
The turbulence in international capital markets in
the period beginning in August 1998 had a differ-

entiated impact on various emerging market banking
systems that reflects both the relative soundness of the
different systems and the magnitude of the spillovers
across regions. This annex reviews developments in
the major emerging markets’ banking systems since
midyear, with a focus on those systems where banking
problems and vulnerabilities are considered to be sig-
nificant by market participants and the major rating
agencies.1

Although the recent financial turbulence has not had
a major impact in Asia, most banking systems in the
region have experienced further deteriorations in asset
quality as their economies have continued to weaken.
Moreover, the slow progress in corporate restructuring
has threatened to delay the final resolution of prob-
lems in the banking systems. In addition, the reduction
in market interest rates has not been fully reflected in
lending rates, and banks have continued to be cautious
about extending new loans. It is now evident that the
restructuring of the banking systems will take time to
complete, but it is important in the interim not to take
actions that could increase the ultimate restructuring
costs that already amount to a large share of GDP in
most affected countries (see Table A1). In this regard,
measures that put pressures on banks to expand their
lending—such as those that have been taken in China
and Malaysia—create the risk that banks could further
add to their stock of bad loans. Meanwhile, the oper-
ating environment for Latin American banks has dete-
riorated in the aftermath of the Russian crisis, follow-
ing the drying up of external financing, increases in
interest rates, and the associated slowdown in eco-
nomic activity. Most banks in the region have suffered
losses associated with their securities portfolios and
are expecting a deterioration in their loan portfolios,
but systemic risks continue to be relatively low. The
impact of financial turbulence on most of eastern
Europe’s banks has been relatively minor, since direct
exposure to Russia and spillovers to the region have

been limited. The restructuring of Russia’s banking
system is a top priority of the government’s anticrisis
plan, but the restructuring process is likely to face se-
vere financing constraints.

Asia

As China has attempted to fend off the effects on its
economy of  the regional slowdown, the need to ac-
celerate financial sector reform and address the vul-
nerabilities of its banking system has become a critical
issue. At the beginning of 1998, the system of quotas
that used to guide state-owned banks’ loan growth was
abolished, in an attempt to strengthen the banks’ ef-
forts to manage their problem loans and to induce
them to become more commercially oriented.2 As a re-
sult, credit growth slowed in the first quarter of the
year, prompting the government to declare that while
banks were free to make their own decisions, they
must bear in mind their duty to support the govern-
ment’s objective of achieving 8 percent GDP growth
in 1998. So far, the government has adopted a policy
of gradually writing off bad loans accumulated in the
past so as to achieve a “soft landing” in solving the
bad-loan problem in tandem with the restructuring of
state-owned enterprises. However, analysts worry that
faster loan growth may cause problem loans to grow
faster than the banks can write them off, deepening the
banks’ problems of asset quality.

Meanwhile, the authorities have moved decisively
to deal with the weaknesses of China’s nonbank finan-
cial institutions. Spurred by the lessons from the Asian
crisis, where nonbank financial institutions were often
at the heart of the financial crises, in October the
People’s Bank of China ordered the closure of
Guandong International Trust and Investment Com-
pany (GITIC) and 12 credit cooperatives in Beihai.
Other international trust and investment corpora-
tions—the so-called ITICs—have, like GITIC, taken
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1See the September 1998 International Capital Markets report
for an analysis of the major Asian banking crises and a discussion
of developments in the systemically important emerging markets’
banking systems in the period from July 1997 to June 1998. The
analysis draws on publicly available material published by national
authorities, banks, and rating agencies.

2China’s four state commercial banks account for two-thirds of
total bank assets, and while their nonperforming loans are estimated
at 20–25 percent on Chinese definitions, market participants
believe them to be closer to 40 percent (see the September 1998
International Capital Markets report). The authorities have used a
Y 270 billion (about 3 percent of GDP) bond issuance to recapital-
ize these banks. 
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on short-term borrowings to finance long-term infra-
structure and industrial projects and may face similar
problems. GITIC’s default on foreign obligations was
interpreted by some market participants as a change in
the rules of the game,3 and this prompted a number of
foreign banks to retreat from lending to the other
ITICs as well as to the “window” companies con-
trolled by Chinese provincial governments and listed
in Hong Kong SAR. Although the ITICs account for
only 2 percent of total financial system assets in
China, market participants worry that their difficulties
may cause a credit squeeze, with repercussions for the
whole economy. However, the closure of nonbank fi-
nancial institutions may consolidate the strength and
strategic importance of China’s banks—as depositors
move their funds from the ITICs and credit coopera-
tives to the banking system—and would constitute a
more desirable precedent than would comprehensive
bailouts.

The banking systems of the financial centers of
Hong Kong SAR and Singapore were affected differ-
ently by the financial turmoil, but most banks’ strong
capital positions and good profitability have given
them enough cushion to absorb the expected increase
in nonperforming loans. Problem loans of Hong Kong
banks grew to above 3 percent of total assets in 1998.

While some analysts expect the ratio to increase sig-
nificantly, Hong Kong banks are well capitalized and
prepared to absorb such losses. Nonperforming loans
have risen to just over 5 percent for Singapore’s banks;
although their regional exposures are high, their Basle
risk-adjusted capital-to-asset ratios are between 15 and
20 percent.

In Indonesia, the authorities have begun to restruc-
ture the severely damaged banking system4 through a
mixture of bank closures, mergers, and takeovers. At
the same time, efforts to recover liquidity credits ex-
tended to many banks earlier in the year have been
stepped up. On August 21, 1998, the Indonesian au-
thorities announced the resolution of the six large pri-
vate banks taken over by the Indonesian Bank
Restructuring Agency (IBRA) in April 1998. In addi-
tion, the authorities announced the merger of four of
the seven state banks, with the new bank being placed
under the management of a major international bank.
Under threat of legal action, several former owners of
failed banks pledged assets nominally worth around
$16 billion to cover the obligations derived from the
emergency assistance provided by the central bank. In
an effort to avoid an asset “fire sale,” the government
will hold the assets as collateral as the bankers pay
their debts over the next four years. Meanwhile, nega-
tive margins between loan and deposit rates are in-
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3Some investors had interpreted previous statements of local
government officials as implicit guarantees on debts that had been
registered with the State Administration for Foreign Exchange
Approval (SAFE). However, the “implicit guarantees” by local
governments had not been authorized by the central government.
Market participants expect further clarification of the authorities’
repayment policies.

4The authorities have recognized that the level of nonperforming
loans exceeds 50 percent of the loans of the system, while private
estimates range between 60 and 75 percent. Analysts estimate that
most sectors of the banking system, public and private, are experi-
encing widespread insolvency, and the negative net worth of the
system is estimated at around 30 percent of GDP. 

Table A1. Asia: Estimated Costs of Bank Restructuring1

U.S. Dollar Equivalent2
Local Currency Cost (billions of U.S. dollars) Percent of GDP

Interest costs
Indonesia Rp 40 trillion 5.4 3.50
Korea W 8 trillion 6.4 2.00
Thailand B 143 billion 4.0 3.00
Malaysia RM 3.5 billion 0.9 1.25
Philippines P 11.9 billion 0.33 0.25–0.50

Total 17.0

Total cost (stock of debt issued)
Indonesia Rp 300 trillion 40 29.00
Korea4 W 74.7 trillion 60 17.50
Thailand B 1,583 billion 43 32.00
Malaysia RM 48.4 billion 13 18.00
Philippines P 110 billion 3 4.00

Total 159

1IMF staff estimates as of November 30, 1998. The estimates do not necessarily reflect the assessments
of the authorities. The numbers are highly tentative and depend on many factors, including the evolution of
real interest rates. They include both budgetary and extrabudgetary costs and are intended to measure the
up-front financing costs (that is, they do not include receipts from any eventual sale of problem assets).

2Converted at exchange rates on November 30.  
3Assumes 10 percent interest rate.
4Includes asset swaps of public enterprise stocks (W 8.9 trillion).



creasing insolvencies in the banking system, and only
a few banks with low ratios of loans to deposits are ex-
pected to survive in the current environment.

Progress with corporate restructuring has been very
slow, but a framework for the voluntary restructuring
of corporate debt—the Jakarta Initiative—was an-
nounced on September 9, 1998, to complement the
Indonesia Debt Restructuring Agency (INDRA)
scheme and the newly amended bankruptcy law. The
INDRA scheme provides exchange risk protection to
private debtors who agree with their creditors to re-
structure their external debts while the Jakarta
Initiative provides a set of principles to guide and
streamline out-of-court corporate restructuring. The
potential initiation of bankruptcy procedures provides
an important incentive for the conclusion of restruc-
turing agreements under the initiative. Although the
government’s role is limited to facilitating negotia-
tions among private parties, in circumstances where a
debtor is not cooperating within the framework the
principles recognize the authority of the public prose-
cutor to initiate bankruptcy procedures against a pub-
lic company for reasons of public interest.

Since mid-1998, with the asset quality of Korean
banks continuing to deteriorate, the authorities accel-
erated the process of consolidation through a series of
bank mergers. However, the lack of progress in corpo-
rate restructuring could delay any final resolution of
the problems in the banking sector. The Financial
Supervisory Commission (FSC) announced that prob-
lem loans—broadly defined to include loans classified
as “precautionary”—amounted to about 22 percent of
total loans in the financial sector as of end-June 1998.
Of the eight major banks, four did not achieve the 8
percent minimum capital adequacy ratio at end-June,
and other banks are also likely to face capital short-
ages following the tightening of regulations an-
nounced in the latest Letter of Intent to the IMF. Since
June 1998, the FSC has ordered sound banks to take
over five insolvent banks and forced a number of big
banks to merge, all in return for the government’s
promise to buy nonperforming loans of merged banks
and supply funds for recapitalization.5 On September
3, the country’s largest chaebol announced plans to
merge some of their operations, but these so-called
“big deals” fell short of what had been expected, and
their implementation has faced several problems. The
lack of progress has prompted the government to set a
deadline of December 15 for the chaebol to devise
proposals for the comprehensive restructuring of their
activities or face the prospect of forced closure of fail-

ing affiliates, the cutting off of credit lines, or both.
The government has also asked banks to gradually re-
duce their exposures to any single entity from the cur-
rent ceiling of 45 percent of total capital to 25 percent
by 2002. Finally, the privatization of Korea First Bank
and Seoul Bank is scheduled for January 1999, but for-
eign interest remains uncertain.

The problems of the Malaysian banking system
have intensified as economic conditions have dete-
riorated in 1998. Official estimates of nonperform-
ing loans reached 17.8 percent of outstanding loans at
end-September 1998, up from the 10.6 percent
recorded at end-April. The authorities estimate that
the financial system’s recapitalization requirements
for 1998–99 will amount to around 11.8 percent of
GDP. The capital controls introduced in September
have not had a major direct impact on Malaysian
banks, other than the loss of some foreign exchange
income and a higher cost of doing business, and the
decline in domestic interest rates may have a positive
impact on asset quality. Moreover, the forced repatri-
ation of all ringgit held abroad, combined with the
progressive lowering of statutory reserve require-
ments, has significantly expanded liquidity within the
banking system. In addition, the relaxation of restric-
tions on lending to the property and equity sectors has
been accompanied by increasing government pressure
on the banks to increase their lending activities. If
these policies result in a significant expansion of the
banks’ loan book on the basis of noncommercial cri-
teria, especially in the midst of a severe recession,
there is clearly a risk of a further deterioration in asset
quality.6

The Malaysian authorities have taken several steps
to shore up the banking system, but there are concerns
among market participants that the decision to relax
banks’ disclosure and provisioning requirements may
conceal, rather than address, the banking system’s
problems. In recent months, Danamodal Nasional, the
government agency set up to recapitalize banks, has
injected capital into several weak banks and finance
companies, and the agency is well placed to encourage
these institutions to merge and restructure. Danaharta,
the agency set up in June 1998 to purchase nonper-
forming loans, also started operations in August 1998.
Soon after the imposition of capital controls, the gov-
ernment reversed a recent central bank regulation re-
quiring loans to be classified as nonperforming when
three months in arrears—compared to six months pre-
viously—a move that constitutes a departure from in-
ternational standards.7

Asia
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5By mid-October, the Korea Asset Management Corporation had
spent W 18 trillion purchasing nonperforming loans at an average
discount of 45 percent. It is unclear whether realistic loan-recovery
values are included in such discounts or whether these transactions
will add to the increasing government support to the restructuring
process.

6More recently, the authorities have recognized that the 8 percent
minimum loan growth target would not be attainable and have esti-
mated loan growth of 2–3 percent for 1998.

7The change in the three-month arrears standard has technically
reduced the volume of the banks’ nonperforming loans from 17.8
percent to 12.4 percent as of end-September 1998.
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In Thailand, the banking system has continued to
face severe difficulties. For the first half of the year,
larger banks reported losses ranging from 10 to 30
percent of end-1997 equity, while most of the smaller
banks reported losses exceeding 60 percent of equity.
Nonperforming loans throughout the banking system
have grown to an average of around 40 percent
(for nonintervened banks). Market participants have
expressed concern over the health of a number of
medium-sized banks, accounting for roughly one-
fourth of deposits. Responding to these difficulties,
on August 14 the authorities announced a bank re-
structuring plan, which accelerated the consolidation
of banks and finance companies, prepared for the
privatization of intervened banks, and introduced
bank capital support facilities for banks that either
raise new private capital (the Tier-1 capital support
scheme) or bring forward debt restructuring and new
lending to the private sector (Tier-2 capital support).8
However, while the fear of ownership dilution and the
requirement to bring forward Year 2000 provisioning
rules have made banks reluctant to make use of the
Tier-1 scheme, there is growing interest in the use of
the Tier-2 capital support facilities. At the same time,
the Bank of Thailand will continue to review banks’
capital adequacy and their adherence to best-practice
provisioning requirements (which are being phased
in); banks in need of additional capital will be re-
quired to sign detailed Memoranda of Understanding
with the Bank of Thailand. Finally, the process of auc-
tioning the assets of the closed 56 finance companies
has proceeded according to plan, and is now entering
its final stage, with the next major auction of $11 bil-
lion of assets scheduled for mid-December. This auc-
tion of business loans is crucial, not only for its size,
but also for bringing back liquidity to the commercial
real estate market and for helping to set new bench-
mark prices.

Latin America

Argentina’s banking system is well capitalized and is
regarded by bank analysts as one of the strongest in the
region, and it has been only modestly affected by the
relatively small increase in interest rates that Argentina
experienced during the recent financial turmoil. Never-
theless, banks have been affected by some losses in
their fixed-income portfolios and slower loan growth.
As a result, some asset quality deterioration is likely to
have lowered the banks’ performance in the second

half of 1998.9 Although two medium-sized banks ex-
perienced liquidity problems in October, and one of
them was suspended, deposits in the banking system
continued to grow. Moreover, the liquidity problems
were limited and had no systemic implications. Some
banks in Chile have experienced declines in profits in
the third quarter of this year, but most Chilean banks
are well reserved and continue to be viewed as having
the best asset quality in the region: past-due loans in-
creased from 0.97 percent of total loans in December
1997 to 1.19 percent in July 1998. Venezuelan banks
have already shown the initial signs of a deterioration
in asset quality as a result of lower oil prices, political
uncertainty, and high interest rates; as a result, some
banks have been downgraded by the major rating agen-
cies. The ratio of nonperforming loans (including inter-
est in arrears) to total loans rose from 3.7 percent in
December 1997 to 7.7 percent in September 1998.

Although the banking system in Brazil is highly
capitalized, it has suffered from the extreme financial
volatility of the past few months and will come under
pressure as the government strives to fully regain the
confidence of international investors. Rating agencies
have expressed concerns that an extended period of
low access to international capital markets could affect
those large Brazilian banks that are more dependent on
foreign funding. Also, while banks are unlikely to ex-
perience major losses on their securities portfolios—as
domestic securities are now mostly floating-rate in-
struments, contrary to the October 1997 episode—
credit risk has clearly increased. Although lending is a
relatively small fraction of the banks’ assets,10 high
real interest rates and a slowdown in economic activ-
ity have reduced loan growth and will likely reduce
the credit quality of loan portfolios—especially in
some of the less well-capitalized medium-sized and
small banks—but systemic risk remains low.

Mexican banks continue to struggle with asset qual-
ity problems, and market participants expect the oper-
ating environment to remain weak for at least one
more year. Almost one-third of the assets of those
banks participating in the loan purchase and capital-
ization scheme are in illiquid FOBAPROA securities
that do not produce any cash flow or are linked to
money market interest rates. Earnings in the second
quarter were weak, in large part due to losses in secu-
rities portfolios, and analysts expect the weakness to
continue in the second half of the year. Asset quality
improved marginally in the second quarter, but market
analysts expect a deterioration going into 1999.
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8This plan has been complemented by additional efforts to speed
restructuring of corporate debt, including improvements to the
bankruptcy and foreclosure laws to encourage debtors to enter ne-
gotiations, development of a framework to guide restructuring (the
Bangkok Approach), and removal of numerous tax impediments to
corporate debt restructuring.

9Nonperforming loans in the overall banking system continued to
fall in the first half of the year and were 9.7 percent of total loans at
end-June. For the private banks, the nonperforming loan ratio—net
of provisions—was 2.4 percent.

10The ratio of loans to total assets of the five largest banks was
28.8 percent at end-June 1998, even lower than the ratio evident be-
fore the Real Plan.



Eastern Europe and Russia

Events in Russia have had a minor impact on most
of eastern Europe’s banking systems—with an excep-
tion perhaps in the Czech Republic—as direct expo-
sures are relatively small. Russian assets of regional
banking systems are generally less than 2 percent of
total assets, and are mostly trade-related rather than
financial assets. Asset quality and capitalization have
continued to improve in Poland and Hungary, despite
the fact that loan growth has been rapid and the share
of government loans in total assets has declined. In
contrast, Czech banks have experienced a deteriora-
tion in credit quality during the recent economic re-
cession. The three major Czech banks have recently
been downgraded by a major rating agency on
grounds of large exposures to a weak corporate sector
and a deteriorating external environment. Market par-
ticipants remain concerned that the banking sector
may deteriorate further if an economic recovery does
not occur.

The banking system has been one of the main inter-
mediaries of capital inflows in Turkey, and the recent
financial turbulence is likely to increase the system’s
vulnerability to market and credit risk. Private sector
commercial banks11 have large net foreign exchange
positions (amounting to $2.5 billion at mid-September
1998) and have relied on international funding to fi-
nance large holdings of high-yielding government se-
curities.12 The banks have also financed their large op-
erations in government securities mainly through
repurchase agreements (repos), in part because of reg-
ulatory and tax incentives. The growing use of repos in
1997 and 1998 has increased the banks’ maturity mis-
match as well as their off-balance-sheet exposure.
Many of the private banks are owned by large corpo-
rate groups, and rating agencies worry that lending
limits may be easily breached, increasing the credit
risks suggested by a relatively low level of nonper-
forming loans (2.2 percent of total loans at end-June
1998).

The developments of August 17, 1998 delivered a
double blow to the Russian banking system, because
the largest banks hold a large proportion of their total
assets as government securities and because of the
scale of their foreign currency liabilities—including
those derived from forward foreign exchange con-
tracts. In addition to the highly speculative activities in
securities and foreign exchange markets, most Russian
banks have close links with their business clients and
the government. In particular, a large number of banks
belong to the so-called financial and industrial groups
(FIGs), which have large shareholdings and exposures
to the industrial sector, high levels of connected lend-
ing, and rely on a few large corporate accounts for
funding. Poor accounting rules, prudential regulation,
and supervision further contributed to the weak finan-
cial condition of most banks, which brought about
the collapse of the system in the aftermath of the
ruble’s devaluation. Over the past three months, the
Central Bank of Russia has granted liquidity support
to many banks and more recently has submitted a bank
restructuring program to the State Duma. The program
recognizes that the recapitalization of the banking
system is a top priority of the government anticrisis
plan and would divide the banks into four groups:
(1) financially sound banks (some 500 small and
medium-sized banks with little exposure to GKOs—
ruble-denominated discount instruments—and foreign
exchange); (2) banks having positive equity capital but
facing liquidity problems (some 400 regional banks
with large branch networks); (3) large banks that are
bankrupt but whose closure would have grave social
and economic consequences; and (4) insolvent banks
that are considered nonessential. The last group of
banks will be liquidated, while the first will receive
only temporary liquidity assistance. Banks in the sec-
ond and third groups will receive central bank funds
against controlling stakes in their equity and will be
managed by external management teams that would
have an option to buy a controlling stake. A key issue
will be which banks will be listed in the third—rather
than the fourth—category. Market participants con-
sider that most of the large Moscow-based banks are
likely to be included in the third group, although this
strategy would face severe financing constraints as ex-
ternal financing for the banking system is unlikely to
be forthcoming. Moreover, this strategy would make it
difficult to address the severe governance problems
currently embedded in the system.

Eastern Europe and Russia
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11State banks account for more than one-third of the system’s
total assets and do a fair amount of subsidized lending to favored
sectors.

12The foreign liabilities of private commercial banks were $12.5
billion at end-June 1998. International banks have long had an ap-
petite for Turkish bank risk, in part because the country’s OECD
membership implies lower risk weightings for such facilities.



Eight statistical tables are included in this appendix.
They focus on global developments and represent

a subset of the traditional 46 Statistical Appendix
tables in the World Economic Outlook. Data in these
tables have been compiled on the basis of information
available in mid-December 1998.

Assumptions

Key assumptions underlying the estimates for 1999
and beyond are:

• Real effective exchange rates for the advanced
economies are assumed to remain constant at their
average levels during the period October 19–
November 4, 1998, except that the bilateral exchange
rates among the ERM currencies are assumed to re-

main constant in nominal terms. For 1999, these as-
sumptions imply an average U.S. dollar/SDR con-
version rate of 1.407.

• Established policies of national authorities are as-
sumed to be maintained.

• It is assumed that the price of oil will average
$14.51 a barrel in 1999 and remain unchanged in
real terms thereafter.

• With regard to interest rates, it is assumed that the
London interbank offered rate (LIBOR) on six-
month U.S. dollar deposits will average 5 percent
from 1999 onward.

For a full description of World Economic Outlook
data and conventions, as well as the classification of
countries in the various groups presented in the fol-
lowing tables, see the October 1998 World Economic
Outlook, pp. 158–68.
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Table 1. World Output1

(Annual percent change)

Average
1980–89 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

World 3.4 2.7 1.8 2.5 2.6 4.0 3.7 4.3 4.2 2.2 2.2

Advanced economies 2.9 2.8 1.2 1.9 1.2 3.2 2.6 3.2 3.2 2.0 1.6

Major industrial countries 2.7 2.5 0.8 1.8 1.1 2.9 2.1 3.0 3.0 2.1 1.5
United States 2.7 1.2 –0.9 2.7 2.3 3.5 2.3 3.4 3.9 3.6 1.8
Japan 3.8 5.1 3.8 1.0 0.3 0.6 1.5 5.0 1.4 –2.8 –0.5
Germany2 1.8 5.7 5.0 2.2 –1.2 2.7 1.2 1.3 2.2 2.7 2.0

France 2.3 2.5 0.8 1.2 –1.3 2.8 2.1 1.6 2.3 3.0 2.6
Italy 2.4 2.2 1.1 0.6 –1.2 2.2 2.9 0.7 1.5 1.3 1.9
United Kingdom 2.4 0.6 –1.5 0.1 2.3 4.4 2.8 2.6 3.5 2.6 0.9
Canada 2.9 0.3 –1.9 0.9 2.3 4.7 2.6 1.2 3.8 2.8 2.2

Other advanced economies 3.7 4.0 2.9 2.5 2.0 4.6 4.4 3.8 4.2 1.5 2.0

Memorandum
Industrial countries 2.7 2.5 0.8 1.7 0.9 2.9 2.2 3.0 3.0 2.3 1.7
European Union 2.3 3.1 1.7 1.1 –0.5 3.0 2.4 1.8 2.7 2.8 2.2

Euro area 2.3 3.7 2.4 1.3 –1.0 2.7 2.3 1.6 2.5 2.8 2.4
Newly industrialized Asian economies 7.8 7.3 7.9 5.8 6.3 7.6 7.3 6.3 6.0 –2.6 0.5

Developing countries 4.3 4.0 5.0 6.6 6.5 6.8 6.0 6.5 5.7 2.8 3.5

Regional groups
Africa 2.5 2.3 1.8 0.3 0.7 2.1 3.0 5.8 3.2 3.6 3.8
Asia 7.0 5.6 6.6 9.5 9.3 9.6 9.0 8.2 6.6 2.6 4.3
Middle East and Europe 2.2 5.6 3.5 6.5 3.9 0.7 3.8 4.7 4.5 3.3 2.9
Western Hemisphere 2.2 1.0 3.8 3.3 3.9 5.2 1.2 3.5 5.1 2.5 1.5

Analytical groups

By source of export earnings
Fuel 0.8 4.9 4.8 6.3 1.5 0.2 2.6 3.5 3.2 1.7 1.7
Nonfuel 5.0 3.9 5.0 6.7 7.1 7.6 6.4 6.9 6.0 2.9 3.7

By external financing source
Net creditor countries 0.4 7.2 5.0 8.4 4.0 1.7 1.2 3.0 2.6 1.6 1.3
Net debtor countries 4.5 3.9 5.0 6.6 6.6 7.0 6.2 6.6 5.8 2.8 3.6

Official financing 3.5 3.8 3.9 3.0 2.5 3.3 3.8 5.7 3.0 4.4 3.7
Private financing 4.6 3.6 6.0 7.8 7.9 7.8 6.3 6.7 6.4 3.9 3.9
Diversified financing 4.5 4.7 2.9 4.9 4.7 6.4 6.8 6.9 5.3 –0.8 2.6

Net debtor countries by debt-
servicing experience

Countries with arrears and/or 
rescheduling during 1993–97 2.3 0.7 2.3 2.1 2.6 3.2 4.1 3.8 4.0 2.1 2.1

Other net debtor countries 5.6 5.3 6.1 8.3 8.0 8.3 6.9 7.6 6.4 3.0 4.0

Countries in transition 2.8 –3.5 –7.6 –14.0 –7.3 –7.1 –1.5 –1.0 1.9 –0.8 –1.9
Central and eastern Europe . . . . . . –10.0 –8.7 –3.8 –2.8 1.6 1.6 2.8 2.5 2.2

Excluding Belarus and Ukraine . . . . . . –10.7 –5.2 0.2 3.3 5.5 3.7 3.2 2.9 3.2
Russia . . . . . . –5.4 –19.4 –10.4 –11.6 –4.8 –5.0 0.7 –5.7 –8.3
Transcaucasus and central Asia . . . . . . –5.7 –18.5 –10.4 –11.4 –4.7 –3.7 1.0 –4.2 –6.1

Memorandum

Median growth rate
Advanced economies 3.0 3.2 2.2 1.4 1.3 3.6 2.9 3.5 3.5 2.9 2.2
Developing countries 3.2 3.1 2.9 3.6 2.9 3.5 4.4 4.5 4.4 4.1 4.4
Countries in transition 3.5 –2.9 –10.8 –11.4 –8.1 –1.8 1.8 3.0 3.4 4.2 3.7

Output per capita
Advanced economies 2.2 1.9 0.4 1.2 0.6 2.5 1.9 2.5 2.6 1.4 1.1
Developing countries 1.9 2.1 3.0 4.0 4.5 4.9 4.3 4.8 4.2 1.1 1.9
Countries in transition 2.1 –4.1 –7.8 –14.1 –7.4 –7.1 –1.5 –0.8 1.9 –0.8 –2.0

World growth based on market 
exchange rates 3.0 2.2 0.5 0.6 0.9 2.8 2.6 3.5 3.3 1.8 1.6

Value of world output in billions of 
U.S. dollars

At market exchange rates . . . 22,492 23,643 23,576 24,182 25,960 28,760 29,545 29,437 29,249 31,030
At purchasing power parities . . . 25,524 26,986 28,435 29,880 31,713 33,639 35,759 38,047 40,685 43,606

1Real GDP. For classification of countries in groups shown in this table, and conventions used to calculate the group composites and multiyear averages,
see the introduction to World Economic Outlook—Statistical Appendix.

2Data through 1991 apply to west Germany only.
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Table 2. Advanced Economies:  Employment and Unemployment1

(Percent)

Average2

1980–89 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Growth in employment

Advanced economies 1.2 1.6 0.1 –0.1 –0.1 1.1 1.1 1.0 1.3 0.9 0.6

Major industrial countries 1.1 1.5 — –0.1 — 1.0 0.8 0.7 1.3 0.8 0.4
United States 1.7 1.3 –0.9 0.7 1.5 2.3 1.5 1.4 2.2 1.4 0.8
Japan 1.1 2.0 1.9 1.1 0.2 0.1 0.1 0.5 1.1 –0.7 –0.5
Germany3 0.4 3.0 1.7 –1.9 –1.8 –0.7 –0.4 –1.3 –1.3 0.2 0.1

France 0.1 1.1 0.2 –0.6 –1.2 –0.1 1.1 — 0.6 2.1 1.3
Italy 0.4 1.4 1.4 –1.1 –4.1 –1.7 –0.5 0.4 — 0.2 0.4
United Kingdom 0.6 0.4 –3.1 –2.4 –0.8 1.8 0.9 1.2 1.6 0.9 –0.2
Canada 2.0 0.6 –1.9 –0.6 1.4 2.1 1.6 1.3 1.9 2.5 1.3

Other advanced economies 1.3 2.0 0.7 –0.2 –0.5 1.3 2.1 1.8 1.6 1.1 1.3

Memorandum
Industrial countries 1.1 1.6 –0.1 –0.3 –0.3 0.9 1.0 0.9 1.3 1.0 0.6
European Union 0.4 1.7 0.1 –1.6 –2.0 –0.2 0.6 0.5 0.6 1.3 0.7

Euro area 0.4 2.1 1.0 –1.4 –2.3 –0.7 0.5 0.3 0.4 1.3 0.9
Newly industrialized Asian

economies 2.5 2.3 2.3 1.9 1.5 2.8 2.2 2.0 1.9 –0.8 1.3

Unemployment rate

Advanced economies 6.9 5.9 6.5 7.3 7.7 7.6 7.2 7.3 7.0 6.9 7.0

Major industrial countries 6.9 5.8 6.5 7.2 7.3 7.2 6.8 6.9 6.7 6.5 6.7
United States4 7.3 5.6 6.8 7.5 6.9 6.1 5.6 5.4 4.9 4.5 4.8
Japan 2.5 2.1 2.1 2.2 2.5 2.9 3.1 3.3 3.4 4.2 4.9
Germany3 7.0 6.2 5.5 7.7 8.8 9.6 9.4 10.4 11.5 10.9 10.5

France 9.0 8.9 9.4 10.3 11.6 12.3 11.6 12.4 12.7 11.7 11.3
Italy5 9.8 11.0 10.9 10.7 10.2 11.3 12.0 12.1 12.3 12.2 12.0
United Kingdom 9.0 5.8 8.0 9.7 10.3 9.3 8.0 7.3 5.5 4.7 5.1
Canada 9.3 8.1 10.4 11.3 11.2 10.4 9.5 9.7 9.2 8.4 8.4

Other advanced economies 7.1 6.2 6.6 7.5 8.8 8.9 8.4 8.3 8.0 8.3 8.2

Memorandum
Industrial countries 7.2 6.1 6.9 7.7 8.1 8.0 7.7 7.7 7.4 7.0 7.1
European Union 9.0 8.0 8.5 9.8 11.0 11.5 11.1 11.2 11.0 10.2 9.9

Euro area 9.3 8.8 8.7 10.0 11.3 12.2 11.9 12.3 12.4 11.6 11.2
Newly industrialized Asian

economies 3.2 2.1 2.0 2.1 2.3 2.1 2.1 2.2 2.6 5.5 6.2

1For classification of industrial countries in groups shown in this table, and conventions used to calculate the composites, see the introduction to World
Economic Outlook—Statistical Appendix.

2For employment, compound annual rate of change; for unemployment rate, arithmetic average.
3Data through 1991 apply to west Germany only.
4The projections for unemployment have been adjusted to reflect the new survey techniques adopted by the U.S. Bureau of Labor Statistics in January 1994.
5New series starting in 1993, reflecting revisions in the labor force surveys and the definition of unemployment to bring data in line with those of other in-

dustrial countries.
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Table 3. Inflation1

(Percent)

Average
1980–89 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

GDP deflator
Advanced economies 6.1 4.6 5.2 3.3 2.8 2.2 2.2 1.7 1.6 1.4 1.4
Major industrial countries 5.3 4.2 5.0 3.0 2.5 1.9 1.9 1.5 1.4 1.0 1.2

United States 5.0 4.3 4.0 2.8 2.6 2.4 2.3 1.9 1.9 1.1 1.8
Japan 2.2 2.3 2.7 1.7 0.6 0.2 –0.6 –1.4 0.1 0.3 –0.9
Germany2 3.0 3.1 12.0 5.6 4.0 2.4 2.2 1.0 0.6 1.0 1.3

France 7.1 3.1 3.3 2.1 2.5 1.5 1.6 1.2 0.9 0.9 1.3
Italy 11.7 7.6 7.7 4.7 4.4 3.5 5.1 5.0 2.6 2.6 2.1
United Kingdom 7.5 7.6 6.7 4.0 2.8 1.5 2.5 3.3 2.7 2.1 2.2
Canada 5.8 3.1 2.7 1.3 1.5 1.1 2.4 1.5 0.7 –0.4 0.5

Other advanced economies 10.2 6.5 6.3 4.7 4.1 3.5 3.5 2.9 2.4 3.0 2.1

Memorandum
Industrial countries 5.6 4.4 5.0 3.1 2.6 2.0 2.1 1.6 1.5 1.1 1.3
European Union 7.2 5.5 7.3 4.4 3.6 2.6 2.9 2.4 1.8 1.7 1.8

Euro area 7.0 4.7 7.3 4.4 3.7 2.7 2.9 2.2 1.5 1.6 1.7
Newly industrialized Asian economies 6.8 7.3 7.6 5.6 5.1 4.4 3.9 3.4 2.7 5.3 1.7

Consumer prices
Advanced economies 6.3 5.2 4.7 3.5 3.1 2.6 2.5 2.4 2.1 1.6 1.6
Major industrial countries 5.5 4.8 4.3 3.2 2.8 2.2 2.3 2.2 2.0 1.3 1.5

United States 5.5 5.4 4.2 3.0 3.0 2.6 2.8 2.9 2.3 1.6 2.2
Japan 2.5 3.1 3.3 1.7 1.2 0.7 –0.1 0.1 1.7 0.4 –0.7
Germany2 2.9 2.7 3.5 4.7 4.4 2.7 1.8 1.5 1.8 1.0 1.2

France 7.3 3.4 3.2 2.4 2.1 1.7 1.8 2.0 1.2 0.7 0.9
Italy 11.2 6.5 6.3 5.3 4.6 4.1 5.2 3.9 1.7 1.7 1.6
United Kingdom3 7.0 8.1 6.8 4.7 3.0 2.4 2.8 2.9 2.8 2.6 2.5
Canada 6.5 4.8 5.6 1.5 1.8 0.2 2.2 1.6 1.4 1.2 1.8

Other advanced economies 10.1 6.7 6.3 4.9 4.1 4.1 3.7 3.2 2.5 2.7 2.2

Memorandum
Industrial countries 5.8 5.0 4.5 3.3 2.9 2.3 2.4 2.3 2.0 1.4 1.5
European Union 7.0 5.4 5.1 4.4 3.8 3.0 2.9 2.5 1.9 1.5 1.6

Euro area 6.9 4.4 4.4 4.3 3.8 3.0 2.9 2.4 1.7 1.3 1.4
Newly industrialized Asian economies 6.7 7.0 7.5 5.9 4.6 5.6 4.6 4.3 3.4 4.7 2.3

Developing countries 35.9 68.2 36.4 38.7 47.3 51.6 22.3 14.1 9.2 10.2 8.4
Regional groups
Africa 15.0 16.0 24.4 32.4 30.8 37.5 34.1 26.7 11.0 8.5 7.8
Asia 8.8 7.0 8.2 7.2 11.1 15.9 12.8 7.9 4.7 7.9 6.4
Middle East and Europe 19.5 22.4 27.5 25.6 24.6 31.9 35.9 24.6 22.8 23.6 20.5
Western Hemisphere 116.7 438.4 129.0 151.4 208.5 208.3 35.9 20.8 13.9 10.3 8.3
Analytical groups

By source of export earnings
Fuel 13.3 14.3 21.3 22.8 26.1 32.4 42.7 30.7 15.1 14.9 11.8
Nonfuel 40.3 77.7 38.7 41.0 50.2 54.1 20.1 12.4 8.5 9.7 8.0
By external financing source
Net creditor countries 2.6 3.9 6.1 3.2 4.2 3.4 5.0 2.4 1.3 1.3 1.7
Net debtor countries 37.4 71.2 37.7 40.1 49.1 53.5 22.9 14.5 9.4 10.4 8.6
Net debtor countries by debt-

servicing experience
Countries with arrears and/or 

rescheduling during 1993–97 69.4 273.9 111.6 152.7 216.2 233.2 43.0 22.2 12.6 10.4 8.0
Other net debtor countries 23.7 22.4 15.5 11.6 13.2 17.1 16.7 12.1 8.4 10.4 8.8

Countries in transition 8.6 38.6 95.8 656.6 609.3 268.4 124.1 41.4 27.9 21.0 30.2
Central and eastern Europe . . . . . . 95.4 283.1 357.7 153.3 75.3 32.4 38.4 17.6 16.4

Excluding Belarus and Ukraine . . . . . . 98.9 103.8 79.9 45.1 25.1 23.4 40.9 16.4 10.4
Russia . . . . . . 92.7 1,353.0 895.9 302.0 190.1 47.8 14.7 26.0 56.3
Transcaucasus and central Asia . . . . . . 110.9 945.3 1,224.2 1,667.7 183.6 68.7 30.8 19.8 11.8

Memorandum
Median inflation rate
Advanced economies 6.9 5.4 4.0 3.2 3.0 2.4 2.4 2.1 1.8 1.7 1.7
Developing countries 9.8 10.4 11.8 9.8 9.5 10.6 10.0 7.3 6.2 5.0 4.7
Countries in transition 1.2 7.8 101.4 839.6 472.2 131.6 46.0 24.1 14.9 11.1 8.3

1For classification of countries in groups shown in this table, and conventions used to calculate the group composites and multiyear averages, see the in-
troduction to World Economic Outlook—Statistical Appendix.

2Data through 1991 apply to west Germany only.
3Retail price index excluding mortgage interest.
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Table 4. Fiscal Indicators1,2

(Percent of GDP)

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Advanced economies

Central government fiscal balance
Advanced economies –2.6 –3.0 –4.0 –4.2 –3.6 –3.2 –2.6 –1.3 –1.3 –1.4

United States –3.0 –3.5 –4.7 –3.9 –2.7 –2.3 –1.4 –0.3 0.6 0.6
Japan –0.5 –0.2 –1.7 –2.7 –3.5 –4.0 –4.3 –4.1 –5.5 –6.3
Germany3 –2.0 –1.9 –1.3 –2.1 –1.5 –1.5 –2.2 –1.7 –1.5 –1.4

France –1.7 –1.7 –2.9 –4.3 –4.7 –4.0 –3.6 –2.6 –2.8 –2.6
Italy –10.2 –10.3 –10.4 –10.0 –9.2 –7.1 –6.9 –2.7 –2.7 –2.5
United Kingdom –1.1 –2.2 –6.9 –7.9 –6.7 –5.3 –4.7 –2.0 –0.2 –0.8
Canada –3.7 –4.3 –4.0 –4.7 –3.4 –3.0 –1.4 0.8 1.3 0.9

General government fiscal balance
Advanced economies –2.1 –2.7 –3.6 –4.1 –3.4 –3.2 –2.5 –1.1 –1.2 –1.5

United States –2.7 –3.3 –4.4 –3.6 –2.3 –1.9 –0.9 0.2 1.1 1.1
Japan 2.9 2.9 1.5 –1.6 –2.3 –3.6 –4.2 –3.5 –6.2 –8.5
Germany3 –2.0 –3.3 –2.8 –3.2 –2.4 –3.3 –3.4 –2.7 –2.4 –2.3

France –1.7 –2.2 –3.8 –5.8 –5.7 –4.9 –4.2 –3.0 –2.9 –2.3
Italy –11.1 –10.1 –9.6 –9.5 –9.2 –7.7 –6.7 –2.7 –2.8 –2.4
United Kingdom –1.2 –2.5 –6.2 –7.8 –6.8 –5.5 –4.5 –1.9 0.1 –0.7
Canada –4.5 –7.2 –8.0 –7.6 –5.6 –4.5 –2.2 0.9 1.5 1.4

General government structural balance4

Advanced economies –3.0 –2.8 –3.2 –3.0 –2.5 –2.5 –1.9 –0.7 –0.6 –0.8
United States –2.7 –2.1 –3.1 –2.3 –1.4 –1.1 –0.5 0.2 0.6 0.7
Japan 1.9 2.0 1.2 –1.2 –1.4 –2.6 –4.2 –3.2 –4.2 –5.8

Excluding social security –1.3 –1.4 –2.2 –4.5 –4.5 –5.8 –6.8 –5.4 –6.6 –8.4
Germany –3.2 –5.4 –4.0 –2.2 –1.2 –2.0 –1.5 –0.7 –0.9 –0.8

France –2.9 –2.5 –3.4 –3.2 –3.6 –3.0 –1.9 –0.8 –1.3 –0.9
Italy –12.2 –10.7 –9.5 –8.2 –7.9 –7.1 –5.7 –1.6 –1.5 –1.2
United Kingdom –3.8 –2.7 –3.7 –4.5 –4.5 –4.3 –3.9 –1.9 –0.6 –0.8
Canada –5.0 –4.7 –4.4 –4.6 –4.2 –3.4 –0.6 1.8 2.1 2.1

Developing countries

Central government fiscal balance
Weighted average –3.1 –3.4 –2.9 –3.2 –2.7 –2.5 –2.3 –2.3 –3.6 –3.3
Median –4.1 –3.9 –3.8 –4.1 –3.7 –3.5 –2.7 –2.6 –3.0 –2.5

General government fiscal balance
Weighted average –3.8 –3.8 –3.4 –3.6 –3.3 –3.1 –2.9 –2.9 –3.8 –3.4
Median –4.0 –3.8 –3.9 –4.1 –3.7 –3.5 –2.8 –2.6 –2.7 –2.3

Countries in transition
Central government fiscal balance –4.2 –9.4 –10.8 –5.9 –7.4 –4.0 –4.9 –4.5 –4.4 –3.4
General government fiscal balance –4.3 –9.6 –15.5 –6.8 –7.2 –4.5 –5.6 –5.0 –5.1 –4.1

1For classification of countries in groups shown in this table, and conventions used to calculate the group composites, see the introduction to World
Economic Outlook—Statistical Appendix.

2See World Economic Outlook—Statistical Appendix, Tables 15–16, for definitions.
3Data through 1990 apply to west Germany only.
4Percent of potential GDP.
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Table 5. World Trade Volumes and Prices1

(Annual percent change)

Average
1980–89 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Trade in goods and services

World trade2

Volume 4.4 5.6 4.6 4.7 3.6 9.2 9.5 7.0 9.9 3.3 4.4
Price deflator

In U.S. dollars 2.5 8.8 –2.1 2.6 –3.8 2.4 8.4 –1.4 –5.8 –4.1 2.7
In SDRs 2.6 2.8 –2.9 –0.3 –3.0 –0.1 2.3 3.0 –0.6 –3.1 –0.6

Volume of trade
Exports

Advanced economies 5.3 6.7 5.8 5.2 3.4 8.9 9.0 6.3 10.4 3.3 3.7
Developing countries 2.1 7.5 6.7 10.4 7.5 13.1 10.5 8.7 11.3 2.9 5.4

Imports
Advanced economies 5.2 5.7 3.3 4.7 1.7 9.7 9.0 6.5 9.2 4.6 4.6
Developing countries 2.1 6.0 9.1 9.8 8.7 7.1 11.5 9.5 10.4 –0.7 5.7

Terms of trade
Advanced economies 0.3 –0.4 –1.7 0.6 0.9 — 0.1 –0.3 –0.6 1.1 —
Developing countries –0.8 1.5 –5.4 –3.4 –2.8 –0.1 2.6 2.3 0.1 –5.0 1.3

Trade in goods

World trade2

Volume 4.4 5.1 4.8 5.1 3.8 10.1 10.2 6.7 10.4 3.3 4.3
Price deflator

In U.S. dollars 2.3 8.1 –2.4 1.9 –4.5 2.6 8.7 –1.5 –6.3 –4.4 2.8
In SDRs 2.4 2.1 –3.2 –1.0 –3.7 — 2.6 3.0 –1.1 –3.5 –0.5

Volume of trade
Exports

Advanced economies 5.3 6.2 5.7 4.9 3.0 9.6 9.3 6.1 11.2 3.6 3.4
Developing countries 1.7 8.5 5.5 10.6 7.5 14.0 12.0 8.6 11.3 2.4 5.4

Fuel exporters –2.1 9.0 1.8 12.0 2.5 8.1 3.8 6.9 7.4 –2.5 3.9
Nonfuel exporters 5.7 8.3 7.5 10.0 9.6 16.1 14.5 9.1 12.5 3.8 5.8

Imports
Advanced economies 5.2 5.1 4.1 4.8 2.3 11.1 9.4 6.0 9.8 4.7 4.8
Developing countries 2.9 6.0 6.9 15.5 10.4 7.9 12.3 9.1 9.6 –1.0 5.5

Fuel exporters –1.1 2.8 3.2 26.8 –5.7 –12.2 3.6 1.7 12.8 3.6 4.8
Nonfuel exporters 4.3 7.0 8.0 12.2 14.9 12.5 13.8 10.3 9.1 –1.8 5.6

World trade prices in U.S. dollars3

Manufactures 3.2 9.9 –0.3 3.5 –5.7 3.1 10.1 –3.0 –8.1 –2.5 4.0
Oil . . . 28.4 –15.7 –1.7 –11.8 –5.0 7.9 18.4 –5.4 –30.5 8.4
Nonfuel primary commodities 0.6 –6.4 –5.7 0.1 1.8 13.4 8.4 –1.2 –3.3 –15.6 –0.6

World trade prices in SDRs2

Manufactures 3.3 3.8 –1.1 0.6 –4.9 0.5 3.9 1.3 –3.1 –1.5 0.6
Oil . . . 21.3 –16.4 –4.5 –11.1 –7.3 1.8 23.7 –0.2 –29.8 4.9
Nonfuel primary commodities 0.6 –11.6 –6.5 –2.8 2.7 10.6 2.3 3.3 2.0 –14.7 –3.8

Terms of trade
Advanced economies 0.4 –0.7 –1.0 1.3 2.0 0.5 0.2 –0.8 –1.1 0.9 —
Developing countries –0.5 1.1 –5.7 0.1 –3.4 –0.3 1.6 2.1 0.2 –4.8 1.1

Fuel exporters –2.7 11.6 –17.4 5.8 –10.7 –6.1 –0.5 9.3 –0.2 –14.9 3.6
Nonfuel exporters –0.2 –3.6 –0.4 –1.1 –0.5 1.8 2.0 0.3 0.3 –2.1 0.4

Memorandum

World exports in billions of U.S. dollars
Goods and services 2,146 4,273 4,403 4,705 4,709 5,262 6,239 6,560 6,801 6,731 7,218
Goods 1,725 3,403 3,494 3,720 3,706 4,184 5,008 5,246 5,433 5,364 5,744

1For classification of countries in groups shown in this table, and conventions used to calculate the group composites and multiyear averages, see the in-
troduction to World Economic Outlook—Statistical Appendix.

2Average of annual percent change for world exports and imports. The estimates of world trade comprise, in addition to trade of advanced economies and
developing countries (which is summarized in the table), trade of countries in transition.

3As represented, respectively, by the export unit value index for the manufactures of the advanced economies; the average of U.K. Brent, Dubai, and West
Texas Intermediate crude oil spot prices; and the average of world market prices for nonfuel primary commodities weighted by their 1987–89 shares in world
commodity exports.
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Table 6. Payments Balances on Current Account1

(Billions of U.S. dollars)

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Advanced economies –87 –24 –17 62 33 51 35 72 44 –6

Major industrial countries –79 –21 –23 12 –9 –1 –21 6 –60 –107
United States –92 –4 –51 –86 –124 –115 –135 –155 –231 –288
Japan 44 68 112 132 131 111 66 94 128 139
Germany2 49 –18 –19 –14 –20 –23 –14 –4 3 4

France –10 –6 4 9 7 11 21 39 31 25
Italy –17 –25 –30 8 13 25 41 34 29 32
United Kingdom –33 –14 –18 –15 –3 –6 –3 7 –7 –10
Canada –20 –22 –21 –22 –13 –5 3 –9 –13 –10

Other advanced economies –8 –3 6 50 42 52 56 66 104 101

Memorandum
Industrial countries –106 –39 –34 43 19 50 39 66 –15 –57
European Union –33 –83 –81 6 22 53 90 123 100 95

Euro area 10 –63 –57 23 22 55 87 112 103 102
Newly industrialized Asian economies 19 16 16 21 16 6 1 9 62 54

Developing countries –25 –98 –79 –121 –89 –94 –74 –66 –95 –84

Regional groups
Africa –8 –7 –10 –11 –12 –16 –5 –5 –16 –17
Asia –16 –11 –13 –34 –20 –42 –39 — 33 24
Middle East and Europe 1 –63 –21 –30 –6 –1 8 4 –25 –21
Western Hemisphere –1 –17 –35 –46 –51 –36 –38 –65 –87 –70

Analytical groups

By source of export earnings
Fuel 18 –60 –25 –25 –6 3 29 22 –20 –14
Nonfuel –43 –38 –54 –96 –83 –97 –102 –88 –76 –70

By external financing source
Net creditor countries 11 –49 –10 –15 –8 3 11 10 –8 –4
Net debtor countries –36 –49 –69 –107 –81 –97 –84 –76 –87 –80

Official financing –14 –13 –14 –18 –15 –16 –14 –13 –18 –19
Private financing 3 –22 –42 –74 –49 –57 –47 –41 –53 –43
Diversified financing –25 –14 –12 –15 –17 –24 –24 –22 –16 –18

Net debtor countries by debt-
servicing experience

Countries with arrears and/or
rescheduling during 1993–97 –19 –25 –20 –29 –16 –38 –25 –40 –64 –56

Other net debtor countries –17 –24 –49 –78 –65 –60 –59 –36 –23 –24

Countries in transition –20 5 — –7 4 –2 –18 –25 –21 –12
Central and eastern Europe . . . –5 3 –9 –4 –6 –17 –20 –20 –21

Excluding Belarus and Ukraine . . . 3 3 –7 –2 –4 –15 –18 –18 –19
Russia . . . 4 –1 3 9 6 3 –1 5 14
Transcaucasus and central Asia . . . 6 –2 –1 –1 –2 –4 –4 –6 –5

Total3 –132 –117 –96 –66 –52 –45 –57 –19 –72 –101

1For classification of countries in groups in this table, and conventions used to calculate the group composites and multiyear averages, see the introduction
to the World Economic Outlook—Statistical Appendix.

2Data through June 1990 apply to west Germany only.
3Reflects errors, omissions, and asymmetries in balance of payments statistics on current account, as well as the exclusion of data for international organi-

zations and a limited number of countries.
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Table 7. External Debt and Debt Service

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Percent of exports of goods and services
External debt3

Developing countries 177.6 184.0 180.7 191.9 179.3 163.3 152.1 143.1 160.2 157.0

Regional groups
Africa 217.7 234.5 232.2 264.4 273.6 248.1 226.4 210.5 233.5 221.1
Asia 163.2 159.4 153.2 151.9 139.3 124.0 119.7 115.7 124.0 121.8
Middle East and Europe 92.3 97.9 100.9 115.0 111.1 100.3 89.1 84.8 103.6 100.8
Western Hemisphere 266.7 277.3 276.5 293.3 264.6 248.8 231.3 213.6 240.5 235.7

Analytical groups
By external financing source
Net creditor countries 12.3 13.1 18.1 21.0 21.2 16.5 14.3 14.9 22.9 24.6
Net debtor countries 210.9 216.3 210.2 219.4 201.8 182.9 170.4 159.8 176.1 172.3

Official financing 331.9 350.7 351.7 370.8 368.3 324.1 295.3 280.5 299.5 284.7
Private financing 169.5 172.4 168.6 181.9 161.2 150.2 140.8 132.5 150.0 149.5
Diversified financing 271.9 288.4 275.7 270.8 268.9 234.1 217.7 203.7 211.8 200.3

Net debtor countries by debt-
servicing experience

Countries with arrears and/or
rescheduling during 1993–97 284.9 314.1 313.8 332.0 323.4 290.1 262.7 242.9 277.4 265.7

Other net debtor countries 172.0 172.1 166.0 174.8 158.7 146.6 138.4 131.3 143.0 140.2

Countries in transition 100.0 106.7 128.3 126.1 120.1 100.1 95.4 94.8 106.6 103.8
Central and eastern Europe . . . 115.7 107.9 109.8 103.0 87.9 83.0 82.3 87.9 87.6

Excluding Belarus and Russia . . . 157.4 123.0 127.0 111.4 93.7 90.9 88.3 93.7 92.7
Russia . . . 154.8 183.4 171.1 156.1 126.6 121.7 121.3 150.7 145.6
Transcaucasus and central Asia . . . 2.5 17.1 35.9 60.1 60.8 63.7 73.3 85.8 82.6

Debt-service payments

Developing countries 21.9 22.4 23.5 24.0 23.5 21.9 22.0 21.5 24.6 23.2

Regional groups
Africa 24.6 27.7 26.9 26.3 26.8 26.0 24.8 21.0 25.7 24.3
Asia 18.4 17.1 18.4 18.0 16.9 16.2 15.9 13.9 17.9 17.4
Middle East and Europe 10.3 10.3 11.7 13.2 12.4 10.9 10.6 9.0 14.4 12.7
Western Hemisphere 37.7 39.3 41.9 43.2 43.3 39.7 41.7 46.5 44.5 41.0

Analytical groups
By external financing source
Net creditor countries 1.2 0.8 0.9 1.5 4.3 5.3 4.4 2.4 2.5 2.7
Net debtor countries 26.0 26.5 27.6 27.6 26.2 24.1 24.3 24.0 27.1 25.5

Official financing 23.3 26.9 26.2 25.4 27.8 27.4 21.2 21.5 25.0 24.8
Private financing 25.9 25.9 26.6 27.0 25.5 23.4 24.1 24.6 26.6 25.2
Diversified financing 28.0 28.4 31.9 31.0 28.2 24.8 26.6 22.7 29.9 27.1

Net debtor countries by debt-
servicing experience

Countries with arrears and/or 
rescheduling during 1993–97 30.5 33.4 32.6 35.3 30.8 29.6 29.4 32.8 39.5 35.2

Other net debtor countries 23.7 23.4 25.5 24.6 24.6 22.2 22.6 21.0 23.1 22.2

Countries in transition 18.1 18.7 14.5 10.1 13.6 11.0 9.8 9.7 15.2 14.4
Central and eastern Europe . . . 20.9 11.6 11.5 19.7 13.8 11.9 12.3 14.9 13.9

Excluding Belarus and Ukraine . . . 28.5 13.7 13.8 21.2 14.8 13.2 13.5 15.5 15.0
Russia . . . 26.4 21.9 9.4 5.6 6.7 6.7 5.8 15.6 17.7
Transcaucasus and central Asia . . . — 1.0 2.3 5.1 8.7 7.2 6.8 15.9 6.4

Billions of U.S. dollars
Memorandum

External debt
Developing countries 1,180.9 1,233.8 1,312.9 1,459.0 1,552.0 1,683.7 1,748.4 1,791.2 1,925.0 2,000.1
Countries in transition . . . 210.5 212.4 234.3 248.9 266.9 277.8 286.1 322.7 335.8

Debt-service payments
Developing countries 145.5 150.3 170.8 182.6 203.3 225.5 252.6 268.8 295.5 295.2
Countries in transition . . . 37.0 24.0 18.7 28.2 29.3 28.5 29.3 46.0 46.6

1For classification of countries in groups shown in this table, and conventions used to calculate the group composites and multiyear averages, see the in-
troduction to World Economic Outlook—Statistical Appendix.

2Debt-service payments refer to actual payments of interest on total debt plus actual amortization payments on long-term debt. The projections incorporate
the impact of exceptional financing items.

3Total debt at year-end in percent of exports of goods and services in year indicated.

External Debt and Debt Service

99



STATISTICAL APPENDIX

Table 8. External Financing1

(Billions of U.S. dollars)

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Developing countries and countries in transition

Balance of payments
Balance on current account –45.1 –93.0 –78.9 –128.3 –85.1 –96.0 –91.5 –90.6 –116.5 –95.6
Balance on capital and financial account 45.1 93.0 78.9 128.3 85.1 96.0 91.5 90.6 116.5 95.6

By balance of payments component
Capital transfers2 24.9 9.2 3.8 5.2 12.5 2.9 9.2 7.6 11.0 6.3
Net financial flows 65.8 138.7 132.4 191.1 150.2 213.3 209.3 161.1 127.7 134.1
Errors and omissions, net –17.7 –15.3 –13.8 –7.8 –27.1 –11.8 –31.4 –20.9 –31.9 –25.6
Change in reserves (– = increase) –28.0 –39.6 –43.6 –60.2 –50.5 –108.3 –95.7 –57.2 9.6 –19.2

By type of financing flow
Nonexceptional financing flows 12.5 92.6 70.6 131.6 81.3 166.9 164.1 141.4 104.4 96.4
Exceptional financing flows 60.5 40.0 51.8 56.8 54.4 37.4 23.0 6.4 2.5 18.3

Arrears on debt service 27.4 23.1 16.1 17.1 –1.0 –14.6 –12.3 –6.1 . . . . . .
Debt forgiveness 22.8 5.4 0.5 1.3 9.1 2.8 6.5 3.3 . . . . . .
Rescheduling of debt service 21.5 20.9 26.5 38.5 40.6 45.4 26.5 18.3 . . . . . .

Change in reserves (– = increase) –28.0 –39.6 –43.6 –60.2 –50.5 –108.3 –95.7 –57.2 9.6 –19.2

External financing
Balance on current account –45.1 –93.0 –78.9 –128.3 –85.1 –96.0 –91.5 –90.6 –116.5 –95.6
Change in reserves (– = increase)3 –28.0 –39.6 –43.6 –60.2 –50.5 –108.3 –95.7 –57.2 9.6 –19.2
Asset transactions, including net errors 

and omissions4 –42.2 27.2 –22.7 –2.5 –31.8 –14.8 –70.7 –113.3 –117.8 –91.4

Total, net external financing5 115.2 105.4 145.1 190.9 167.5 219.2 257.8 261.1 224.7 206.1
Non-debt-creating flows, net 44.1 44.1 49.1 87.9 112.7 114.6 149.2 174.3 137.8 128.5

Capital transfers2 24.9 9.2 3.8 5.2 12.5 2.9 9.2 7.6 11.0 6.3
Direct investment and portfolio investment 

equity flows 19.2 34.9 45.2 82.8 100.3 111.7 140.0 166.7 126.8 122.2

Net credit and loans from IMF6 –1.6 3.5 1.1 3.6 1.6 17.3 0.7 3.2 . . . . . .
Net external borrowing7 72.7 57.8 94.9 99.4 53.2 87.2 107.9 83.6 81.0 96.3

Borrowing from official creditors8 24.5 36.7 20.8 19.4 –2.2 23.4 2.4 6.7 27.0 13.6
Borrowing from banks9 7.4 12.3 12.3 –2.6 –29.9 13.9 14.1 4.3 17.8 8.5
Other borrowing10 40.8 8.8 61.8 82.6 85.3 49.9 91.3 72.5 36.3 74.2

Memorandum
Balance on goods and services in percent of GDP11 0.2 –0.4 –1.5 –2.3 –1.1 –1.0 –0.9 –0.8 –1.0 –0.5
Scheduled amortization of external debt 119.0 122.1 142.9 154.0 159.8 169.8 185.6 201.4 219.0 209.7
Gross external financing12 234.2 227.5 288.0 344.9 327.3 389.0 443.4 462.5 443.7 415.8
Gross external borrowing12 191.7 179.9 237.8 253.4 213.0 257.1 293.4 285.0 300.1 305.9

Net credit and loans from IMF6

Advanced economies — — 0.3 — — –0.1 –0.1 11.3 . . . . . .
Newly industrialized Asian economies — — — — — — — 11.3 . . . . . .

Developing countries –1.9 1.1 –0.4 –0.1 –0.8 12.6 –2.9 0.8 . . . . . .
Countries in transition 0.3 2.4 1.6 3.7 2.4 4.7 3.7 2.4 . . . . . .

1For classification of countries in groups shown in this table, and conventions used to calculate the group composites and multiyear averages, see the in-
troduction to World Economic Outlook—Statistical Appendix.

2Comprise debt forgiveness as well as all other identified transactions on capital account as defined in the fifth edition of the IMF’s Balance of Payments Manual.
3Positioned here to reflect the discretionary nature of many countries’ transactions in reserves.
4Include changes in recorded private external assets (mainly portfolio investment), export credit, the collateral for debt-reduction operations, and the net

change in unrecorded balance of payments flows (net errors and omissions).
5Equals, with opposite sign, the sum of transactions listed above. It is the amount required to finance the deficit on goods and services, factor income, and

current transfers; the increase in the official reserve level; the net asset transactions; and the transactions underlying net errors and omissions.
6Comprise use of IMF resources under the General Resources Account, Trust Fund, Structural Adjustment Facility (SAF), and Enhanced Structural

Adjustment Facility (ESAF). For further detail, see Table 37 of World Economic Outlook—Statistical Appendix.
7Net disbursement of long- and short-term credits (including exceptional financing) by both official and private creditors.
8Net disbursements by official creditors (other than monetary authorities) based on directly reported flows, and flows derived from statistics on debt stocks.

The estimates include the increase in official claims caused by the transfer of officially guaranteed claims to the guarantor agency in the creditor country, usu-
ally in the context of debt rescheduling.

9Net disbursements by commercial banks based on directly reported flows and on cross-border claims and liabilities reported in the International Banking
section of the IMF’s International Financial Statistics.

10Includes primary bond issues and loans on the international capital markets. Since the estimates are residually derived, they also reflect any under-
recording or misclassification of official and commercial bank credits above.

11This is often referred to as the “resource balance” and, with opposite sign, the “net resource transfer.”
12Net external financing or borrowing (see footnotes 5 and 7, respectively) plus amortization due on external debt.
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