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1. European definition of general government debt
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1. European definition of general government debt
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1. European definition of general government debt — Eurostat
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1. European definition of general government debt — Eurostat

e The calculation of the debt indicator uses ESA2010 as a
reference: same sector and instrument definitions

e But there are differences from the stocks of liabilities
compiled in financial accounts, namely:

1. Maastricht debt excludes some financial instruments

2. Maastricht debt is an end-of-a-period position at
face value. In foreign denominated debt, the
exchange rate agreed in swaps and FRAs affects the
level of debt.

3. Maastricht debt is a gross definition (excludes the
assets side)
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European definition of general government debt

Maastricht debt and net debt

Net
Liabilities | financial
assets

Financial

assets

AF1 Monetary gold and SDRs

AF2 Currency and deposits

AF3 Debt securities Ma:::ticm Net debt
AF4 Loans

AF5 Equity and investment fund shares

AF6 Insurance pension and standardised
guarantee schemes

AF7 Financial derivatives and employee stock
options

AF8 Other accounts receivable/ payable
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Example of net debt used in Portugal

Maastricht debt and Maastricht net debt of deposits of central
government
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Wider definitions of general government debt

IMF

Net
Liabilities | financial
assets

Financial

assets

AF1 Monetary gold and SDRs
AF2 Currency and deposits Totalgross  Total net
AF3 Debt securities debt debt
AF4 Loans

AF5 Equity and investment fund shares

AF6 Insurance pension and standardised
guarantee schemes

AF7 Financial derivatives and employee stock
options

AF8 Other accounts receivable/ payable
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Wider definitions of general government debt

Maastricht debt and Maastricht debt including trade credits, for Portugal
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Wider definitions of general government financial
position

Financial accounts

Net
Liabilities | financial
assets

Financial

assets

AF1 Monetary gold and SDRs
AF2 Currency and deposits
AF3 Debt securities

AF4 Loans
AF5 Equity and investment fund shares Total Net

" . Ay financial
AF6 Insurance pension and standardised liabilities worth

guarantee schemes

AF7 Financial derivatives and employee stock
options
AF8 Other accounts receivable/ payable
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Wider definitions of general government financial position

General government liabilities and Maastricht debt, for Portugal
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Delimitation of the public sector

Public Sector

Non-financial public sector

General Government :
Public

financial
corporations

General
government
entities
excluding

corporations Public non-financial

corporations
Public corporations
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Maastricht debt and debt of non-financial public sector,
for Portugal
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General government debt by subsector
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Summary: “Layers” of government debt

Public sector

Non-financial public sector

General government

Publi Public
Central government ublic non- . )
g State and Social i il financial
Budgetary i inancia corporations
Extrabudgetary local security . p
central corporations
units/entities governments funds
(+) Liabilities government
Debt securities .
Maastricht debt

Loans
Currency and deposits

Trade credits

109p SS04D

Other liabilities Non-financial public sector debt

Instruments

Pension entitlements and
other contingencies

(-) Financial assets
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Possible future liabilities of the general government
sector

Pension entitlements of
public social insurance
schemes

Guarantees granted by
government

Liabilities due to long-term | Non-performing loans:
SOILEG. - Student loans

- Public-private partnerships - Import / export loans
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4. Experience of Banco de Portugal

2011 - Financial Assistance Programme

X %
* T

EUROPEAN CENTRAL BANK

European

Commission EURCSYSTEM

* New statistical data requirements

* Banco de Portugal had to provide detailed information on
public debt and other general government statistics

* Chapter K of Statistical Bulletin of Banco de Portugal was
created so the public could benefit from the new data
requirements
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e New data needs in the context of the Financial Assistance
Programme

BEFORE AFTER

Availabilty Availabilty

e Quarterly e Monthly
[Deadhne Deadline

* 90 days after the end of the * 30 days after the end of the month

quarter

{ Coverage Coverage

e General Government * Non financial public setor (General

Government plus public non-
financial corporations
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Debt by
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consolidated
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Trade credits
Maastricht obtained by

debt the general
governmet

Debt
between
general
government
entities

Debt of
public non-
financial
corporations
not included
in general
government

- Sector delimitation
- Consolidation effects

- Saving certificates
capitalized interest
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4. Experience of Banco de Portugal
“Indebtedness” — What is it?

Financial instruments

* Loans
v’ Granted by banks;
v’ Granted by other credit institutions than banks;
v’ Granted by non-residents;
v’ Between non-financial corporations;
v’ Between non-financial corporations and households

* Debt securities
* Trade credits

* Deposits (namely Savings certificates and Treasury certificates issued by general
government)

Stocks at end of period (and not transactions)
Nominal value (and not market value)

Accrued interest and not yet paid is not included
Non-consolidated information

26 °
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Non-financial public sector indebtedness

A wider concept than Maastricht debt:

- Includes all non-financial public entities
- Includes trade credits

- Includes debt between public entities

Detail by sector creditor

Monthly frequency

27 o
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Non-financial Sector Indebtedness

It provides information about the indebtedness of the non-financial sector,
combining several different dimensions of analysis, namely:

Debtor and creditor sector
Size of the company

VIDE

Economic activity

0 U
Original maturity
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STATISTICAL PRESS RELEASE

Public debt
April 2016

une 1%, 2016

Banco de Portugal publishes today in table A.15 of
the Statistical Bulletin and in BPsoar, public debr sta-
tistics for April 2016

For the first time, Banco de Portugal slso dissemi-
nates information on the impact in the government
deficit and debt of the measures to support finan-
Gial institutions. This information can be found in
the time series analysis of BPstat | Statistics enline.

In addition, the backgreund information on the gan-
eral government statistics produced by Bance da

Portugal was updated, and is svailsble in the new
Bulletin.
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General government statistics

In April 2016, public debt reached 235.8 billion euro
{Chart 1), the highest amount since February 2015,
The increase of 2.8 bilion eurc. when compared
with the previcus month (Chart 2). reflects essen-
tially net issuances of securities (2.5 billion eurc).

The inc:
creazein deposits of central government (1.8 billion
euro), resulting in an increase of 1.0 billion eurc of
netdabrof depesits of central governmant to 219.6
billion euro at the end of April 2016

ase of public debt was greater than the in-

Impact of the measures to support financial institu-
tions

In Portugal, the sccumulated impact of the
measures to support financial institutions, between
2007 and 2015, was -7.0 percent of the 2015 GOP
on deficit and 11.5 percent of GDP on public debr
Chart 3 presents the evolution observed over that
period

Chart3 * Impact of the measures to support fi-
nancial institutions in Portugal
1
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Between 2007 and 2015, in terms of the euro area
countries, the accumulated impact on defick, as a
percentage of 2015 GDP. was particularly high in
ireland (-21.7). Greece (-16.8). Slovenia (-13.7) and

de Portugal
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Public debt
November 2016

January 2, 2017

Banco de Portugal publishes today in table A 15 of
the Statistical Bulletin and in BPstat, public debt sta-
tistics for November 2016.

In November 2016, public debt stcod at 241.8
billion eurc (Chart 1), a decrease of 1.3 billien eurc
when compared with the previous month (Chart 2).
This decrease reflects & reduction in loans (1.9
billon euro), due te an amertization of the
International Monetary Fund leans (2.1 billion eure),

Chart1 = Public debt
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and net issuances of securities (0.5 billion euro), of
which 1.5 billion euro due to the third issuance of
floating rate bonds

The decrease in deposits of central government
(0.6 billion euro) was lower than the decrease of the
public debt, resulting in & decrease of 0.7 billicn
euro of net debt of deposits of central government
to 223.7 billion euro at the end of November 2016

Chart 2 = Public debt | monthly change
by instrument.
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Impact on the general government deficit and debt of the measures to
support financial institutions in Portugal | 2007 — 2015
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Public debt, potential liabilities and deposits
Portugal | 2016

(as a percentage of GDP)
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5. Conclusion

 The definition of public debt is not a closed concept

 The definition of debt used in the European Union is one of the most
restrictive concepts in terms of sector delimitation, valuation, instrument
coverage and netting

* The concept might be enlarged by including all of the public sector and
not only the general government

 Animportant challenge also to take into account: the treatment of
future liabilities of governments, namely pension entitlements of public
social insurance schemes, guarantees granted, and other off-balance-sheet
liabilities

* Banco of Portugal is already publishing in a monthly basis the
Maastricht debt, including the Maastricht debt net of deposits of the
central government, after 30 days of the end of the reference month. Other

statistics concerning the non-financial public sector indebtedness are also
released on a monthly basis

« The demand for these statistics, and the number of headlines they
generate, reveal that they are, in fact, widely appreciated by the users
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Thank you for your attention

BANCO DE PORTUGAL

EUROSYSTEM

Jodo Cadete de Matos (jcmatos@bportugal.pt)

Sérgio Branco (jscbranco@bportugal.pt)
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