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Valuation effects on net foreign assets facilitated the external adjustment in the 
mid-1980s (as indicated by the ellipses).

Figure 3.7.  Valuation Changes in Net Foreign Assets 
and Real Effective Exchange Rates

United States Euro Area and Japan

Real effective exchange rate (+ = depreciation; 2000 = 100; right scale)
Valuation changes (percent of GDP; left scale)

   Sources: IMF, Balance of Payments Statistics; Lane and MiIesi-Ferretti (2005b); and IMF 
staff calculations.
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