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Growth has picked up…
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Inflation is modest in most countries
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Growth is lower than before the crisis (even 
excluding the overheating in 07/08).
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Employment growth at pre-crisis peaks, suggesting 
potential GDP growth has fallen significantly
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Unemployment has come down rapidly
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In a number of countries, wage growth 
has accelerated
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Yet fiscal policy is pro-cyclical
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Change in Structural General Government Balance, 2016-18
(Percent of potential output)
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Longer-term growth prospects challenging: TFP growth has 
slowed sharply (not unique to CESEE!); ratio of working age 
to total age population to drop
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Can convergence continue?
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Thank you
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