0.b. basis is that it per-
mits a check on the accuracy of trade figures by a bilateral comparison of countries’ trade data.

Since some countries are unable to convert imports from the c.i.f. tothe f.0.b. basis, provision has been
made inthis schedule for recording transportation and insurance transactions on abasis corresponding to the
c.i.f. valuation of merchandise.

(d) Private gold hoards: The movement in the gold holdings of official and banking institutions is entered
in the capital account, while the difference between this movement and net international transactions in gold
is shown in the currentaccount as nonmonetary gold movement. The entry in the current account is equiv-




alent to the net of the reporting country’s gold production and its gold consumption, the latter including not
only consumption in and recovery from industry and the arts but also movements in mine inventories and
private hoards. The inclusion of changes in private hoards in the current account constitutes a border-line
case; conceptually, they could be regarded as monetary gold movements and entered in the private sector
of the capital account. It seems probable, however, that under present conditions gold is hoarded largely
for domestic purposes rather than as a form of foreign exchange. A further reason for not requiring sepa-
ration of hoards from nonmonetary gold in Table I lies in the statistical difficulties that would be encoun-
tered. It is believed that in the very countries in which hoarding is most significant, the difficulties of de-
fining and estimating it may be greatest.

Since, however, the distinction between private hoarding on the one hand and consumption in industry or
the arts on the other is important because of their different economic behavior, eventhough hoarding is re-
garded broadly as part of consumption, the Fund desires all available information on hoarding and dishoard-
ing. For this purpose, provision is made for dividing net gold consumption into changes in hoards, changes
in mine inventories, and use in industry and the arts.

(e) Transactions basis vs. creditor-debtor basis; The classification of capital transactions between the
private sector and official and banking institutions differs for long- and short-term movements. For long-
term capital movements, the criterion is the person or institution in the reporting country carrying out the
transaction, irrespective of the domestic person or institution involved as creditor or debtor. For instance,
a private sale of a security issued by the Government of the reporting country is classified as a private
transaction although from the creditor-debtor standpoint it would be classified as official, since it increases
the foreign liabilities of the Government. Short-term capital movements, on the other hand, are classified
as either private or official and banking transactions, according to the domestic creditor or debtor involved,
irrespective of the persons effecting the transfers. The different treatment in the two cases arises from
the necessity of employing different procedures in obtaining the basic statistics. Since the geographic
classifications may differ greatly according to the method used, a category entitled ‘‘Multilateral Settle-
ments’’ has been introduced to bring the geographic classifications into harmony; this category is described
in a later section (see Appendix A).




GENERAL INSTRUCTIONS

1. DEFINITION OF REPORTING COUNTRY

A reporting country is defined as the economic unit delimited by a customs area and a single currency
system, or by similar unifying economic arrangements. A separate schedule should be completed for each
reporting country. In particular, a schedule for a country with dependencies should cover only the metro-
politan area.

Member countries having colonies or dependencies should complete a schedule for each colony or de-
pendency or for appropriate groups. An abbreviated table for use when detailed information is not avail-
able is given in Appendix B.

2. DEFINITION OF RESIDENTS
Residents are defined in section 3 of the Underlying Principles. For individuals, the distinction be-

-tween travelers and migrants has been left somewhat flexible, and countries should use the definition they

have found most practicable for balance of payments purposes. In order to facilitate international compari-
sons, a statement should be attached to the schedule, when completed, explaining the contentof your defini-
tion and its implications for the items depending on it.

3. VALUATION UNIT

The figures entered throughout the schedule, except where otherwise specified, should be in some con-
venient unit of the domestic currency. The unit used should be stated in the space provided on each table.
and the rate for converting the figures into U.S. dollars should be specified. Where a rate other than that
specified has been used in converting foreign exchange values into domestic currency, this fact should be
noted and explained. )

4. MULTIPLE EXCHANGE RATES ’

If your country has had multiple exchange rates during any of the years covered by your balance of pay-
ments report, two schedules should be filled out: one showing international transactions in terms of some
fixed international monetary unit--e.g., U.S. dollars or your country’s gold currency unit--and another in
terms of your country’s currency showing the transactions at the values at which they were made. The
first schedule is necessary to put all the items in the balance of payments on a uniform valuation basis and
tomake your balance of payments comparable with the statements of other countries. The second schedule
will be useful for the analysis of the monetary impactof international transactions on your country’s econo-
my. In order to make this second statement balance, an item showing the exchange authorities’ profit or
loss on exchange transactions will have to be added.

5. EXPLANATORY NOTES AND SYMBOLS .

The tables should be accompanied by adequate explanatory notes. These notes should give the foreign
exchange rates used in constructing the estimates and should describe the content of each item and the
method employed in deriving it. Whenever long-term capital transactions are entered on a net basis, the
notes should indicate the gross transactions covered. If data supplied in accordance with the Fund’s defini-
tions for balance of payments purposes differ from those regularly published by your country or those sub-
mitted to the Fund for other purposes, a reconciliation of the data should be provided. For your trade data,
this reconciliation should be given in Supplement A to Table I. Wherever it is not possible to give figures
in accordance with the classification used in the schedule, the data available should be entered in the most
appropriate categories, and deviations from the schedule should be noted. When the item called for does
not exist or the figure is zero or less than half the final digit shown, indicate by a dash (-). When there
may be some transactions that should be entered in the item, but specific data are not available, indicate
by dots (...). '

Throughout the tables in this Manual certain spaces in which entries logically cannot, or in practice will
not, be made have been blocked out.



TABLE I. BALANCE OF PAYMENTS SUMMARY
A. CURRENT TRANSACTIONS

Reporting Country

Period Covered

Currency Unit Exchange Rate: U.S. $ per
Net
Credit Debit
Tten (Receipts) (Payments) ogrggizt
)
1. Merchandise (1.1 plus1.2) . . . . . . . .. ..o oo b
1.1 Exports and imports (bothf.0.b.) . . . . . . .. ... ...
1.2 Other. . . .. ... .. i e e e e e e
2. Nonmonetary gold movement (net) . . . . . .. e e e e e e

3. Foreigntravel . . .. .. ... ..o vi v,

4, Transportation (4.1 plus4.2). .. ... .. oot v i v

4.1 Grossfreight. . . . .. ... ... .....
42 Other. ... ... ...
5. INSUTANCE . + « v v ¢ o o o o o o o o s o o o o o s o s o v o v o
6. Investment income (6.1 through 6.3) . . . .. ... ..... ..
6.1 Directinvestment . . . ... ... ... ... .
6.2 Other interest . . . . .. ... ...
6.3 Otherequity . . . . . ... ... i,

7. Government, not included elsewhere (7.1 plus 7.2). . . . ... .
7.1 Military expenditures, and surplus property . . ... ...
72 Other. ... ... ..o oeon.

8. Miscellaneous. . . « v v ¢ ¢ o v v v 0 o o s o o 0 v 0 0 00 o
Total goods and services (1 through 8). . . ... ... .....
9. Donations (9.1through 9.4) . . . . . . . . v o v v v v v v v v u
9.1 Personal and institutional remittances . ... ... .. ..
9.2 Other privatetransfers . .. ... .............
9.3 Reparations . ... ...
9.4 Officialgrants . . . . ... ... ...
10. Total current transactions (1 through 9) . . . . ... ... ..

ERRORS AND OMISSIONS (16 minus 10) . .. .. ... .....




SOURCES OF ITEMS IN TABLE I, PART A (CURRENT TRANSACTIONS)

The net credit column is derived by deducting the debit column from the credit column.

Item

1.1 Table II, item 5 (use item 6 if item 5 (debit) is not available).

1.2 Table II, item 9.

2. Table III, item 9.

3. Table IV, item 6.

4.1 Credit column: Table V, items 1.2 plus 1.3. Debit column: Table V, item 6. If item 5 (debit) of
Table 1I is not available (see note to item 1.1 above), the entry in the credit column here must be
Table V, item 1, and that in the debit column Table V, item 6.2.

4.2 Credit column: Table V, items 2 through 4. Debit colt;mn: Table V, items 7 through 9.

5. Table VI, item 7.1 unless item 5 (debit) of Table II is not available (see note to item 1.1 above),
in which case the entry here is Table VI, item 7.2.

6.1 Table VII, item 1.

6.2 Table VII, items 2 plus 3.

6.3 Table VII, item 4.

7.1 Table VIII, item 3.1.

7.2 Table VIII, item 3.2.

8. Table IX, item 15.

9.1 Table X, items 1 plus 2.

9.2 Table X, items 3 plus 4.

9.3 Table X, item 6.

9.4 - Table X, item 7.
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TABLE 1. BALANCE OF PAYMENTS SUMMARY
B. MOVEMENT OF CAPITAL AND MONETARY GOLD

Reporting Country

Period Covered

Currency ...... Unit Exchange Rate: U.S. $ per.
Net Movement Increasing (+)
1tem or Decreasing (-)

Assets Liabilities Net Assets

PRIVATE (excluding banking institutions)

11. Long-term capital (11.1 through 11.6) . . . . . . . . . . .. ..

11.1
11.2
11.3
114
115
11.6

Direct investment

Amortization

Other

12. Short-term capital (12.1plus 12.2). . . . . . .. ... ... ..

12.1 Currency, deposits, Government obligations
12.2 Other

OFFICIAL AND BANKING INSTITUTIONS

13. Long-term capital (13.1 through 136) . . . . . ... ... ...
Officialloans . . . . . . . ... .. . v,

13.1
13.2
13.3
13.4
13.5
13.6

Bank loans

Other

14. Short-term capital (14.1 through 14.4) . . . . . . .. ... ...

14.1 Payments and clearing agreements

14.2 Liabilities to IMFandIBRD . . . . . . . ... ...... '

14.3 Other liabilities to official and banking institutions
14.4 Other

15. Monetary gold

16. Total movement of capital and monetary gold (11 through 15)

Other contractual repayments . . . . . ... ... ....

Amortization . . . ... ... 0L 0oL

Other contractual repayments . . . . ... .. ... ...




SOURCES OF ITEMS IN TABLE I, PART B
(MOVEMENT OF CAPITAL AND MONETARY GOLD)

Item
11. The change in net assets inthe final column is computed by deducting the change in liabilities from

through pthe change in assets. In deducting a minus change in liabilities, the sign is reversed, thus adding
16. the change in liabilities to that in assets.

11. If any of the items in long-term capital movements cannot be divided between private capital
and (items 11.1 through 11.6), and official and banking institutions’ capital (items 13.1 through 13.6),
13. the total should be entered as private capital unless it consists predominantly of official and bank-

ing movements.
11.1 Table XI, item 1: assets, column 3; liabilities, column 7.

11.2 Table XI, items 2.1 through 2.3: assets, column 3; liabilities, column 7.

11.3 Table XI, item 2.4: assets, column 3; liabilities, column 7.
11.4 Table XI, item 3: assets, column 3; liabilities, column 7.
11.5 Table XI, item 4: assets, column 3; liabilities, column 7.
11.6 Table XI, item 5: assets, column 3; liabilities, column 7.

12.1 Table XII, column 5: items 1 through 3.

12.2 Table XII, column 5: assets, items 4 through 6; liabilities, iterns 8 through 10.
13.1 Table XIII: assets, items 1.1 plus 1.2, column 3; liabilities, item 1, column 7.
13.2 Table XIII: assets, item 2.1, column 3; liabilities, item 2, column 7.

13.3 Table XIII, item 3: assets, column 3; liabilities, column 7.

13.4 Table XIII, item 4: assets, column 3; liabilities, column 7.

13.5 Table XIII, item 5: assets, column 3; liabilities, column 7.

13.6 Table XIII, assets, items 1.4 plus 2.2 plus 6, column 3; liabilities, item 6, column 7.
14.1 Table XIV, column 15: assets,‘ item 1; liabilities, item 7.

14.2 Table XIV, column 15: item 8.

14.3 Table XIV, column 15: items 9 through 11.

144 Table XIV, column 15: assets, items 2 through 6; liabilities, items 12 and 13.

15. Table XIV, column 15: item 14, or Table III, item 8.
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SUPPLEMENT A TO TABLE I
SELECTED CURRENT TRANSACTIONS

Reporting Country Period Covered
Currency ) Unit Exchange Rate: U.S. $ per. .
Credit Debit
Item (Receipts) (Payments)

1. Merchandise
1.1 Exports and imports as published in trade returns ™. . . .
1.2 Importsc.if. ... ............ e e e e e e e

2. Ocean shipping in international traffic
2.1 Gross freight on imports. . . ... ... e e e e e e e
2.2 Grossfreight onexports. . . . . .. .. . . . v v v v v s e e
2.3 Other gross freight. . . . . . e e e e e e e e e e e e e e e e e e e e e e e
2.4 Passenger fares®. . . . ., ... ......... .
2.5 Portdisbursements . . . . .. . ... ... .\ttt
2.6 Charter hire . . . . . . . . . v i it e

3. Miscellaneous services (list significant items, if any)

4. Official grants ¥
4.1 Compensatory

4.2 Special #

* These figures refer to general/special trade (cross out one) and are published in

T Passenger fares received from residents amounted to

¥ List each grant separately. Add supplementary page if necessary.
§ Compensatory grants are those provided basically to settle international transactions (e.g., ECA grants).

# Special grants are those for special purposes or projects (e.g., military aid, Pan-American Highway, etc.) —__



SOURCES OF ITEMS IN SUPPLEMENT A TO TABLE I

Item

1.1 If “‘general’’ trade is published, this item will be equal to Table II, item 1; if ‘‘special’’ trade is
published, it will be equal to Table II, item 1.1.

1.2 Table II, item 6.

1.3 Tables II, II(a) and II(b).

2.1 Table V, items 1.1 and 6.1

2.2 Table V, item 1.2

2.3 Table V, items 1.3 and 6.2

2.4 Table V, items 2 and 7.

2.5 Table V, items 3 and 8.

2.6 Table V, items 4.1 and 9.1

3. Selected from Table IX.

4. The totals are transferred from Table X, item 7. OECC countries should show separately, under

ECA grants, (1) unconditional aid received from the United States, (2) conditional aid received
from the United States, (3) both credits and debits on drawing rights utilized, and (4) the 5 per
cent segment of counterpart funds. The distinction between compensatory and special grants in
items 4.1 and 4.2 is discussed at more length in the section on compensatory official financing
(see Appendix C). If in doubt as to the character of a particular grant, enter it tentatively in item
4.1 or 4.2 and attach a note.
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Reporting Country

SUPPLEMENT B TO TABLE 1

OFFICIAL LOANS

Currency

Unit

Period Covered

Exchange Rate: U.S. $

per.

Beginning of
Reporting Period

During Reporting Period

End of
Reporting Period

Amount
Outstanding
(1)

Amount
Unutilized
(2)

Net New
Commitments

(3)

Amount
Utilized
(4)

Amount

Repaid

(Principal)
(5)

Amount
Outstanding
(6)

Amount
Unutilized
7

1. Extended by your
official institutions
1.1 Compensatory *

1.2 Special T

Total

2. Received by your
official institutions
2.} Compensatory *

2.2 Special T

Total

*
Compensatory loans are those provided basically to settle international transactions (e.g., ECA loans).

| + Special loans are those for special purposes or projects (e.g., most Export-Import Bank or IBRD loans).



INSTRUCTIONS FOR SUPPLEMENT B TO TABLE I

List separately each official loan included in item 13.1 of Table I, indicating the country receiving or
extending the loan. Add a supplementary page if necessary.

The distinction between compensatory and special loans is discussed at some length in the section on
compensatory official financing (see Appendix C). If in doubt as to the character of a particular loan, enter
it tentatively in the subitem considered most appropriate and attach a note.

Column

1. The amount outstanding in columns 1 and 6 is the amount of the loan utilized less principal repay-

6. ments as of the date of the entry. Column 6 should equal columns 1 plus 4 minus 5.

2. Enter the undrawn portions of firmly committed loans at the beginning (column 2) and end (column

7. 7) of the reporting period. Column 7 should equal columns 2 plus 3 minus 4.

3. Enter the net amount of new commitments extended or recewed during the reporting period less
cancellations and expirations of old commitments.

5. Indicate by footnotes those repayments that are non-contractual,

Item

1. The total in column 4 should exceed the amount entered in Table I, item 13.1, assets, by the amount
of non-contractual repayments shown in column 5, which are included in item 13.1.

2. The total in column 4 should exceed the amount entered i Table I, item 13.1 liabilities, by the

amount of non-contractual repayments shown in column 5, which are included in item 13.1.
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GENERAL NOTE TO TABLES II, II(a), II(b), and II(c)

All except a small part of your country’s merchandise transactions are to be recorded in these tables.
The exceptions include gold transactions, sales and purchases by tourists, sales and purchases of ships’
stores, and sales or gifts of surplus property to foreigners by your Government. Thetransactions excluded
are entered in Tables III, IV, V, and VIIL

Table IK(a) is designed to adjust export and import data for coverage. Merchandise transactions which
have been omitted from trade returns (e.g., parcel post) are added and other transactions (e.g., ships’
stores) are eliminated because they are entered in other tables. Furthermore, some physical movements
of goods across the frontier, such as shipments to armed forces or diplomatic missions abroad, are elim-
inated because they do not represent transactions between residents and foreigners; and some transactions,
such as sales of fish and other marine products, are added even though the goods do not cross the customs
frontier. Although this process is carried beyond what is customary in trade statistics, the bulk of the
transactions included in the adjusted figures still represents ordinary exports and imports. These terms
have, therefore, been retained.

Table II(b) is designed to eliminate any over- or under-valuation of export and import items in Table II
as adjusted by Table II(a). The value of exports or imports recorded intrade returns may not be the amount
actually paid. For example, it may omit certain elements such as export duties, or customs procedure
may require use of some foreign or domestic price other than that at which the transaction was in fact
carried out. In some cases, notably transactions between a parent company and its foreign subsidiaries
and branches, the price quoted may be quite nominal and should be replaced by market prices representing
as nearly as possible the value of the goods at the frontier of the exporting country. In cases where no
payment has been made (e.g., reparations in kind), the valuation of these goods in the trade returns may
also have to be adjusted to a uniform basis. '

Table II(c) covers transactions in merchandise abroad, defined as transactions in merchandise bought
or acquired as a gift from one foreign country and sold or given to another foreign country. Hitherto, such
transactions have usually been included in the balance of payments on a net basis, reflecting only the profit
on business activities abroad. In the present schedule, they have been included on a gross basis, in order
to make the transactions classifiable by countries. This is of particular importance where two currencies
are involved, and the significance of the currency aspect may determine the extent to which such transac-
tions should be reported. Also in Table IK(c), adjustments are made for changes in stocks of foreign-owned
goods in your country and of domestically-owned goods abroad. These adjustments are necessary because
of the time-discrepancy between the recording of the transaction (ordinarily coinciding with the physical
movement across the customs frontier) and the actual purchase or sale (i.e., the change of title). Prepay-
ments, payments on account, payments of installments, etc. which do not lead to changes in title, should be
entered in Table XII or XIV rather than here.

The guiding principle in constructing this group of tables is to adjust merchandise transactions in such
a way that the sum of all the transactions shown in the account equals the gross movements of goods from
domestic to foreign ownership (credit) and vice versa (debit). If this principle is kept in mind the rationale
of the adjustments will be more easily understood; and it may prove possible to make some of the adjust-
ments required by the principle more conveniently without following the details of the tables.
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TABLE 1I. MERCHANDISE TRANSACTIONS

Reporting Country Period Covered
Currency Unit Exchange Rate: U.S. 8§ per
Credit Debit
Item (Receipts from (Payments for

Exports or Sales)

Imports or
Purchases)

EXPORTS AND IMPORTS

1. “General’” trade (1.1 plus 1.2)* . . . . . . . . . 0 i i i e e e e e e
1.1 “Special’”’ trade* . . . . . . . . . . e e e e e e e e e e e e
1.2 Other . . . . ot i e e e e e e e e e e e e e e e e e e
2. Merchandise adjustments (2.1 plus 2.2) . . . . . . . . ot 0 e e e e e e e e e e
2.1 For coverage (Table II(a), items 5.1 and 5.2)
2.2 For valuation (Table II(b), items 5and 10) . . . . . . . .. . . .. ... ...
3. Freightonimports (3.1 plus 3.2) . . . .. . . . .. it
3.1 Paidtoresidents . . . ... ... .. .o e e e
3.2 Paidtoforeigners . . . . . .. .. ... e
4. Insurance onimports (4.1 plus4.2) . . . . . . . . . oo e e
4.1 Paidtoresidents . . . . . . . . . . ... i e e e e
4.2 Paidtoforeigners . ... ... .. .. ...

5. Total adjusted f.0.b. values (Transfer to Table I, item 1.1)

6. Total adjusted imports at c.i.f. values (Transfer to Table I,

item 1.1 only if item 5, debit, is not available) . . . ... ... ... .. ... ...
OTHER SALES AND PURCHASES
7. Merchandise transactions abroad (Table O(c), item 3) . ... .. .. e e e e e e
8. Adjustment for changes in stocks (Table I(c), item 6) . . .. ... ... ......
9. Total (7 plus 8) (Transfer to Table I, item 1.2) . . . . . ... ... ... .. ‘. e

* These figures are published in




Item

1.1

1.2

INSTRUCTIONS FOR TABLE II

‘“General’’ trade includes ‘‘special’’ trade as defined in 1.1 below plus ‘‘other’’ trade as defined
in 1.2 below. If these figures are taken from a published trade return, please indicate the title of
the return and whether the figures are provisional or final. If ‘‘general” trade as defined here is
not published, it will be obtained by adding items 1.1 and 1.2. Goods in transit should be excluded
from both special and general trade.

‘‘Special’’ trade exports include exports of merchandise produced entirely in your country and of
merchandise manufactured in your country from goods that had been imported.

‘‘Special’’ trade imports include merchandise cleared directly through the customs for domestic!
consumption as well as withdrawals from bonded warehouses for domestic consumption recorded
as imports. Exclude all entries into bonded warehouses.

Under exports enter all re-exports including ‘withdrawals from bonded warehouses for shipment
abroad. They should be entered at export values including all charges for transport of the goods
to your country and for any cost of warehousing and processing (e.g., cleaning, sorting, packaging,
labeling, etc.) in your country.

Under imports enter those for re-export, including all entries into bonded warehouses less with-
drawals for domestic consumption.

This item is designed to adjust ‘‘general’’ trade to a coverage and valuation basis appropriate to
the balance of payments. The computation of the item is given in Tables II(a) and IK(b).

Item 3 is'to include freight and similar'charges, and item 4 insurance premiums, on the transport
of imported goods from the customs frontier of the exporting country to the customs frontier of
your country.

Equal to Table V, item 6.1 See note on that item.
For exports, which are on an f.0.b. basis, this item will be the sum of items 1 and 2.
For imports:

(a) If imports are recorded on an f.0.b. basis (i.e., if the figures under items 1 and 2 are f.0.b.
values), item 5 will be equal to the sum of items 1 and 2.

(b) If imports are recorded on a c.i.f. basis (i.e., if the figures under items 1 and 2 are c.i.f.
values), item 5 will be obtained by deducting the total of items 3 and 4 from the total of items’
1 and 2.

If items 1 and 2 are on an f.0.b. basis, item 6 will be obtained by adding items 1, 2, 3, and 4. If
imports are recorded on a c.i.f. basis (i.e., if the figures under items 1 and 2 are c.i.f. values),
item 6 will be obtained by adding items 1 and 2. Only entries in the second column are involved
in this instruction.
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TABLE Il(a). MERCHANDISE TRANSACTIONS:
ADJUSTMENTS FOR COVERAGE

Reporting Country

Currency Unit

Period Covered

Exchange Rate: U.S. $

per.

If Included in

If Not Included

Item Table IT, Item 1,| 1% I'l;ablel I,
Enter X E em 1,
nter Amount
ADDITIONS TO EXPORTS
1.1 Silver (other than currentcoin) . . . . . ... ....... e e e e e e e e e e .
1.2 Parcel post. . . o o oo vt e e
1.3 Shipments of less than stated minimum value. . ., ... ... .. . e e e e
1.4 Fish and other marine products . . ... ... . e e e e e e e e . e e e
1.5 Ships and aircraft . .. ..... ... b e e e s e e et e e e et e e e e e e .

1.6 Conversions and reconversions of foreign ships and aircraft .

1.7 Noncommercial exports (1.7.1 through 1.7.3) . . . ... ... .

1.7.1 Grantsinkind. . . ... ... e e e e e e e e e e e e e e e e e

1.7.2 Reparationsinkind . .. ... ........ e e e e e e e e e e e P

1.7.3 Other . . .. .. .... ... .v.o... e e e e e e e 4 et e e e e e e
1.8 Electric power andgas ... .. e e e e e e e e e e e e e e e e e e e e .

1.9 Other merchandise not included in Table II, item 1 (describe) .

1.10 Total (1.1 through 1.9) . . . . . e . e e e e e e e .

ADDITIONS TO IMPORTS

2.1 Silver (other than currentcoin) . . . .. ... ..........

2.2 Parcel post. . . v . . i e e e e e e e e
2.3 Shipments of less than stated minimum value., . ... ... ..
2.4 Shipsandaireraft . . . ... .. ... ..ttt
2.5 Conversions and reconversions of domestic ships and aircraft

2.6 Noncommercial imports (2.6.1 through 2.6.3). . . . . . e

26,1 Grantsinkind. . . ... ... ... ... ... . ...,
2.6.2 Reparationsinkind . . ... ..............
26.3 Other . ............. e e e

2.7 Electricpower and gas . . . . .. . . . ..o v uuru ..




INSTRUCTIONS FOR TABLE II(a)

If any of the additions to exports or to imports listed in these tables are already included in Table II,
item 1, insert an “X’’ in the first column of this table. If the additions to exports and imports listed in
this table are not already included in Table II, item 1, insert the amounts in the second column of this
table. A parallel treatment is desired for the deductions from exports and from imports.

Item

1.1 Include in this item silver bullion, demonetized silver coins, and newly minted coins not yet cir-
culating. Silver bullion should be included in commodity exports even in cases where silver con-
stitutes monetary reserves of the reporting country.

1.2 Parcel post will in practice probably be on an f.0.b. frontier value basis for both imports and ex-
ports. If general imports are given on a c.i.f. basis, postage charges on imported parcel post
should logically be included in this item. For statistical convenience, however, postage charges
have been included in Table IX, item 6, and they should be reported there even when general im-
ports are given on a c.i.f. basis.

1.3 For reasons of convenience, shipments having less than a certain value are sometimes excluded
from customs returns. If this practice is followed in your country, indicate in the second column
the probable value of the shipments omitted.

1.4 Fish and other marine products caught by domestic vessels may be sold directly in foreign ports
and may not go through customs because they do not pass through ports of your country. Enter
the amount of such catches in the second column.

1.5 Enter in the second column an estimate of the value of ships and aircraft which have not been ex-
ported on other ships or by rail, but which have sailed away or flown away under their own power
and, therefore, may have escaped the customs records.

1.6 This item should cover all work, other than ordinary repairs, done on foreign ships and aircraft
by your country. The distinction between ordinary repairs and conversions and reconversions is
admittedly arbitrary and a note on the basis of differentiation should be appended to the table.
Figures on ordinary repairs will be included in Table V.

1.7 In general, these items should be assigned the official values decided upon by the granting country
or by the international agency which handled the transactions. As for other merchandise trade,
reparations in kind and other segments of noncommercial exports should exclude gold and include
deliveries both from current production and from existing capital equipment. Reparations should
not include restitutions. The corresponding contra entries are given in Table X, items 6.1 and 7.1.

1.8 Exports of electric power and gas should be included here rather than among the service items.
1.9 This will include exports not otherwise covered, such as smuggled goods and contraband, ship-

ments by air, shipments of stocks to branch houses, shipments of goods which are the property of
(continued on page 25)
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TABLE II(a) contd. MERCHANDISE TRANSACTIONS:

ADJUSTMENTS FOR COVERAGE

Reporting Country _ Period Covered
Currency Unit Exchange Rate: U.S. $§ per.
If Not Included| If Included in
Item in Table II, Table II,
Item 1, Item 1, Enter
Enter X Amount
DEDUCTIONS FROM EXPORTS
3.1 Shipments to armed forces and diplomatic missions stationed abroad .. ... ...
3.2 Sales to foreigners of bunker fuel and ships’ stores ... ... . © e e e e s e e b e
3.3 Gold: coin, bullion, partly worked, and unrefined ... ... ...... e e e e e
3.4 Exposed films exported on a rental basis . . ... .. e s e s et e s e s s e
3.5 Returned imports . .. .. s e s e s e e s e e TR
3.6 Returnedexports . . .. ........ e e e e e e e e e e e e e e .
3.7 Other (describe) . . ......... et e e e et e e e e e e e
3.8 Total (3.1through3.7) . . ............... e e e e e e e e e e e e
DEDUCTIONS FROM IMPORTS
4.1 Shipments to foreign armed forces and diplomatic missions stationed in your country
4.2 Purchases abroad of bunker fuel and ships’ stores . . . . .. .+ « v v v v v 0 v v ..
4.3 Gold: coin, bullion, partly worked, and unrefined . . . .. ... ... PP
4.4 Exposed films importedonarental basis . . . .. . . . . . v v v vt vttt
4.5 Returned importS . . & . . i v i it it e e e e e e e e e e e e e e e e e
4.6 Returnedexports . . .. ... [ T PR e e e s S s 8 6 e s s e s e e
4.7 Other (describe). . . . . . . . . .. v v v v i it it e e e e e e e e e e e
4.8 Total (4.1through4.7) . . . .. .. . . v v v v v unuo.. e e e e e e e e .
Amount
TOTAL ADJUSTMENTS
5.1 Exports (1.10 minus 3.8) (Transfer to Table I, item 2.1) . . . . ... ... .. e e
5.2 Imports (2.9 minus 4.8) (Transfer to Table II, item 2.1) . ........ e e e e e




Item

2.1

through

2.7

2.8

- 3.2

3.3

3.4

3.5

3.6

INSTRUCTIONS FOR TABLE II(a) (contd)

foreign-owned companies operating under special agreements, shipments of precious stones, es-
pecially diamonds, etc. Attach a list of the items included. Include also immigrants’ household
goods and personal effects if not already included in Table I, item 1 (éontra entry in Table X,
item 3.1), and shipments of food and equipment procured in your country by or for account of
foreign military establishments for consumption abroad.

See notes to items 1.1 through 1.8, keeping in mind that this section applies to imports rather
than exports.

This will include imports not otherwise covered, e.g., smuggled goods and contraband, shipments
by air, shipments of stocks to branch houses, shipments of goods which are the property of foreign-
owned companies operating under special agreements, shipments of precious stones, especially
diamonds, etc. Attach a list of the items included. Include also surplus property purchases of
merchandise and ships, whether located in your country or abroad (see note on Table VIII, item
1.6), and food and equipment procured abroad by military agencies of your country, if not utilized
in the country of procurement but utilized by your own military establishments, either in your coun-
try or another foreign country. If the goods are consumed in the country of procurement, enter
them in Table VIII, item 1.5. If the goods are sold or given away to a third country, enter them in
Table II(c).

Sales to foreign transport agencies (ships, planes, trains, or trucks) of bunker fuel and ships’
stores and other supplies should not be included in the merchandise account as exports, but should
be entered as a receipt in the transportationjaccount. If they are included in Table II, item 1, the
amount should be indicated in the second ‘column here, and entered as receipts in the transporta-
tion account; see note to Table V, item 3.2.

Gold is defined as including gold coin and bullion, and unrefined and partly worked gold as defined
in the note to Table III, item 1.2. The quantity and value of such gold exports are to be included
in Table II, item 1.

An estimate of this item is requested here to avoid duplication with film rentals, Table!IX, item 10.

Returned imports should be treated as negative imports rather than exports. They should be de-
ducted here and in item 4.5. If they were imported in the current reporting period, their return
abroad will cancel the original imports. If they were imported in an earlier period, their return
during the current period will cancel the foreign liability to which the original import gave rise in
one of the asset-liability tables, or, if the foreign liability was never created, their return should
be matched by a plus entry in Table II(c), item 5.2 (for the earlier reporting period there should
be a negative entry in this item).

See note to item 4.6. ‘
" (continued on page 26)
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Item

3.7

4.1

4.2

4.3

4.4

4.5

4.6

INSTRUCTIONS FOR TABLE Ii(a) (contd)

Among other things enter exports of surplus property sold by your Government to foreigners if
already included in Table II, item 1; such exports should be entered in Table VIII, item 1.6.

See note to item 3.1.
See note to item 3.2. Enter in Table V, item 8.2.

See note to item 3.3. Enter in Table III, item 4.

See note to item 3.4.

See note to item 3.5.

Returned exports should be treated as negative exports rather than as imports. They should be
deducted here and in item 3.6. If they were exported in the current reporting period, their return
abroad will cancel the original export. If they were exported in an earlier period, their return
during the current period will cancel the foreign asset to which the original export gave rise in
one of the asset-liability tables, or, if the foreign asset was never created, their return should be

matched by a plus entry in Table II(c), Item 4.1 (for the earlier reporting period there should be
a negative entry in this item).
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TABLE II(b). MERCHANDISE TRANSACTIONS:
VALUATION ADJUSTMENTS

Reporting Country ... Period Covered
Currency Unit Exchange Rate: U.S. $ per.
If Valuation in .
If Correction Is
Item Tal}lecll, Itetm 1, Needed, Enter
sEn:::e§ ’ Amount (+) or (-)
ADJUSTMENT OF EXPORTS
1. Internal freight and insurance charges .. ......... e e e e e e e e e
2. Exportduties . ... . ... e
3. Revaluation of commercial exports resulting from (3.1 through3.3) . . . ........
3.1 Directinvestment . . . . . . . ... ... ittt
3:2 Consignmenttrade . . ... ........ 0 uiuurmnuninii. . e
3.3 Othercauses. . . . . ... ... vev.... C e e e e e e e et e e e e
4. Revaluation of noncommercial exports (4.1 through4.3) . . . .......... -
4.1 Grantsinkind . . . ... .. e e e e e e e e e
4.2 Reparationsinkind . ... ................ e e e e e e e e ..
4.3 Other . . .......... e e e e e e e e e e e e e e e e e
5. Total (1 through 4) (Transfer to Table II, item 2.2) . . . . . . . . e et e e e e e e e
ADJUSTMENT OF IMPORTS
6. Internal freight and insurance charges .......... e e e e e e e e e e e e e
7. Importduties . ................. e e e e e et e e e e e e, . e
8. Revaluation of commercial imports resulting from (8.1 through 84) . ... ... ...
8.1 Directinvestment . . . . ... .................... e e e e e e
8.2 Consignmenttrade . ...............0. 0 'u i, .
8.3 Subsidies and pricecontrol . . . ... .. .. e e e e e e e e e e s e e
8.4 Othercauses . ... ................. C e e e e e e e e e e e e
9. Revaluation of noncommercial imports (9.1through9.3) . . . ... ...........
9.1 Grantsinkind . ., . ... .......... et e e e e e e e e e e e e e e
9.2 Reparationsinkind . ... ....... [P C e e e e e e e C e e e e e
9.3 Other .......... e e e e e e e e e e e e c e e e s ae e ..
10. Total (6 through 9) (Transfer to Table II, item 2.2) . . . . . ... .. e e e e e

INSTRUCTIONS FOR TABLE II(b)

See general comments accompanying instructions for Table II(a).

Item

1. This item should cover freight and insurance to the frontier of your country. It should be added to
exports if they have been valued by the customs f.0.b. some interior point instead of f.o.b. the
frontier of your country.

2. Export duties if not included in customs valuation should be indicated as an addition.

(continued on page 28)
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Item

3.1

3.2

3.3

8.1

8.2

8.3

8.4

INSTRUCTIONS FOR TABLE Ii(b) (contd)

Correct for over- or under-valuation of exports by subsidiaries and branches of foreign firms to
parent firms, or by domestic firms to their foreign subsidiaries and branches. Such merchandise
transactions should be adjusted to estimated market values rather than nominal accounting values.

Amounts necessary to raise the valuation of goods exported on consignment to the price ultimately
received by the exporter should be indicated as an addition (+); those necessary to lower the valua-
tion, as a subtraction (-).

Deduct discounts taken by the foreign importers or reductions in value of exports that failed to
meet specifications unless such reductions are already made in the customs records.

If noncommercial exports and imports are included in the customs records and an adjustment of
their values is called for, this adjustment should be made here and in item 9. Such exports and
imports should be assigned the official values decided upon by the international agency which
handled the transactions or by the granting country. Consequently, the values tobe shown for these
noncommercial exports and imports will not necessarily be the same as those given in the customs
records of the reporting country or those shown on the invoices. See note to item 1.7 of Table II(a).

This item should cover freight and insurance charges to the frontier of the exporting country. It
should be added to imports if they have been valued f.o0.b. some interior point of the exporting coun-
try instead of f.o.b. its frontier.

Import duties included in the value of your imports should be indicated as a subtraction (-); and
export duties levied by the exporting country, not already included in the value of your imports,
should be indicated as an addition (+).

Correct for over- or under -valuation of imports received by subsidiaries and branches of foreign
firms or by domestic firms from their foreign subsidiaries and branches. See note to item 3.1
above.

Add or subtract amounts necessary to raise or lower the valuation of goods imported on consign-
ment to the price ultimately paid by the importer.

If your country values its imports at domestic prices and if these are subsidized or controlled,
add the difference between the subsidized or controlled prices <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>