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Pension plans
In the absence of pension reforms, the growing middle class in 
Latin America may be vulnerable to poverty in old age, accord-
ing to a recent study published jointly by the Inter-American 
Development Bank, Organisation for Economic Co-operation 
and Development (OECD), and World Bank. The study looked 
at pension models in 26 countries in the region.

Population aging will lead to higher government spending 
on pensions in Latin America and the Caribbean; at the same 
time, the large number of workers in the informal sector—who 
do not make contributions—puts the adequacy of pension 
benefits at risk. Currently, only 45 of every 100 workers con-
tribute to a retirement plan, a ratio that has changed little in 
recent decades. By 2050, between 63 million and 83 million 
people in the region will be at risk of receiving an inadequate 
pension, unless pension systems are reformed and efforts are 
made to increase formal sector employment and access to 
quality education.

The most widespread practice to bridge the gap in pension 
coverage is expanding so-called noncontributory pensions. 
These government subsidies help reduce inequality and pov-
erty, but will pose a fiscal challenge as the population ages and 
the number of beneficiaries increases. Today there are 8 people 

of working age in the region for every retiree, but by 2050 the 
rate will drop to 2.5, close to the OECD average of 1.9.

Many countries in the region still lack systems and insti-
tutional capacity for sound management of pensions, both 
contributory and noncontributory. That means larger invest-
ments in systems and reforms of institutional frameworks are 
important steps toward achieving greater pension coverage 
and sustainability.

Going boldly
The Asian Development Bank (ADB) and Japan are help-
ing countries in Asia and the Pacific tap into the latest 
technologies, including satellite maps, to prepare for—and 
respond more effectively and quickly to—natural disasters.

A $2 million technical assistance grant from Japan will 
be used by the ADB to train government and community 
officials and local volunteers in Armenia, Bangladesh, Fiji, 
and the Philippines to use state-of-the-art space-based 
technology and other high-tech tools for disaster planning. 
These four countries will act as pilots for the potential 
wider adoption of these technologies across the region.

The use of space-based technology, including satellite-
based systems such as the Global Positioning System 
(GPS), for disaster planning and response has been grow-
ing in recent years. But many developing economies lack 
the funds and expertise to adopt new technologies that 
can supplement their existing early-warning and disaster-
monitoring systems.

The technical assistance project will train govern-
ment agencies and local communities in the target 
countries to use OpenStreetMap, a free, worldwide digi-
tal mapping platform, and mobile phone applications to 
allow  each country to collect community-based infor-
mation for risk planning.

Reach out and bank
Over the past five years, 700 million people became account 
holders at banks, other financial institutions, or mobile money 
service providers, and the number of unbanked individuals 

dropped 20 percent to 2 billion 
adults, states a 2014 report by 
the World Bank, Global Findex.

Between 2011 and 2014, the 
percentage of adults with an 
account increased from 51 per-
cent to 62 percent. In particu-
lar, mobile money accounts in 
sub-Saharan Africa are helping 
to rapidly expand and scale up 
access to financial services. 

The report found that there is 
still more to be done to expand 

financial inclusion among women and the poorest households 
in developing economies. The gender gap in account owner-
ship is not narrowing: by 2014 only 58 percent of women had 
an account, compared with 65 percent of men. Regionally, south 
Asia has the largest gender gap, at 18 percentage points.

Technology has helped to spur account usage and transform 
the way domestic payments are made. Some 355 million adults 
with an account in developing economies reported sending 
or receiving domestic remittances in cash or over the counter, 
including 35 million in sub-Saharan Africa. Moreover, 1.3 bil-
lion adults in developing economies with an account pay their 
trash, water, and electric bills in cash, and over half a billion 
adults with an account pay school fees in cash. Access to digital 
payments, through a mobile phone or point-of-sale terminal, 
offers more convenient and affordable payment options.
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Mobile money transfer, Nairobi, 
Kenya.



Finance & Development June 2015    3

Needle point
A 2014 study by the World Health Organization (WHO) 
found that the use of the same syringe or needle to give injec-
tions to more than one person is driving the spread of a num-
ber of deadly infectious diseases worldwide.

The study found that in 2010, some 1.7 million people 
were infected with the hepatitis B virus, about 315,000 with 
hepatitis C, and as many as 33,800 with HIV as a result of an 
unsafe injection. 

The WHO is recommending the use of a new “smart” 
syringe with features that prevent reuse. One model includes 
a weak spot in the plunger that causes it to break if the user 
attempts to pull back on the plunger after an injection. 
Another has a metal clip that blocks the plunger so it can-
not be moved back, and in a third model, the needle retracts 
into the syringe barrel once the injection is administered. A 
syringe with a sheath or hood that slides over the needle after 
the injection is completed is also being engineered with fea-
tures to protect health workers from needlestick injuries and 
resulting infections.

The WHO is urging countries to change over to exclusive 
use of the smart syringe by 2020, except, for example, when 

repeated use of a regular syringe is needed for an intravenous 
pump procedure. Syringes without safety features cost 3 to 
4 cents (U.S.) when procured by a UN agency for use in a 
developing economy. The smart syringe would cost twice as 
much, but the WHO anticipates that prices will decline over 
time as demand increases, and is calling on donors to sup-
port the transition to these devices.

Race against plastic
Race for Water Odyssey (R4WO), a Swiss expedition sup-
ported by the United Nations Environment Programme 
(UNEP), will cover more than 40,000 nautical miles in 2015 
to make the first global assessment of plastic pollution in the 
oceans.  In less than 300 days, the team will make 11 scientific 
stopovers and 9 outreach stopovers, in 13 countries, visiting 
island beaches situated in five “trash vortexes.” These gigantic 
concentrations of plastic waste that has been floating in the 
oceans are created by wind and marine currents.

The expedition left Bordeaux, France, on March 15. 
After traversing the Atlantic Ocean and entering the Pacific 
Ocean via the Panama Canal, the Race for Water Odyssey is 
traveling to South America and then on to analyze trash on 
island beaches in the South Pacific.

“The world’s oceans receive an enormous amount of lit-
ter each year, much of which is persistent and creates marine 
pollution that is global and intergenerational,” said Achim 
Steiner, UN under-secretary-general and UNEP executive 
director. “Collaboration between governments, the private 
sector, civil society, and academia is key to stemming the 
flow of waste into this fragile environment.”

The Race for Water foundation seeks to implement con-
crete and sustainable actions to protect oceans and freshwa-
ter and collaborates with organizations such as UNESCO, 
UNEP, and the World Wildlife Foundation.

Events in 2015
June 1–13, Geneva, Switzerland
International Labour Organization Conference

June 4–5, Schloss Elmau, Germany
Group of Seven Summit

June 6–13, Rome, Italy
Food and Agriculture Organization Conference

July 13–15, Addis Ababa, Ethiopia
UN Financing for Development Conference

September 25–27, New York, United States
UN Summit to Adopt the Post-2015 Development Agenda

October 9–11, Lima, Peru
Annual Meetings of the IMF and the World Bank

November 30–December 11, Paris, France
United Nations Framework Convention on Climate 
Change

“Smart” syringe prevents reuse and infection.
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THIS year is pivotal for global development efforts.
World leaders will come together three times—in 

July, September, and December—to press for prog-
ress in the fight against poverty and to forge part-

nerships in support of better-quality life around the world.
In July, government officials and representatives from civil 

society organizations, donor groups, and the private sector 
will meet in Addis Ababa, Ethiopia, to secure the financing 
needed to lift millions out of extreme poverty.

The global community assembles again in New York 
in September to review progress under the Millennium 
Development Goals (MDGs), which expire this year, and 
to adopt new ones—the Sustainable Development Goals 
(SDGs)—that map out development through 2030.

Finally, in December, participants at the United Nations 
summit on climate change in Paris will work toward a set of 
environmental targets aimed at ensuring a sustainable future.

Efforts such as these always generate debate and some-
times skepticism. The complexity of the proposed SDGs—
17 in total with 169 subtargets—has prompted some critics to 
question their value.

But as IMF Managing Director Christine Lagarde reminds 
us in this issue, the world has seen strong gains since the 
MDGs’ adoption in 2000. This year’s alignment of events, 
she argues, is a “once-in-a-generation opportunity” to focus 
minds, forge partnerships, and find solutions.

This issue of F&D takes stock of the world’s development 
agenda, examining how we can best seize this opportunity.

Charles Kenny, senior fellow at the Center for Global 
Development, looks at progress on the development agenda 
since 2000. He argues that the world needs strong deals in 
Addis Ababa on financing and in Paris on climate to deliver 
sustainable progress.

Growth is necessary to development, but not all growth is 
equal—its quality matters. Montfort Mlachila, René Tapsoba, 
and Sampawende Tapsoba tackle the task of measuring growth 
quality with a special index to help guide policymakers. An 
article about ensuring access to clean water, especially for the 
world’s poorest, and a Picture This infographic on the transi-
tion from the MDGs to the SDGs round out the package.

Elsewhere in this issue we delve into the dark recesses of 
the global economy, examining the economic toll of terror-
ism and the costs of human trafficking.

We also look at the expansion of regional banks in Africa, 
the economic aftermath of the Arab Spring, how the euro 
area could benefit from German infrastructure spending, 
efforts to revamp over-the-counter derivatives markets, and 
youth unemployment.

Finally, IMF Publisher and former F&D editor-in-chief 
Jeremy Clift profiles Hélène Rey, a professor of economics at 
the London Business School known for challenging accepted 
wisdom on big macroeconomic issues.

Jeffrey Hayden
Editor-in-Chief
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