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4t its meeting in Washingten D. in QOctober 19353, the IMF Committes on
Salance of Payments Statistices discussed, inter slia, its future program of
work. One arvea that the Committee targeted for resezarch was imbzlances in
the balance of payments data on bilatevral travel transactions.

In the glcbal currenc account statistics published in the 1993 Balance
2f Pavmants Scatistics Yearbook, inmternaticnal travel cradits ac-sunted fav
nearly 30 percent of international services recelpts reccrded during the
pariod 1386-1992. This ratio was higher Ior developing countriss (35
parecent)} rhan for industriazl countries (28 pearcent). On the debit side,
traval is relatively meore impertant for the industrial countries.
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tho ecordec on other *:anspo*tah on servicas, but much smaller than those
for shipment (SI3 billien), czher official transactions (514 billisn), and
other privats setvvices (522 billion).

ave large bilazteral discrepancies im the travel esiimartes of
& ar zt5 of countcries. In order to sxamine these discragancies, the
Fund’s sratistles Despartment prapared, in cel Labo a“; on W t .
a ques:ionnaire te gather, from a small sample of industriz iloping
count>isz, information on bilararzal travel credics and debits racorded with
zelected countriss in 1952Z. Among the quastions asked wis whather national
cempilers beliaved that partner country data could be used to improve the
qualicy of their country’=s travel zstimates and/or the geozraphical
ailocaticn of fravel transactioens. The raspomses are given inm Annex 1,

This paper Is orgenized as follows. BSection II provides a brief
erintion of the methods used to compile travel estimates and {identifies

dag

seme of the factors that centribute 0o asymmetriss In the recording of

bilataral trave: transactions. Saction II1 discusses the bilateral data

Tepertsd on Che guestilonnalirs., Sectien IV iizts seme issuss for discuasion,
4e

which the Gommittes may wish t¢ considar,

1I. Mathods Used in Compiling Trawel Zg+rimzatag

There are two brcad approaches used %o measur:s intsrnational travel

transaciions. In countries that empleoy internatlenal transactions repercing
systams (ITR3), as do many of the Eurcpean countiias, common ¢elleczien
strategy is to measure transacticons asscclated with the instruments used to
pay for rhe travel =,g., currency notes and cein, travellar checks, credit
cards, etc. 1In countries that use surveys to compile balance of payments
data, such as in Canada and the United Kingdoem, the travel estimates
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imates of average traveler
J to data on frontier
ial or other sources).

0]

Apen&lgur%s (colleczed viz sample survey
sounts of travellers (collected from offl

In ITRE collections, instruments such &5 CUIrency notes ars alss used
for vranszzoiions othar than trazvel and adiustments are nesded to ensura that
guch activicies are net recordad undery travel. For exampls, in the German
colleczion, <ata on Deutsache Mark notes spent gbrs taks account, by way of
estimazes, of transactions relating to workKers remittances paid to
dependentz aby ead {recordzd under tvansiers).

2 surveys to measure expanditur
a distributior bias, as not al
d in bhe samp"e: and {2) a2 pon- p
ires may mnot be
2l expenditurs survays are
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. For exampiz, tha respense rates for supenditure survevs us
ng travel debits were 91 pevcent for Austraxla, 35 percent fo
i for the Uni r
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Expendivure Informatcion to derive traval cr ts is gengrally co
fram survevs of nonresident travellsrs st fhe time of their departure, wh
dabiss razidents ars surveved upcn thelr reru frow atrsad.
= atez, the survey adminiszr:d by the U.3., Tra va_ and Tou
ration raguests resident travel ik
2 ow much the inten TO sDen L2 ADY0at; Tnus
h ¥ intend to spend whil br d thus, it
ad, rather than actual, expenditurss., The ralationship
d and actual expenditurss 1z unknown. Conseguentiy, £
purnozeg, cne estimates of travel dsbits may be legs reliable than
~ 1
e e

Countriae algo zmploy different methodologies to zllocats travel
credits and debits by country or regien. The Fund aquestiennaire asked
countries to daseribe the basis fotr the geographical allocation of their

a

data on travel transactions. However, in many cases insufiicient
information was provided te decsrmline the basis for the country allocaclons.
Among countries employing ITRZ, zhe MNetherliands reported the country
alloeations for zravel credits Inveliving foreign notes and traveller chezls
denominated in forsign currencies are made on the ta '
For currenciss that are widely used for travel purpe

ilars and Deutsche Marks, thiz practice would lsad to an sverszat
credits from the United States and Germany, respeciively, and an
understarsment from the countries whose resldenhs used these Instruments in
their travel to the Nethaerlands. The geographirasl alioccation of girs
pavments (including giro checks, traveller checks, and credit cards) is
allocated corrvectly by country.



& few of the countries that employ surveys To measurs travel
transactions commented that the gecgrapinic allocation of travel cradits

would b more rvaliablis than the debits., Ths lessor accursey for the

gzographic allocation of debits was attributed to the nesd te make country
allocations for trips invelving multiple destinaticns., Soms examplies of how
countries allocate fravel debits for trips invelving milciple dzzrinations
follow:

oy the Australian Bureau of Statistics, country
ing mulziple destinations are now based on tha
, a5 vreported in the Survev of Returned Austrzlian
ve cf whather sxpenditure pattarns varied from country
to country., This metho liocation differs from thar used in prior
vears, when the global travel debics were split according to the countr
which a traveller reported spending the majoriliy of his/her time zbroad;

allozations for t
time spent in each
E>

Travellers, irra

® in the data ccmpiled by the U.K, Cemniral Statistical Office Zrom

information cbtained from Ltz Intsrnaviconal Passanger Suyvey, travel debius
cated to the country where the travellsr spent the majority of

= iz 3tariastics Canada’s International Travel Survey of Canadian
Residents, the qusstionnalre reguests Canadian travellers fo allocats thsir
expenditurss by country and specify the number of nizhts spent in each

o allocatz data on
n ich the data on the
iiscaned. ¥For example, Australia
£ the time spent in s2ach country, Toe
ent travellszrs 1s, howaver, bassd on
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7, Bilatesral Datas on Internstional Trawvel

This sectlon discusses some of the trends that emerge from the data
presented in the tables and charss, whieh are explalned in Ammex II. Table
1 presents, in macrix Zorm, vhe bilaterzl Information on travel credits and
debits for the countries repregented by the Commitiee members. The charts
bring together the aveilzble informazion for each ¢f the Jommitiss member
countries

among the B85 pairs of country groupings in Table I (whers comparisens
can be made), recorded debits excesded partner country crediites 50 times;
recorded credits were larger in 35 instances. In seven of the country
groupings, the debit entries exceeded the partner country credits by more
than $1 billion. The largzest of these differences was batween Itzalv and the
United Kingdom, where Italian debits were $3.5 billion higher than U.K.
credits, Thers were five cases where the travel credits exceeded debits by



more than 51 blllion, the largest
Kingdom transactions, whare the U.§.
Cverall, the United Stacass was a part
ciscrepancies,
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memoyzndum in Chart 6 for Javan (and in Table 3)

pan’s yacord of the number of Japansse residents travelling

iower than the inward counts resglstered by the partner

s inconsistent with the dirsctlien of the bilartersl

d. In the charss, 1t was rnot uncommon for the

on craedits and debits te displer a different trend £ the
the count of travellers. It shouid be streaszsed that, for

hat uge an ITRS, volume figurss usually de not form part of the

iethodology,
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bilatersl txra
U.5. Bursau of
Transzctions be
from the uwse o
the Canadlan ¢

e 2
stics Canada in £
The differsncas iIn Table 1 ar
t an quarta:l , exchange rates 1n comve

[
zavel data to doliars.

In Tsble 2, bilatersl comparisons are made between the Industrial
les epresvmued by Committze members and selzcted developing countrias
a. The table compares enlv debits of the industrial countries versus

cradits of the Asfian countries, as mozt of the Asian countries did not have

geograpnliscal information on travel debits. The lack of U.5. data om travel

cransactions wich the Asian countriess was alsc an lzportant gap in the data,
Japan's travel debits viz-a-vig thz four Asian countries exhiblced the same

pantezrn as in Tabie 1, namely that the debiis were substantiallv higher than
partner countrv credits The volume of Japanese residents travelling

these countries was 1owe: than the inward ccounts rac¢erded by ths four
partner countriez. Excluding Japan, the debiis of the crher countries wera
mostly below the credits recorded by the Asian countries. Australia, -
Canada, and the United Kingdom reported data on the number of residents
travelling to these ccuntries, which in all cases were below the inward

counts rscorded by the partner countrizs



IV, Issues for Discussion

<

1. Commivtee members may wish to discuss possibie veascns for the more
significant bilarveral discrepanciecs highlighted for their countriess in zhe
rables and charts.

2. The Committes mey wish to consider whether further work iz warrantad in
investigazing bilateral data on travel transacticens and/or the number of
invernational tTravellers, 1f so, it would be helpful iIf the Commictes could
affer specific guldance and or proposals in this wagard.



Rezponsas to Survey Question of Whether Partner Country Data
be Emnieved to Improve International Travel Hgtimates

'

1 Austyslia

"Yzs, alithough we would need to cbtain quarterly data (o derive year
ended Junes totals) as weli as detailed iunfermaticn about partner countyiss’
compilation and [country allocation] methodologies. Dztails of the number
of rzsidents of the partner country visiting Australia and the number of
Australlians visiclag rhe partner country would also be useful.®

z. Chils

"2zrrner country data could be uszd to check the gquality of our
zetimates.”

3. Germany

"{Partner country) data are already usad, but only sporadicalilv. More
information wouid be welccome."

&4 Jepan

*although partner country data can Zlve us seme supplementary
information, they could be used and incorporated In sur balance of pavments
only when data an per capits consumption and the numbers of travellars ars
available and chalr ralevancy can be justifisd In light of the {[Japanesa
nethodolozy!.

5. Korsa

ul in studying travel transaccions and also

"Such data eould be helpf
ality o‘ our country's travel estimatas and the
ata.

usetful in improwving the qu
geographical allocation of d

6. Malavsia
Ma.aysiz

"Yes., Partner country data would serve the following purposes:

1} Determine the accuracy of estimatas by geographical allocarion for
trave: credics; and

{2) ?Lovﬁde a breakdeown of data by geographbiczl allocartion., This is
especially useful since we do not have data by geographical zllocation for
travel debits.,” .

7. The Ketherlzsnds

"We do not think that partner country data can be used to ilmprove cur
figures, as these data differ too much in kind (no integral measurement).
Data of pavtner countries can only he used as a reference point.”



B, Siprapore

"Ya5, partner counzry data could be used to lmprove Singapore’s travel
estimates as well as che geograpnicsl allocation cf travel transsctisns
provided that the dafinition and coverage for tourist and expenditure are
the same across councries, in lins with the recommendation In the Balance of
Pavpsenns Manual v

&, Traiiand

"Parrney country data are very useful for cross-checking our travel
eredit and debit data in cases [whsre] partner country data are wsed ta
improve the guality cf the country’s data, it is necessary that the
procazdures of data compilation among countries are standardized in order to
reduce Clscrepancies In addivicn, it weuld be most useful if the counory
data ara circulated smong member countries s¢ that these data zan used to
analyzs and improve the guallty of sach country's davs. "

10, Lnlited Kinzdom

We. Few countriss carry out survsvs of comparabls detail

1i. Unifzd Sratzs

"Bilzreral comparisons of debits and crediis might be difficuly and the
rasults nof wary elear given the wide variation in the guality of U.3.
estimatas from countyy to councry; this variarion stems from the wvoluntary
nature of the travel survey and low response ratss for some councries. If
bilateral compavriscns ars attesmpred, the zos? productive apprcach might be
to compare the number of travellers first (aasLmirg data are avallable), and
then procesd fo comrarison of debits and credirs. Such comparisons ars

lively to be labor intensives and the cutcowme unclear,”

ANNER
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Brasentation of Bilateral Dats on Interuational Travel Transactions

A total of 17 countries were surveved for information on bilareral }E“
travel transactions with selzcred countries in 1292; 15 responded. .
Bilatsral information was also sought on the numbers of international
travallers, These data are vressntad, in matrix form, in four tablas, which
show bilstaral compariscns of travsl transactions among the Committee member
countriazs {(Table 1), bilatsrs! comparisons of travel transacticnz of
selzgctad Commfltcee-mamber countries with szliacried Aszian countriss {Tebiz 2},
and pilateral comparisons for the number ¢f nonresident travellers znd
recurning rasident travellesrs for thess two groups of countrisg (Tablaes 3
and 4, respectively). In additien tc ths tablas, the discrepancies in the
tilateral data for the Commivtise-member countries ars highlighted in Charts
1-3iL.

It should be noted that the Australian data cover Tthe fiscal year
ending June 20, 1392, and therelore are uot stricrtly comparsbles with the
calandar year dzta reported by the other countries. Chile, Japan, Korsa
and the United States reportad thelr dava in terms of TU.S. dol;a;s. Wherz
datvas were reported in terms of natisnal currensy, values were converted to
J.€. dollars at anmmal aversage eXchange rates,

While the Industrial countries reportad extenaive geographical data for
Doth Travel cradits and debiiz, most ¢l fhz develoting countries veported
details onlv for travel crsdits. Thers wers many gans in the reporting of
data on the wolume of intsrnaticrnal travellsarzs. Aseng wne indusirial
counzries, thoss using expendlture surveys In estimacing travel transsactions
reportaed volume information both for nomresident travellerz and returning
resldant travellers. Thess included Austyalia, Canada, the United Kingdom,
and the United States. However, in ths case of the Unizad Statas,
zeozzavhle details were not available on U.5, travel ts the Asian countvies.
Japan also reported extensive voiume informatioen; the data for the numbers
of returning resident travellsrs werz szid to De based on the reports of
pariney countries. The European countries that employ ITRE collections dic
not report valume information, as such data do not form pars of the
collsction mathodol ogy uﬂua on arrivals of Fcre*g visitors to thess

28 ! 5 clume 2,
W h "arrivals
Z iz on
t

For sach bilateral grouping of countrizs Iin Tables 1
figures are presentad. The tep figure (reading scross the
is the credit sniry reported by the countriss shown at the
The middle figure (reading acroess the row labelisd DR} £
ratorded by the partner countriecg listad en the left
{(These debit entries are shown without signz). The bottom
across the vow labelled DIF) is the difierence between the
debits. A positive figure indicates that the credit entry

and 2,

oW

three

labelled CR}

cop of the table.

the debit
side of the table.

figure

credit
is gre

eniry

{reading
ts and

ater that



-9 . ANNEX 2

the partner country debit; & nagative slpgn Indicates that the
country dabit entry is higher. Tables 3 and 4 are similar, except

r2late to the numbers of nonresident travellers (CR) and rerturning resident
cravaellers (DR).

For example, In Table I, Canada rasporte T2 om Australia
of $70 million, while Austzralia's debics vis-i-vis Ceznada were $112 miliien
In Table 3, the Canadian data indicats thaet 113,000 residents of Australiz
visited Canada in 1992. The aAustralian figure Tor residents travelling to
Canada was 28,000, In the case of Australia, the allocatien of the number
of returning reszidant travellers is based on tha country cf main wisic.
Thus, if the traveller v1sxted Canadz but the main visit was to the Uniced
Stazes, the zllecation would be to the United Stares, The memcrandum item
in Chare 1 for Ausiralia inc1ca:es that the Canadian count of Australian
travellers in 1992 includes 94,000 travellers emtering Canads via the United
svatesn
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