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More balanced growth 
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Inflation back on the radar - negatively 
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Euro under appreciation pressure 
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Inflation expected to rise (we hope)…  
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…including in CESEE 
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CEE fiscal mostly under control  
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Sources of external funding risks 

Stock vulnerabilities Flow vulnerabilities External fundamentals 
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Deleveraging continues  
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Uncertainty on geopolitical situation 
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Fiscal buffers need to be rebuilt 
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Montary policy challenge 
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Bank legacy issues 

Non-performing loans ratio, latest available 
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Business environments need work 
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IMF policy priorities in the region 

Policy area Priority* Common policy recommendations 

Fiscal  
• Composition of fiscal consolidation should be more balanced 
• Improve tax compliance 

Monetary 
• Monetary policy should remain supportive, while being alert to 
inflation and exchange rate pressures 

Financial 
system 

• Address high NPLs problem 
• Strengthen financial sector supervision and regulation 

Labor market 
• Improve labor market participation and reduce skill mismatches 
• Consider active labor market policies 

Business 
environment 

• Improve contracts enforcment 
• Strenghten insolvency framework 

Social security 
•  Consider parametric reform of pension system 
•  Ensure fairness and counter abuses of the system 

* Prevalence of calls for policy action in latest IMF Article IV staff appraisals 
29 
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