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The Outiook seems to be stabilizing

Revisions to World Growth Projections

(Percent change in world real GDP)

World Economic

Outlook Issued 1997 1998 1999 2000
October 1997 4.2 4.3 4.4 4.6
December 1997 4.1 3.5 4.1 4.4
May 1998 41 31 3.7 3.8
October 1998 4.1 2.0 2.5 3.7
December 1998 4.2 2.2 2.2 3.5
May 1999 42 25 23 3.4




Overview of the World Economic Outlook Projections

(A nnwual percentchange unless otherwise noted)

Current D ifferences from D ecem ber
P ro jections 1998 P rojections
1997 1998 19909 2000 1998 1999
W orld O utput 4 .2 2.5 2.3 3.4 0.1 - -
Advanced econom ies 3.2 2.2 2.0 2.3 0.1 0 .4
M ajor industrialcountries 3.0 2.2 1.9 2.0 0.1 0 .4
U nited S tates 3.9 3.9 3.3 2.2 0.3 1.5
Japan 1.4 -2.8 -1 .4 0.3 - - -0 .9
Germ any 2.2 2.8 1.5 2.8 0.1 -0 .5
France 2.3 3.1 2.2 2.9 0.1 -0 .4
Italy 1.5 1.4 1.5 2 .4 0.1 -0 .4
U nited Kingdom 3.5 2.1 0.7 2.1 -0.5 -0 .2
Canada 3.8 3.0 2.6 2.5 0.2 0 .4
O theradvanced econom ies 4 .2 2.1 2.5 3.4 0.3 0.3
M em orandum
Industrial countries 3.0 2.5 2.0 2.2 0.2 0.3
Euro are a 2.5 2.9 2.0 2.9 -- -0 .4
Newly industrialized Asian econom ies 6 .0 -1.5 2.1 4 .5 1.1 1.6
D eveloping countries 5.7 3.3 3.1 4 .9 0.2 -0 .6
A fric a 3.1 3.4 3.2 5.1 -0.2 -0 .6
A s ia 6 .6 3.8 4 .7 5.7 0.7 0.1
C hin a 8 .8 7.8 6 .6 7.0 0.6 - -
India 5.5 5.6 5.2 5.1 0.9 0 .4
ASE AN -4" 3.8 -9.4 -1.1 3.0 0.8 0.1
M iddle E astand E urope 4 .4 2.9 2.0 3.3 -0.5 -0 .9
W estern Hem isphere 5.2 2.3 -0 .5 3.5 -0.3 -2.1
B ra zil 3.2 0.2 -3.8 3.7 -0.3 -2 .8
C ountries in transition 2.2 -0.2 -0 .9 2.5 0.1 0.1
C entral and eastern Europe 3.1 2.4 2.0 3.7 -0.3 -0 .4
E xcluding Belarus and Uxkraine 3.5 2.6 3.0 4 .6 -0.5 -0 .4
R us sia 0.8 -4.8 -7 .0 -- 0.9 1.3
Transcaucasus and central Asia 2 .4 2.0 1.8 3.1 -- -1.1
W orld trade volume (goods and services) 9.9 3.3 3.8 5.8 -- -0 .6
Im ports
Advanced econom ies 9.1 4.7 5.0 5.7 0.1 0.3
D eveloping countries 11.2 -0.7 2.6 6 .8 -0.1 -3.0
C ountries in transition 9.3 1.2 -0 .2 6 .2 -- -2 .5
Exports
Advanced econom ies 10.3 3.2 2.8 5.6 -0.1 -1.0
D eveloping countries 11.4 2.2 4 .6 5.5 -0.6 -0 .9
C ountries in transition 6 .2 4.1 6 .4 6 .6 0.4 1.1
Commodity price s
o il?
in SD R s -0 .2 -31.2 -9 .2 13 .4 -1.4 -14 .1
in U.S . dollars -5 .4 -32.1 -8 .8 13 .4 -1.6 -16 .7
Nonfuel
in SD R s 2.0 -13.5 -4 .9 1.9 1.2 -1.1
in U.S . dollars -3.8 -14.8 -4 .0 1.8 0.8 -3 .4
Consumer prices
Advanced econom ies 2.1 1.6 1.4 1.7 -- -0 .2
D eveloping countries 9 .4 10.4 8 .8 7.5 -0.6 -0 .2
C ountries in transition 28 .2 20.8 40 .9 12 .4 -0 .4 11.5
Six-month LIB OR (in percent)’
On U.S. dollar deposits 5.9 5.6 5.2 5.2 0.1 0.1
On Japanese yen deposits 0.7 0.7 0.2 0.3 - - -0 .3
O n Euro depos.its 3 .5 3.7 3.0 3.1 - - -0 .3
Note: Real effective exchange rates are assumed to remain constant at the levels prevailing during February 16-M arch 15, 1999
lIndunesia,MaIaysia,the P hilippines, and Thailand.
2

S im ple average of spot prices of U.K . B rent, Dubai, and W estTexas Interm ediate crude oil. The average price of oil in U .S . dollars
barrelwas $13.07 in 1998 ; the assumed price is $12 .00 in 1999 and $13.60 in 2000 .

A verage, based on world com m odity ex port weights.

London interbank offered rate .
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Selected Developing Countries: Real GDP and Consumer Prices

(Annual percent change)
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Global indicators?

(A nnwual percentchange unless otherwise noted)

The crises in emerging market economies since mid-1997 have led to the fourth global economic
slow dow n in a quarter century .
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1Shaded areas indicate IM F staff rojections. A ggregates are com puted on the basis of
purchasing-pow er-parity weights unless otherw ise indicated.

2G D P-weighted average of ten-year (or nearest m aturity) government bonddyields less inflation rates
for the United States, Japan, Germany, France, Italy, the United Kingdom , an Canada. Excluding
ltaly prior to 1972



Changes in Current Account Balances
(Billions of U.S. dollars)
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The U.S. current account deficit has widened

(Percent of GDP)




V=shaped recovery profiles in Asian -
Real GDP Growth

(Percent)
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With recovery in 2000 in Brazil and Argentina

Real GDP Growth

(Percent)
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Financing Conditions for Emerging Markets

Bond yie
recent
projected

i
peaks. Gross capital flows have remained

ld spreads for emerging market economie have decli e(|1I
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below 1996-97

to recover partially in 1999-2000.
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1 J.P.Morgan’'s Emerging Market Bond Index (EMBI) spread relative to the theoretical
U.S. zero-coupon yield curve, and secondary marketyield spreads on U.S.
dollar-denominated Eurobonds.
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While China and India will see some further
moderation in growth

Real GDP Growth

11 (Percent) ... 11
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Whither Russia?
Real GDP Growth
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Bottoming out of Japan's recession but only modest
recovery
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But Euro Area unemployment will remain very high

(Percent of labor force)
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« and U.3. inflation has remained very subdued

(Percent change from a year earlier)
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But strains have been building in the U.S. economy.
Stock prices are in uncharted territory

United States, S&P 500 Price-Earnings Ratio
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Stock market wealth gains have contributed
to lower household saving rate sharply ...

(Percent)
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Is the U.S. different?
United States

Net Saving-Investment
(Percent of GDP)
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Other countries have been in similar situations
in the past, includings
United Kingdom

Net Saving-Investment
(Percent of GDP)
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