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Plan of discussion

" Summarize main findings

" Raise some guestions and comments
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Brief summary - Part 1

Estimates of SFAs and currency exposures.

= AE become more leveraged, with higher external

D/E ratios. This contrasts with EE.

= SFAs were insulating within Euro Area, allowing

@i

international balance sheets for some risk sharing.

Net FX positions of EE have improved dramatically in
contrast to AE, implying more tolerance to currency
depreciations.
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Brief summary - Part 2

Estimates of SFAs at sectoral level.

= There has been risk-sharing across borders during
the euro area crisis.

= SFAs tend to be negatively correlated or mean-
revering across time.
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There is a need to go beyond NIIPs

@i

A new form of transmission

Not in the standard textbooks

Better theoretical models are needed

= Help us to understand
" Guide us to collect the right data
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Should we still worry about current account deficits?

" How did stabilizing valuation effects emerge?
(Table 1)

= Less clear how changes in external valuations affect
the overall economy, especially in normal times.

= | ow current account deficits or a balanced NIIP is
not enough anymore.
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Considerable diversity within emerging markets

Figure 5. Net Debt and Net Equity Positions: Advanced, 2007.

e (Ratios to GDP)
l, \\\
/ \
,’ \
{ |5LE;230,114) ! P T
/ s S
\ / ,’ \
~~____,’ I, \\
\
I,' DNK SWE 0% NOR
1 s I
\ 2 NLD L
a \ man YT ey CHE
o N CANe , *
- , *
5 AN ¢ .
a S 20T A
t I T \A.UE____—'I:C’”'E R T JFIN T 1
E : . .
312“ 70, | 20" 30 80 130
w * N/L
E . -20
GRCPRT TUR
e SRR
_40 -
_m -
_m o
NET DEBT (PCT GDP)

Source: Lane (2013).
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Considerable diversity within emerging markets

Figure 6. Net Debt and Net Equity Positions: Emerging Markets, 2007.
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Source: Lane (2013).

BB wenes panas
B MERKEZ BANKASI



What should we do about data?

*" Banking sector data are the most important, but
sectoral shifts should be considered.

= Data collection faces constraints and is costly.
Therefore, priorities should be set.

= Underlying theoretical models should be developed.
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Table 1

Stock-Flow Adjustments in Net International Investment Position: Euro Area
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Source: Lane (2013).
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