A climate for recovery

E HAVE come a long way over the past year.

The economic tsunami that was unleashed by

the collapse of Lehman Brothers turned un-

certainty into outright panic, and in the fren-
zied fallout, global economic activity began to collapse at a
rate not seen since the Great Depression.

Today, the storm seems to have passed and the worst
averted. Thanks to bold and rapid action, delivered in an
atmosphere of unprecedented policy cooperation, global eco-
nomic activity is again on the rise, although, as we highlight
in this issue of F&D, unemployment and the lingering scars
of the crisis will continue to take a toll.

One of the major lessons from the recovery is the power of
multilateralism—the success of working together to combat
a crisis. It is a lesson that could also be applied to the global
problem of climate change, explored in our cover story. With
the world apparently on an economic recovery path, poli-
cymakers are looking at ways to limit the impact of climate
change through broad international action. One of the chal-
lenges is to balance actions to mitigate climate change with
measures to stimulate growth and prosperity.
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This issue of F&+D also examines a variety of issues raised
by the crisis—including the future of macroeconomics,
explored by William White, former chief economist at the
Bank for International Settlements, and the longer-term
impact of the crisis on the United States, the world’s larg-
est economy. Our “People in Economics” profile spotlights
Joseph Stiglitz, the Nobel Laureate who “can’t get any respect
at home.” We also look at the need for rebalancing growth
in Asia, which is leading the world out of recession, and
we interview five influential Asians on the region’s fragile
rebound. We turn our “Straight Talk” column over to Barbara
Stocking of Oxfam, who makes a forceful case for stepping
up help to the most vulnerable around the world.

“Data Spotlight” looks at trends in inflation, which has
fallen into negative territory in some countries during the
crisis, and in “Point-Counterpoint,” two experts discuss the
pros and cons of remittances—funds repatriated by migrant
workers to family and friends back home.
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