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...and is reflected in market prices.
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Sources: Bloomberg, L.P.; and IMF staff estimates.
Note: Based on a sample of more than 300 banks.

Figure 1.16. Bank Profitability and Balance Sheet Strength

1. Drivers of the Decline in Advanced Economy Bank
Return on Equity
(Percentage points)

4. Euro Area Bank Tier 1 Capital Ratios, 2013
(Percent)

3. Bank Return on Equity and Price-to-Book Ratio

Sources: Bloomberg, L.P.; and IMF staff calculations.
Note: The size of the circles is proportional to bank assets in 2014.

Sources: Bloomberg, L.P.; and IMF staff calculations.
Note: Based on a sample of more than 300 banks.
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