U.S. Spreads Widening: How Much and For How Long?

Mortgage Spreads
(in basis points)

——— Conforming (over Treasuries) 1/
Jumbo (over Treasuries) /.

Subprime ABS (over LIBOR; RHS)
ot~

50

0 1 1
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Corporate Spreads
(basis points; over Treasuries)

A-rated
—— BBB-rated
BB-rated

1 1 1 0
Jan-00 Jan-01 Jan-02 Jan-03 Jan-04 Jan-05 Jan-06 Jan-07

1/ Conforming loans have terms and conditions that follow the guidelines set forth by Fannie Mae
and Freddie Mac.




