
55
65
75
85
95

105
115
125
135
145

Business 
cycle trend

U.S. Commercial Banks

Business 
cycle trend

Business 
cycle trend

Business 
cycle trough

Business 
cycle peak

55
65
75
85
95

105
115
125
135
145

Business 
cycle trend

U.S. Investment Banks

Business 
cycle trend

Business 
cycle trend

Business 
cycle trough

Business 
cycle peak

55
65
75
85
95

105
115
125
135
145

Business 
cycle trend

European Banks

Business 
cycle trend

Business 
cycle trend

Business 
cycle trough

Business 
cycle peak

117.4

103.8

85.0

98.3

140.9

96.9

58.8

101.5

62.0

97.6

141.9

105.1

Source: IMF staff estimates.
Note: LGD = loss given default.

Figure 3.4. Simulation of Full Fair Value: Changes in 
Funding Conditions and Financial Market Distress
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