DEPARTMENTS
2

In Brief
News from international agencies

4

People in Economics
Jacqueline Irving profiles Linah Mohohlo

28

Back to Basics
Pedantry or Prudence: How Does the
IMF Account for Grants and Loans?
Peter Heller

34

Picture This
Agricultural Trade: Reaping a Rich
Harvest from Doha

51

Book Reviews
The Shackled Continent: Power,
Corruption, and African Lives, Robert
Guest;
The Battle for Zimbabwe, Geoff Hill;
India’s Emerging Economy: Performance
and Prospects in the 1990s and Beyond,
Kaushik Basu (editor);
Engaging India: Diplomacy, Democracy,
and the Bomb, Strobe Talbott
IMF Essays From a Time of Crisis:
The International Financial System,
Stabilization, and Development, Stanley
Fischer

54

Straight Talk
Raghuram Rajan explains why the
odious debt proposal is likely to stay in
cold storage

56

Country Focus: Brazil

57

Index of articles for 2004

Photography: p. 2, Radu Sigheti/Reuters; p. 3, Cris
Bouroncle/AFP and Dan Chung/Reuters; p. 5, Denio Zara;
p. 16, David Butow/Corbis; p. 30, Bernardo de
Niz/Reuters; pp. 34–35, Earl Kowall/Corbis; p. 36, Reuters;
p. 40, Henrik Gschwindt De Gyor; p. 45, Liu Liqun/Corbis;
p. 51–54, IMF photos.
Illustration: Cover and pp. 8 and 48, Michael Gibbs;
pp. 20 and 24, Massoud Etemadi.
Maps: pp. 10-11, World Bank.

The right blueprint for Africa?

W

ITH AFRICA WATCHERS so focused on the
continent’s progress in reaching the UN Millennium Development Goals—an ambitious initiative to boost the living standards of the world’s
poorest by 2015—it is easy to overlook another ambitious initiative under way in Africa: the creation of a single currency and
common central bank by 2021. This goal is supported by a number of African countries, in keeping with the continent’s long
quest for political and economic unity; in fact, countries are
already lining up to put in bids to host the central bank.
Given the far-reaching economic and financial ramifications
for Africa of pursuing this initiative, F&D chose to focus in its
December 2004 cover story on the likely gains and costs of
monetary union, a subject on which surprisingly little research
has been done. We highlight an IMF-Brookings Institution
study by Paul Masson and Catherine Pattillo that explores
whether a single currency is in Africa’s best interests. They conclude that the answer is “probably not,” but that doesn’t mean
the quest couldn’t yield some benefits. The political will behind
moving toward greater monetary integration, they argue,
should be harnessed to strengthen Africa’s economic policies,
stimulate growth, and foster good governance. This could be
done through selective expansion of the existing regional monetary unions and judicious use of peer pressure.
In People in Economics, we talk with the central bank governor
of one of the countries that has offered to host an African central
bank, Botswana’s Linah Mohohlo. We elicit her views on Africa’s
best-performing economy, including the diamond-rich country’s
move toward a more transparent monetary policy and its experience with obtaining a sovereign credit rating—one of only a
handful of African countries to have done so.
*****
F&D also probes the furor, notably in U.S. press and political
circles, surrounding the outsourcing of services to other countries, especially developing ones. Media stories would have us
believe that the practice leads to wholesale job losses in the
country doing the outsourcing—a worrying notion given an
apparent backslide in support for free trade policies, particularly among white-collar workers. What’s the reality? An IMF
study by Mary Amiti and Shang-Jin Wei concludes that the
numbers do not support all the hype over job losses. It finds
that “jobs are not being exported, on net, from industrial countries to developing countries as a result of outsourcing. In fact,
the evidence suggests that job losses in one industry often are
offset by jobs created in other growing industries.”
Furthermore, for many industrialized countries, including the
United States, the rest of the world outsources more business
and computer services to them than the other way around. This
is a pattern consistently showing up in the data over the years,
but also consistently missing in most media reports.
Laura Wallace
Editor-in-Chief
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